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FOREIGN POLICY AND FOREIGN SECURITIES. 


Man, as a genus, may be described as a borrowing animal. 
The Englishman, as a species, may be described as a lending 
animal. Our country is sometimes called the workshop of the 
world. It might, with even greater truth, be called its cash- 
box. Men of every nation under heaven must work to keep 
body and soul together. But Englishmen enjoy the proud pre- 
eminence of being those to whom all in distress or difficulty 
turn, just as a penniless nephew resorts to his rich uncle, or a 
confirmed ne’er do weel levies his contributions upon all who 
have the misfortune to know him. Tried by this test, we ought 
to have a vast number of peoples, and kindreds, and tongues, 
and nations, all devotedly attached to us, because every one of 
them has found us the only folk worth coming to when money 
was to be raised. And the truth must be confessed that we 
have often shared the fate of other lenders. We have lent our 
money to our friends, and have lost our money and our friends 
together. We have looked for gratitude, and there was none. 
We have hoped for justice and have found none. We have 
respectfully requested payment, not of principal, but only of 
interest, and, not unfrequently, have shown that we would be 
more than contented with something on account. But we have 
asked in vain. Our modest expectations have been grievously 
disappointed, and we have again and again had to wonder at 
the folly and bad faith of states, whose governments were ap- 
pnatly willing permanently to sacrifice their honour and their 
uture credit for the sake of a very questionable temporary ad- 
vantage. 
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We need only refer, in proof of this, to the latest financial 
act of Portugal, anent its South Eastern Railway. The line 
was made by English capital, and would probably never have 
existed but for English enterprise. The money for its construc- 
tion was principally raised here, and, without putting forward a 
claim to anything like transcendant generosity on the part of 
those who found it, we may say that the sum required was raised 
all the more easily, because it was thought that not only Portugal 
and Europe, but civilization itself, would be benefitted by the 
development of the internal resources of a country which has 
within it every element of prosperity except good government. 
The money was forthcoming in due course, but, eventually, by 
a very hard bargain, the company were bound to pay the Por- 
tuguese Government a certain sum by a specified time, failing 
which the whole line was to be forfeited. ‘The company was so 
sanguine of meeting their bills, as persons who give such instru- 
ments usually are, and they were as mistaken in their calcu- 
lations as if they had been officers in a marching regiment, who 
have closed with the offers of “accommodation on easy terms 
without security,” which are daily pressed upon them. But no 
one imagined that the government would stand upon the letter 
of their bond. The equity of the case was too strong to be 
overlooked, and hence negotiations were sct on foot which re- 
sulted in various proposals for buying a line worth a million-and- 
a-half at undervalues, the penultimate scheme being to take the 
line out-and-out for amillion of money. These were hard terms, 
though the shareholders would probably have accepted them. 
Suddenly, however, we hear that the whole line has been declared 
forfeit, because the company’s bills were not met, though nego- 
tiations had been in progress, which, as between private suitors, 
would have amounted to an express waiver of any right to insist 
on forfeiture which Portugal may have had. Notwithstanding 
this, a decree has been issued to confiscate the whole of the pro- 
perty, by compelling a sale of it for half a million, or rather 
less than one third of its original cost. 

We need say nothing in condemnation of the course thus 
taken. It is simply and solely an act of spoliation, to be classed 
with the free-handed appropriation of a traveller’s goods by the 
first band of brigands into whose power he may fall. Every 
consideration of honour and interest concurred to induce the 
Portuguese Government to keep faith with a company formed 
to spend English money on benefitting the Portuguese people, and 
deriving its hope of profit from the fact that Portugal was sadly 
in want of railways, but had neither skill nor capital to construct 
them, If the mischief wrought by such conduct were confined 
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to those who have been guilty of it, we might contemplate the 
predestined failure of the new loan, and the prospective prostra- 
tion of Portuguese credit, with imperturbable equanimity. But 
the consequences of this fraudulent dealing do not stop with 
those who have been parties to it. It has a tendency to depre- 
ciate even the best and soundest of foreign stocks, and to make 
those issued by other than first class governments absolutely un- 
marketable. Spain, Portugal, and Venezuela, not to mention a 
host of others, have gibbeted themselves to a long enduring 
ignominy, and have taken the best means for providing the next 
generation of our countrymen with an emphatic warning against 
believing in any foreign government, or lending money to them 
on any terms whatever. We do not go quite so far, but we do 
say that the occurrence of these instances of bad faith do much 
to damage the position of all foreign securities in the market. 
The governing bodies and official representatives of all nations, 
with some remnant of honour and of conscience, have, therefore, a 
common interest in discouraging and reprobating such frauds as 
Portugal has just committed, while we in England have a right 
tohold up this latest example of a confiscating borrower as the 
grossest and most atrocious instance on record of Punica (or 
Portuguese) fides. 





A LESSON FROM THE CLEARING HOUSE. 


Tue returns from the Clearing House published in the news- 
papers every week, are beginning to demonstrate their utility in 
showing the mercantile position of the country. They were com- 
menced in the first week in May, 1867. We have had, therefore, 
nearly two years’ experience of them; and the experience is all 
the more valuable and significant because the period has been 
one, in many respects, of a most exceptional character. It has 
been a period of depression superinduced by a previous era of 
inflation ; and a period during which the pressure of liabilities 
has been unprecedented for duration and severity. It seems to- 
us, therefore, that some comparisons may be usefully made with 
a view to ascertain whether at least a partial recovery is not in 
progress, especially at this particular time, when reductions are 
being made in the national expenditure, and when, if taxation 
is not about to be lowered, the country is at least promised a 
continuance of peace and economy. 

These returns having been first published in May, 1867, we 
shall place side by.side the totals for that month, those for May,.’ 
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1868, and those for the four weeks ending March 17, 1869, 
which is the latest convenient date for the purpose. 
4 Weeks 
May, 1867. May, 1868. ending 
March 17, 1869, 
Ist... £57,024,000 oat £67,656,000 nae £58,230,000 
2nd ... 63,774,000 pre 61,595,000 mon 90,399,000 
3rd ... 57,468,000 an 55,344,000 Hi 68,294,000 
4th ... 52,071,000 o 71,008,000 wd 78,360,000 


Total £230,337,000 £255,603,000 £295,283,000 


Thus showing an increase in the second period of £25,266,000 
and of £64,946,000 in the third. This cannot but be satis- 
factory, because it marks something like vitality. The Board 
of Trade returns for the last five months attest the same thing 
—that is to say, they indicate by the quantities of goods and 
commodities exported and imported, and partially by their 
values, that the business of the country is gradually recover- 
ing and expanding. When the clearing returns were first 
published the rate of discount was 3 per cent., a fortnight 
afterwards it was lowered to 24 per cent., and before two 
months had expired it was further reduced to 2 per cent. 
from the impossibility of finding commercial employment for 
money; and it was only in November, 1868, that there was 
a return to a 24 per cent. minimum, while December arrived 
before the rate was fixed at 3 per cent. at which it still re- 
mains. Now let us compare each of these periods to sec if 
we can here trace any improvement in the business of the 
country :— 


Nov. 1867, Nov. 1868, 
Discounts 2 per cent. Discounts 2} per cent. 








Ist Week * £59,489,000 £79,347,000 
2nd Week see 61,072,000 60,765,000 
3rd Week eee 65,823,000 75,364,000 
4th Week see 48,620,000 56,677,000 


Total oe £235,004,000 £272,153,000 


The increase is £37,149,000. Compare again the corresponding 
months of December, when the rate had been advanced to 3 per 
cent. :-— 
Dec. 1867. Dec. 1868. 
Discounts 2 per cent. Discounts 3 per cent. 








Ist Weck eco £71,203,000 £75,649,000 
2nd Week ‘ie 53,042,000 64,275,000 
Srd Week i 70,411,000 74,908,000 
4th Week o 65,153,600 64,932,000 


Total ee £259,809,000 £279,764,000 
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The increase is £19,955,000. The following summary will 
show more visibly the progressive increase during the several 
periods which these figures include :— 


Clearing, May, 1867 a a a 
N ae ee 

n . or le ee 
ba Sele oi - 255,603,000 

272,153,000 

289,764,000 

295,283,000 


It is not pretended that this table shows very rapid progress ; 
but it certainly indicates a gradual improvement ; and present 
appearances and prospects combine to satisfy us that no retro- 
gression need be apprehended. It is true that a considerable 
share of this progressive increase has arisen from more extensive 
settlements upon the Stock Exchange, especially since last 
November. But increased settlements on the Stock Exchange 
are themselves a proof that the basiness of the country is en- 
larging. When the country is recovering its elasticity, the 
catliest symptoms of it appear in the Stock Exchange. Those 
who have spare capital no longer refuse their confidence to 
sound securities, and they increase or vary their holdings 
according to their opinion of their future value. And these 
clearing returns show distinctly the effect of the improved feel- 
ing upon the business of the Stock Exchange. There are two 
principal settling days in each month. To show the rate of 
progression, it will be sufficient to aggregate the clearings upon 
the settlement days at each of the periods given above :— 


ee ee aa ee ee 
eae 

36,126,000 

we as es wee eee wee 49,928,000 

SS eee aaa 
on GS oem we ne ate a tomy. @ ese 45,847,000 
i eee 


Showing upon each point of comparison a considerable enlarge- 
ment of business. We need not carry these demonstrations 
further. It is incontestably established that the business of the 
country has improved, and is improving; and we may safely 
predict that it will continue to improve. Thus we come to see 
the value of these returns, and the use that may be made of 
them either to ascertain or to verify our position. The principal 
settlements in trade being made in cheques or bills, we have 
here an infallible test of the state of trade; and though we do 
not assume to have made the closest analysis of the returns of 
which they are susceptible, we have brought out results that 
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are, at least, encouraging to our hopes. The worst has evidently 
passed away; and we are once again moving onwards. This is 
the lesson taught us by the clearing house returns. 


iitin 
> 





THE ATTORNEY-GENERAL’S BANKRUPTCY BILL. 


A connection between banking and bankruptcy is always un- 
desirable, whether the banker ruins a host of people by stopping 
payment, or comes in as a creditor against the estate of some 
customer who can no longer carry on. Instances of this con- 
nection will, however, occur only too frequently in the history 
of the most carefully conducted establishments, just as accidents 
will happen in the best regulated families. On this ground, 
therefore, we may say a word or two about Sir Robert Collier’s 
attempt to move that Sisyphian stone which has rolled down 
upon so many of his predecessors. In so far as the bill sim- 
plifies the existing law, makes a clean sweep of antecedent 
statutes, and disposes of bankruptcy in 135 sections, instead of 
four or five times as many, every one will approve the trouble 
and spirit with which the learned gentleman has approached his 
task. Mercantile men are sick of the oft-repeated essays at 
constructing a really workable scheme for winding up insolvent 
estates, and are weary of asking that they might be allowed to 
manage their own affairs whenever they have made a bad debt, 
without having to employ the Court of Bankruptcy as a debt 
collector and dividend distributor, at a commission varying 
from 30 to 75 per cent. on the amount recovered. The proposal 
to do away with official intervention of all kinds has, therefore, 
a certain attractiveness about it, and the idea of turning over 
every bankrupt’s estate to'a trustee, who is to be paid according 
to the amount recovered, and kept up to the mark by inspectors 
appointed from among the creditors, is not only good per se, 
but comes to us with a favourable certificate from our brethren 
across the Tweed, who say that they have tried the plan, and 
find it answer very well. Assuming that the arrangements for 
the vesting and winding up of the estate are accepted, there 
will manifestly be no reason for keeping up the district courts, 
with their commissioners, registrars, and other officials, while, 
if the legal head of the system is entirely relieved from ad- 
ministrative details, we may hope that one judge in bankruptcy 
will be enough to deal with all appeals that may be presented 
from the county and other courts. 

The main objection to the Bill is that which the Attorney- 
General claims as one of its excellencies. The very fact of 
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starting with an axiomatic utterance that the object of bank- 
ruptey administration is simply to ensure a due division 
of the assets, and the practical abandonment of the court’s 
censorial powers, are good, so far as they tend te cheapen 
and expedite procedure. But against this must be set the 
undoubted drawback that if these principles be accepted, 
all distinction between the knave and the honest man will 
be done away. The trader who has struggled on manfully, 
and has at last felt almost heart-broken at being obliged to 
stop, will be put upon the same level as the reckless, the im- 
provident, and even with the deliberately fraudulent, if the last 
has but managed to keep within the hard and fast lines of legal 
demarcation. This is a great defect in the Bill, and a great error 
on the part of its author. It is true that the power of the Court 
of Bankruptcy has been greatly circumscribed by unwise legis- 
lation, and still more by unsound judicial interpretation. The 
censorial power of the court has been abandoned or explained 
away bit by bit, until the penalty of imprisonment, which it 
used to impose upon bankrupts who had misconducted them- 
selves, has almost fallen into disuse, and its entire abolition is 
contemplated as a corollary of the measure under notice. One 
argument in favour of this change is, that if the bankrupt has 
offended against the law, he should be treated as a criminal, 
and dealt with by the ordinary criminal courts. But these are 
manifestly insufficient for the purpose. Deliberate, wicked, 
systematised fraud, amounting to barefaced larceny of creditors’ 
goods, is sometimes made the foundation of a successful prose- 
cution; but as a rule, convictions of bankrupts are very hard to 
get, and are obtained only at a cost sadly disproportioned to the 
result. But every one knows that recklessness, improvidence, 
and similar delinquencies are offences against the commercial, 
as the grosser acts we have mentioned are against the criminal 
code, and if the one set are worthy of a punishment which puts 
aman for ever under a social ban, the others are no less deserv~ 
ing of a milder, but still a substantial, mark of the law’s dis- 
pleasure. It is sometimes said that this censorial system has 
been tried and has failed. We answer, that the law reports 
show it still has its terrors for those against whom it is levelled, 
if we may judge from the efforts they make to escape its exer- 
cise, And its partial failure is to be attributed, not to its innate 
defects, but to the modern fashion of treating almost every 
breach of commercial good faith as venial, if not actually com- 
mendable. It is this which has made it difficult to check, 
because it is almost impossible to punish, deliberate wrong 
doers, and this again has encouraged, if it has not actively 
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generated, the frauds perpetrated by trust and composition deeds, 
which afforded unequalled facilities for cheating creditors, be- 
cause of the secrecy with which they were prepared, and the 
expense, trouble, and annoyance inseparable from any endeavour 
by non-assentors to expose in court the knavery which they 
were perfectly certain was being practised upon them. But 
according to the Attorney-General’s notion, it is rather to be 
desired than otherwise, that bankrupts should henceforth be 
relieved from all fear of adverse judgments and bankruptcy 
commissioners; that the doors of our debtors’ prisons should be 
at once set open, and that henceforth unprincipled ingenuity 
should be left to make its own way, and work its own will. We 
cannot agree with Sir Robert Collier on this point, and we 
regret our difference the more, because in many respects his Bill 
is a very good one. Still we feel bound to say, and we are sure 
our readers will bear us out, that an extension rather than a 
contraction of the punitive powers of the Court of Bankruptcy is 
what is wanted. Let us have simplified procedure and cheapened 
administration by all means, but do not make the receipt of 
such benefits conditional upon the new arrangement by which 
every dishonest debtor will escape scot-free, if he can but sail 
close enough to the wind to make a jury hesitate about convict- 


ing him, though they may be exceedingly doubtful whether they 
ought to acquit him. 





ys 
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BILL OFFICE NOTES.* 
BY A COUNTRY BANKER. 
PART I. 


CHAPTER X. 
Svucu, then, is the position of the wife at common law, the disabilities 
and extinguishment of her rights seen, being the price paid to the 
husband for his obligation to maintain her and the children of the 
marriage in an adequate and suitable manner, the law too probably 





. ongst other typographical errors :— 
Page 272, seventeenth line, for “ 12,” read, 19. 

274, cighth line, for “‘ transmitted,” read, transmuted. 
», twentieth line, delete quotation marks. 
» eleventh line from foot, delete ‘‘ to be.” 

282, fourth ‘a - after ‘‘ to his” read, wife. 
» fifth in a after “5 Taunt,” read, 356 Thus. 

283, eighth line, after ‘‘ paraphernalia,” read, in its more limited 
legal acceptation. 
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considering that with the union there should be such an harmonious 
blending of the two natures, such 
** Sympathy of soul, 
“Thought meeting thought, and will preventing will,” 

as to render all variance of feeling and clashing of interests 
impossible, but the sad experience of modern times, not only 
testifies how very seldom this condition of things is realised, but 
how very often the contract is entered into without the slightest 
hope or desire for such a result; and so for the protection of the 
wife, equity, as we shall see further on, now steps in as a remedial 
agent, and by its recognition of trusts for separate use and other 
means, effectually curbs the power of the husband and preserves for 
the wife and children property altogether free from his control or in- 
terference.* 

Under certain circumstances, a wife, however, is at law allowed 
to act as a feme sole, or single woman, as where the husband is 
outlawed, or attainted of treason or felony, or transported and 
not returned, in all of which cases he may be regarded as civiliter 
mortuus, civilly dead. And the wife of a convict sentenced to 
transportation for a term of years, but confined in the hulks in 
this country instead, is liable to be made a bankrupt, and bills of 
exchange accepted by her in the course of trade carried on in 
her own name for the benefit and support of herself and family, con- 
stitute a good petitioning creditor’s debt. Ex parte Franks, in the 
matter of Kezia Franks, a bankrupt, 7 Bing. 762. In this case, at 
the time of taking the bills, the petitioning creditor under the com- 
mission did not know that the husband was a convict, or alive, but 
he had notice of the circumstance previous to the time when he peti- 
tioned for such commission. By this case it was shown that the wife 
was competent to trade and in a condition to sue or be sued, and liable 
to be made bankrupt, the following authorities being thus referred 
to—In Sparrow v. Carruthers, cited in 2 Bla. 1197, and more fully 
referred to in Corbett v. Poelnitz and wife, 1 Durnford and East’s 
Reports, 6, the wife’s disability was held to be suspended by the trans- 
portation of her husband for a term of years. In De Gaillon v, 





* And with reference to the obligation of maintenance of children, it may be 
observed that under the 43 Elizabeth, c. 2, regarded as the foundation of the 
modern poor law, a husband was not obliged to support the children of his wife by 
aformer husband ; but by the amending Act of 4 & 5 Will. IV., c. 76, s. 57, it is 
enacted that every man who, after the passing of the Act, shall marry a woman 
having any children at the time of such marriage, whether legitimate or illegitimate, 
shall be liable to maintain such children as part of his family, until they shall 
attain the age of sixteen or until the death of the mother. ‘An attempt,” says 
Lord St. Leonards, “‘ was made, but was defeated, to carry this much further, by 
making a woman who survived her husband liable to provide for his children by a 
former marriage. A married woman, although having separate estate, and living 
apart from her husband, cannot, as we have seen, be compelled to contribute towards 
the maintenance of the children, unless there has been a judicial separation or 
divorce.” Real property, 84. And see ante, page 16, 
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L’Aigle, 1 B. and P. 357, Heath, J., said—“ The cases of banishment 
and transportation of the husband are directly in point. Besides, it 
is for the benefit of the feme covert that she should be liable to an 
action in such a case as this, otherwise she could obtain no credit, 
and would have no means of gaining her livelihood.” In Carroll », 
Blencowe, 4 Esp. 27, the wife of a transported felon was held com- 
petent to sue, although the term of the husband’s transportation had 
expired. In Lewis v. Lee, 3 B. and C. 291, the point is admitted by 
the court. Jewson v. Read, Lofft. 134, is also an authority to the 
same effect. Where a feme covert may sue and be sued, she may also 
trade ; and the trading in this instance was for her benefit, as it 
enabled her to support her family. If she be competent to trade, she 
is subject to the same law as other traders. It is true that Lord Coke 
says (Co. Lit. 133) that relegation for a certain term is not civil 
death ; but Mr. Hargrave, in a note, observes that the effect is the 
same for atime. There is no difference in principle, whether the suit 
be for land or for other property, and the husband’s rights may be 
suspended as well as extinguished, for in all the cases referred to the 
transportation was for a term of years. In Lean v. Schutz, Bla. 1198, 
the court said—“ The wife may acquire a separate character by the 
civil death of her husband, as by exile or the like.” The same posi- 
tion may be found in Hatchett v. Baddeley, 2 Bla. 1079 ; and in La 
Vie v. Philips, 1 Bla. 570, it was decided that a wife, being a sole 
trader in London, may be made a bankrupt. 

And in other instances a married woman may act as if she were 
single, Lord Ellenborough having, in the case of Kay v. Duchesse de 
Pienne, 3 Camp. 123, expressed his opinion that if the husband was an 
alien, and had never been within the kingdom, the wife might be sued 
as a feme sole, and stated that such was the Duchess of Mazarine’s 
case (Derry v. Duchess of Mazarine, 1 Lord Raym, 147).* 

And if the husband has been abroad and not heard of for seven 
years it will be presumed that he is dead, and the wife will be held 
liable. 1 Jac. 1,¢. 11, s. 2; 1 Bla. 404, 6 East. 80, 2 Camp. 113, 
273. And by the custom of London a married woman may carry on 
trade within the City as a sole trader and be liable for her contracts 
as such, though when she sues or is sued her husband must be joined 
for conformity, as a married woman cannot singly execute a warrant 
of attorney. 





* But the soundness of this may perhaps be questioned if the suspension of a 
married woman’s disabilities depends, as would appear from all of the preceding 
cases, upon the principle that the husband had no choice or freedom of returning 
to his wife. In other cases where the absence of the husband, whether he bea 
native or foreigner, depends upon his own will, Roper on Husband and Wife, 2, 
122, observes that his quitting or being out of the kingdom will not suspend the 
matriage contract and place his wife in the situation of a feme sole, so as to restore 
the rights of disposition, personal liabilities and powers which she parted with on 
entering into the marriage state. But when the husband is prevented from coming 
into this country, as in the instance of his being an alien enemy, then the principle 
of exception applies as in the above examples, 
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As we have had thus more than once to refer to the custom of 
London, and as it frequently obtrudes itself as an exception to the 
general rules of the common law, we shall here give the substance of 
Lord Eldon’s comments upon it and some of the numerous cases 
velating to it, in Beard v. Webb, the custom with reference to mar- 
ried women it may be premised being, as translated from the Liber 
Albus in the town clerk’s office, to this effect :— 

“ Where a feme covert of the husband, useth any craft in the said 
city on her sole account, whereof the husband meddleth nothing, such 
a woman shall be charged as a feme sole concerning everything that 
toucheth the craft ; and if the husband and wife be impleaded in such 
case the wife shall plead as a feme sole ; and if she be condemned she 
shall be committed to prison till she have made satisfaction, and the 
husband and his goods shall not in such case be charged nor im- 
peached.” 

The customs in the City of London are of different kinds ; some 
are available everywhere, and others are spoken of in the books in 
terms which are not very intelligible, unless explained by the cases 
on the subject. These latter customs are called “ executory customs,” 
or customs united to the courts of the City of London. They are 
pleadable in London and not elsewhere, except so far as they may be 
made use of in the Superior Courts by way of bar ; and the following 
are customs of this kind: an infant shall not wage his law on a 
covenant for tabling ; no person shall wage his law where an alder- 
man has signed the contract as a witness ;* pledges may be sued 
without deed ; and debt will lie against executors on simple contract. 
In addition to these is the custom that a feme covert sole merchant 





* Wager of law, vadiatio legis, a proceeding anciently in use by which a person 
put in sureties or vadios that he would take the benefit allowed by law of makin 
his oath that he was innocent or not indebted; and on duly discharging himself he 
was for ever acquitted, by law, of the debt, or other cause of action. This was a 
mode of trial common in early times amongst all the northern nations, and appears 
to have had its origin in the Mosaical law. ‘If a man deliver unto his neighbour 
an ass Or an OX, or a sheep or any beast to keep, and it die or be hurt or driven 
away, no man seeing it, then shall an oath of the Lord be between them both 
that he hath not put his hand unto his neighbour's goods; and the owner of it 
shall eecept thereof and he shall not make it good.” 

On making his oath the defendant had to bring eleven neighbours, called com- 
purgators, to swear that they believed his denial to be true, as under the old Saxon 
constitution a man’s credit ina court of law depended upon the opinion which 
his neighbours had of his veracity. These compurgators have been supposed to 
be the origin of trial by jury. “ In the old Swedish or Gothic constitution,” says 
Blackstone, b. 3, e. 22, s. 6, “ wager of law was not only permitted, as it still is 
in criminal cases, unless the fact be extremely clear against the prisoner, but was 
also absolutely required in many civil cases whick an author of their own 
(Stiemhook de jure Sueonum, b. 1, c. 9,) very justly charges as being the source 
of frequent perjury. This he tells us was owing to the Popish ecclesiastics who intro- 
duced this method of purgation from their canon law ; and having sown aplentiful 
crop of oaths in all judicial proceedings, reaped afterwards an ample harvest of 
perjurics, for perjuries were punished in part by pecuniary fines payable to the coffers 
of the church,” 

Wager of law was abolished by 3 & 4 Will. IV., c. 42. 
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may sue and be sued with reference to her transactions in London, but 
her husband should be joined to a certain extent in the proceedings 
against her. The case of an infant binding himself apprentice by cove- 
nant under the custom of the City of London is allowed to be pleadable 
everywhere, and to stand upon the same footing as the customs of 
gavelkind and Borough-English.* If, then, it can be made out that the 
custom in connection with a feme covert sole trader is united to the 
courts of the City of London, it follows of course that an action cannot 
be supported upon it in the superior courts. That it is united to the 
City Courts, and that no action can be maintained upon it in the superior 
courts, is clear from the authorities. Even if an action could be main- 
tained it could only be so in the same manner as in the City Courts; and 
the authorities likewise prove that no action can be maintained in the 
City Courts unless the husband be made a party to the suit for con- 
formity ; nor can the wife make an attorney to conduct her defence, 
either in the City Courts or in Westminster Hall. 





* Of the custom of gavelkind some account has already been given, ante page 18, 
Borough-English is that description of tenure by which lands and tenements held 
in ancient burgage descend to the youngest son, in preference to the other sons, 
wherever the custom obtains. Notwithstanding the recommendation of the com- 
missioners of real property that it should be abolished, the tenure still exists in 
many ancient cities and boroughs and in the districts adjoining to them, The 
Normans distinguished this as the custom of the Saxon towns; and it is taken 
notice of by Glanville and Littleton, the latter assigning as a reason for the custom 
that the youngest son, in consequence of his tender years, isnot so capable as the 
rest of his brethren to keep himself, a reason having a greater degree of probability 
than some others that have been advanced. A posthumous son dispossesses his 
elder brother. 

‘* The custom,” it is stated by Wharton in his comprehensive and excellent Law 
Lexicon, 139, 4th Ed., “is found in freeholds and copyholds, but without any legal 
differences. The right of representation exists with this custom, for should the 
younger son die in his father’s lifetime leaving a daughter, she will inherit the pro- 
perty. This custom extends to estates-tail, but not yenerally (as gavelkind does) 
to the collateral descent, so that where land held in Borough-English descended to 
the youngest son, and he died without issue, it was resolved that they did not go 
to the younger brother, for the custom did not take place in the descent between 
brothers, but the eldest brother inherited, unless a special custom expressly extended 
it to the collaterals. A custom is often annexed to lands in Borough-English, that 
the widow shall have all her husband's lands in dower and the power of devising, 
in order that she may the better provide for the younger children with the care of 
whom she is entrusted. These customs are special, and not properties of the 
general custom, which should be borne in mind, as many authors have treated them 
as integral parts of Borough-English. Borough-English, like gavelkind, the law 
takes particular notice of; there is no occasion, therefore, to prove that such custom 
actually exists, but simply that the lands in question are subject thereto. The ex- 
tension, however, of the custom to the collateral line must be specially pleaded. 
This custom, like gavelkind, cannot be altered by any limitation of the parties ; 
therefore, where A. seised in fee of lands held in Borough-English, made a feoff- 
ment to the use of himself and his heirs male of his body, according to the course 
of the common law, the words, ‘ according to the course of the common law,’ were 
held void; for customs, which go with the land, and fix and order the descent of 
inheritances, can only be altered by Act of Parliament. This custom obtains in 
the manor of Lambeth, Surrey, in the manors of Hackney, St. Juhn of Jerusalem 
in Isiington, Heston, and Edmonton, in Middlesex, and in other counties.” 
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Of Stanton’s case, Moor 135, that was covenant on an indenture of 
apprenticeship. The defendant pleaded infancy, and the plaintiff 
replied the custom of London which enables an infant to bind himself 
“ apprentice by indenture with covenants, and that he shall be bound 
by the covenants as if he were of full age at the time of the indenture ;” 
but it was demurred “ that such custom is solely in London, and not 
at the common law, and, therefore, it is pleadable in London and not 
in the superior courts ;” and 1 Ed., 4, was cited as showing that a 
feme covert sole merchant is to be sued in London, and not elsewhere; 
several other customs pleadable only in the City Courts being also 
enumerated. 

In another “case, Fleetwood, Serjeant and Recorder of London, 
moved for and obtained a procedendo in an action on the custom for 
contribution (which had been removed from the City Court into the 
Common Pleas) “ for,” says he, “‘ the Common Pleas cannot do right 
upon the said custom,” the meaning of which clearly is, that-an action 
grounded on a custom united to the courts in London does not lie in 
the courts in Westminster Hall, and this may be regarded as an au- 
thority for concluding that no declaration on that species of custom can 
be good in the courts above. 

In Langham v. Le Femme de John Bewett, Cro. Car. 67 Hett. 9, 
and Littl. 31, the judges said “ for in London they are judges of their 
own customs, and by intendment will proceed in their courts there 
according to their customs, and not otherwise; and therefore we ought 
not to take away their privileges nor remove the action out of their 
court where we cannot give remedy in this.” 

In the last of the older cases, that of Mrs. Pool, 11 Mod. 253, it 
was observed by the court that as a feme covert sole merchant “may 
be sued sole, so she may sue sole for debts owing to her within the 
City.” But it is to be remarked that when we meet with the expres- 
sions of sueing and being sued sole in the older books, they mean 
nothing more than this, that she may be sued in the manner in which 
a woman may be sued who is answerable without her husband: it 
does not therefore follow that the husband is not to be joined for con- 
formity. 

In Read v. Francis Jewson, Mr. Justice Aston said, ‘‘By the 
better authority, it seems that the action ought to be brought in the 
City courts, and the husband ought to be joined. It is a principle of 
the common law that a woman shall never be put to answer with- 
out her husband,” and Lord Chief Justice De Grey, in the case of 
Hatchett v. Baddeley, 2 Bl. 1081, says, the general law is that a feme 
covert can neither sue nor be sued alone, and amongst the exceptions 
to that rule takes notice of local customs “as in the City of London, 
where a feme covert being a sole trader may be sued ; but there the 
husband must be joined in the action at the outset for conformity.” 

The first case in which the question whether a feme covert, having 
“ separate maintenance, could be sued without her husband, seems to 
have distinctly arisen is Lean v. Schutz, 2 Bl. 1195. The case, indeed, 
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was decided on the form of the record, rather than on the real merits 
of the question ; but there are some passages which are very material. 
The court says, “ The whole is totally vicious, as the husband is not 
party to the record, and there is no instance in the books of an action 
being sustained against the wife, the husband being living at home, 
and under no civil disability. And even by the custom of London, 
though the wife and her effects are alone liable to execution if she be 
a sole trader, yet the husband must be a co-defendant. And though 
a wife may acquire a separate character by the civil death of her hus- 
band, as by exile, profession or abjuration, yet by a voluntary separa- 
tion she does not acquire such a character as may be called a civil 
widowhood, nor is taken notice of by the law as such.” 

With respect to the argument of inconvenience, which has been 
urged, it is sufficient to say, that if the law has decided that a feme 
sole trader in London cannot be sued elsewhere than in the City 
Courts, those who deal with her must take their remedy as the law 
has given it to them. "Whatever may be the effect of the prevailing 
fashions of the times, the argument of inconvenience arising out of 
those fashions, cannot at any time be relied upon against a current 
of decisions, and if the policy of the law has withheld from married 
women certain powers and faculties, the courts of law must continue 
to treat them as deprived of those powers and faculties, until the 
legislature directs those courts to do otherwise. Beard and his wife 
v. Webb and another. 2 Bos. & Pull., 97, Hilary Term, 40 Geo. 
IIl., 5th February, 1800. 

Under the then doubtful state of the law on the point of the lia- 
bility of a married woman living apart from her husband and having 
a separate maintenance, some of the judges having favoured her power 
of contracting under such circumstances, Lord Eldon observed, in 
referring to the statement in the above mentioned case of Lean +. 
Schutz, as to the wife’s exemption from liability of being sued in the 
event of the husband being in this country and under no civil dis- 
ability : ‘‘ Whether this proposition be maintainable as the law stands 
at the present day, or whether deeds of separate maintenance (if that 
can be called a deed which is executed by a married woman) have in- 
troduced an exception to it, I do not pretend to determine.” The 
celebrated case, however, of Marshall v. Rutton, was then pending before 
the twelve judges, and some months later their solemn decision was 
given whichoverruled all the cases in any way contradictory to it, and 
restored the old established law by which, with the exceptions we have 
already considered, no feme covert could act as a feme sole, holding, as 
we shall afterwards see, that a married woman cannot contract, and 
be sued as if she were single, even though living apart from her 
— and enjoying 2 separate maintenance secured to her by 
deed. 
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WHAT IS MONEY ? 

Tue simple definition which was no doubt duly accredited as a sufficient 
answer to this question for some thousands of years, will hardly now 
suffice, because, unfortunately, that which used to be known as money has 
ceased to be so regarded by even distinguished political economists. Mr. 
Ruskin, indeed, in one of his essays, goes so far as to say that “all money 
properly so called is an acknowledgment of debt.” Seeing that no very 
high state of civilisation necessarily characterises the period when the 
true qualities and functions of money are correctly known and under- 
stood, the delusions that now so extensively prevail in respect thereto are 
all the more perplexing. 

The principal stages in the progress of civilisation, as given by Sir John 
Lubbock, are—first, the omnivorous, in which man lives on fish, roots, 
fruit, and insects ; second, the hunting stage, in which he feeds on the pro- 
duce of the chase ; third, the pastrol, in which he consumes the milk and 
flesh of his flocks and herds ; fourth, the agricultural, in which he adds 
grain to his diet ; and fifth, the stage when letters and coin come into use. 

This definition it is presumed may be accepted without involving 
agreement with the writer when he adds “that the savages who now 
“occupy so large a portion of the earth’s surface are not the degraded 
“ remnants of a once civilised race, and that neither they nor other races 
“of men in a similar condition have ever been in a more civilised condi- 
“tion than at present.”’ 

The money, it may be here remarked, of all great nations in every age, 
except perhaps the present, has consisted of the precious metals, viz., gold 
and silver—the baser metals performing, when used in conjunction there- 
with, those minor functions which silver did not reach. 

In nations less advanced, Rome for instance (founded B.c. 723), the 
money long current seems to have consisted solely of such baser metal, 
viz., copper, and previous to that time any dealings that took place would 
have to be adjusted by some system of barter. The Romans, who had no 
coined money for more than 200 years after they started into existence as 
a nation, made use during that period of copper according to weight to 
purchase whatever they had occasion for, and they continued to have only 
copper money till about 269 3.c., when they first began to coin silver, 
and gold soon followed. 

In Sparta iron was money, as copper was at Rome, but though iron 
was then, three thousand years ago, worth ten times more, instead of 
as now worth ten times less, than copper, it is evident that the country 
whose currency consisted of that metal alone, supposing it to have nothing 
more precious in reserve, would have to be regarded, during such period 
of its history at least, as one that had, like its copper compeer, yet to 
achieve the position which might entitle it to take rank among any of the 
more powerful and opulent of neighbouring kingdoms. When the con- 
dition, however, of Sparta even during this period of what may be called 
its iron rule is considered, it is hard to believe that there was nothing 
better than iron in its treasury, especially as when its famous lawgiver 
Lycurgus, in order to check the undue love and increase of gold among 
the people, interdicted its use and made iron a legal tender, the tendency 
of everything more precious would be towards the treasury. 

But now again comes the question, what is money ? or, as Sir Robert 
Peel put it, What is a pound? Is it something real, or only something 
existing in the imagination? “It is,’ he truly added, in reply to his own 
question, “ nothing more nor less than a certain quantity of the precious 
metals.” The bank note, therefore, being neither gold nor silver, but only 
4 written promise to pay to the holder on demand a certain quantity of 
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these metals, is not money, and nothing can make it money, or give it in- 
trinsic value as such. In the time of the Saxons, and also in the reign 
of William the Conqueror, a pound meant a pound weight of twelve 
ounces of silver, but between that time and the reign of Queen Elizabeth* 
the coinage had become by degrees so debased as to lose two-thirds of its 
value, being minted, not at the rate of twelve ounces of silver to the 
pound, asit professed to be, but at the rate of 4 ounces of silver to 8 ounces 
of alloy. When the coinage, therefore, came at length to be purged, it was 
found that only 4 of the 12 ounces constituting the pound were good silver, 
all the rest being counterfeit. Although it was and is no doubt a great 
mistake to continue to call this remnant of a pound a pound, as it would 
be to call 4 inches a foot, or 4 months a year, nobody now suffers thereby, 
as everyone knows that the pound, whatever it may have been, has 
become a sovereign, and that it (the sovereign), is a coin that is minted at 
its true specie value. 

If those simple rules in arithmetic taught at school, however, had been 
altered as they ought to have been, to meet the changes in the coinage 
consequent upon the manipulations to which the pound had so long been 
subject, the schoolmaster would not have been doomed to instil error into 
one generation after another in the way he has been doing. He teaches 
truly that 24 grains make one pennyweight, twenty pennyweights one 
ounce, and twelve ounces one pound. He also teaches (mark the incon- 
sistency) that 4 farthings make one penny, twelve pence one shilling; 
thus far, however, though not quite correct, he is not to be found much 
fault with. But then he goes on to teach—not knowingly, however, it is to 
be hoped—that twenty shillings are—can it be credited ?—not that twenty 
shillings (viz., 4 ounces of silver) are what they really are, a sovereign; 
but that they are, after all that has happened, a pound! Of course he 
might as well have taught, so far as the truth is concerned, that twenty 
shillings were a barrel of herrings. 

It is to be hoped that the Commissioners on Education will look into 
this. Sir Robert Peel could hardly have puzzled the House of Commons 
in the way he did with his question, “‘ What is a pound?’ if those rules 
by which a knowledge of the science of computation is acquired, had not 
been framed upon erroneous principles. 

Gold, which is now the standard, is issued in coin at what is its intrinsic 
value as bullion, less only the expense of coinage 1}d. per ounce. But 
silver, which is not now a legal tender beyond 40s., being minted at 5s. 6d. 
per ounce (an over-valuation of about 8 per cent.) is subjected by way of 
seignorage to this greater proportionate deduction, in order to save it, asis 
alleged, from being melted down for exportation as bullion. At £3 17s. 9d. 
per ounce for gold bullion, and of 5s. per ounce for that of silver, the 
relation between them is about 1 to 15}. At this rate, if the pound (12 
ounces) of silver were coined into 62s. in place of 66s., as it is now, the 
seignorage of 2s. would seem to be sufficient, not only to protect it from 
being melted down for exportation as bullion, but to cover the expense of 
recolnage when worn. As the silver coinage stands at present, every 
sovereign is worth rather more than 21s. 6d. of the present silver coinage 
when fresh from the mint, and this great amount of alloy in that coin 
might be productive of serious loss where any considerable amount of it 
was held. The penny, half-penny, and farthing in common use are now 
of bronze, and are coined at rates which greatly exceed their value, but 
they are not a legal tender beyond one shilling. 





* King Johr Prpees was the greatest offender of all in this respect, although in the 
reign of Henry VIII., and the beginning of that of Edward VI,, the Englixh coin wus Lot 
only raised in its denomination but adulterated in its standard. 
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Sir Robert Peel, when carrying through Parliament his measures of 
1844 for the better regulation of the currency, attributed the confusion 
and perversion from the truth that existed on the subject of the currency 
to the interminable pamphlets without meaning, that were written on the 
subject. In passing under review some of these productions, many of 
which were addressed to himself, he quoted the definition of a pound given 
by a few of them, and these being very curious may here perhaps bear to 
be repeated. 

One said that “a pound may be defined to be a sense of value in refer- 
“ence to currency as compared with commodity.” 

Another, who pretended that he had exhausted his faculties in con- 
sidering the subject was dissatisfied with that definition thinking the public 
had a right to something more definite and tangible, and that a reference 
to currency as compared with commodity, was not very obvious to en- 
lightened minds. He said, “there is a standard, and there is an unit 
“which is the measure of value, and that unit is the interest of £33. 6s. 8d. 
“at 3 per cent., that being £1, and that being ‘paid in a bank note is 
“money of account.” 

Another writer maintains that “the standard is neither gold nor silver, 
“ but it is something set up in the imagination to be regulated by public 
“ opinion.” 

An eminent writer on political economy (M. Chevalier) says, the defi- 
nition of the word money that he gives, viz.: that “it is at once a 
“measure and an equivalent” is that which is acknowledged by all 
modern authorities, including Mr. Harris and Lord Liverpool ; and he 
points out “that it is remarkable that it should agree equally with that 
which Aristotle has given us.’ “It was agreed,” says he (viz., Aristotle) 
“to give and to receive a substance which, useful in itself, was easily trans- 
“ferred from hand to hand in the ordinary transactions of life; it was iron for 
“ instance, or silver, or some other substance, of which the size and weight 
“were in the first place determined, and on which, to escape from the in- 
* convenience of continual measuring, a particular stamp was affixed as a 
“sign of its value.” 

ese definitions of M. Chevalier are certainly greatly more intelligible 
than those others commented upon by Sir Robert Peel. Still, to define 
money as at once a measure and “ equivalent” is to reveal something, 
neither very palpable, nor very true, if it signifies that the thing we call 
money is a measure of value, not because of any value which it has in 
itself, but because man has invested it with properties which makes it so, 
the thing for which it exchanges being the value, the thing called money 
only the counter or the weight in the scale. Money, it may be repeated, 
consists not of paper or of any thing that man gives value to, but of the 
precious metals, and these are stamped with attributes, the value of 
which he can in no way alter by any amount of labour. Gold and silver 
having thus a fixed value, are exempted from the fluctuations that take 

in the price of other commodities from cost of production, supply 
and demand, increase or decrease of capital, and so forth ; and these quali- 
ties they are never likely to lose, so long as their yield cannot be influenced 
by mere labour, like corn or cotton. 

“ Political economy,”’.says Adam Smith, “considered as a branch of the 
“science of a statesman or legislator, proposes two distinct objects: first 
“to provide a plentiful revenue or subsistence for the people; or 
“more properly to enable them to provide such a revenue or subsistence 
“ for themselves ; and secondly, to supply the state or commonwealth with 
“a revenue sufficient for the public service. It proposes to enrich both 
“ the people and the sovereign.” 

VOL, XXIX. 32 
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How to secure a plentiful revenue for prince and people, is no doubt as 
here stated, a question which political economy should tend tosolve. That 
it does not always so tend, however, it is only necessary to consult the 
writings of some of its most noted professors. Adam Smith himself, says, 
“ that it was not by gold or silver, but by labour, that all the wealth of the 
“ world was originally purchased ; and its value to those who possess it, and 
“who want to exchange it for some new productions, is precisely equal to 
“ the quantity of labour which it can enable them to purchase or com- 
“ mand.” Mr. Ernest Jones, on the other hand, holds labour to be, in the 
creation of wealth, quite superfluous. “The fact is,” he says, “ a strikeis 
“ capital sunk, to produce remunerative labour just as a mill is capital, 
* sunk to produce remunerative manufacture.’’* 

It still remains to be stated, however, that no country was, ever rich, and 
great without gold and silver. That means, labour, until there was money 
to set it in motion and reward it, instead of producing capital, as Mr. 
Smith supposes it did, tended rather to poverty than riches, as shown 
by Sir John Lubbock, in his primitive stages of man. 

He adds “ that to represent wealth as consisting of gold or silver, isa 
“ popular notion. That among the Tartars, who, like all races of shep- 
“ herds, were generally ignorant of the use of money, cattle are the in- 
“ struments of commerce and the measure of value, and that wealth 
“ with them consisted in cattle, and in that belief they were nearer the 
“ truth than the Spaniards, who supposed that it consisted in gold and 
“ silver.” 

Certainly, if the Spaniards should allow their gold and silver to re- 
main idle or be content to use it only in purchasing from other countries, 
the food and other necessaries which they should have produced by the 
employment of labour and capital at home, they would soon become 
poorer even than the Tartar. 

He goes on to state that “ money being the measure of value, we esti- 
“ mate that of all other commodities by the quantity of money they will 
* exchange for.” 

Although money like land possesses a value altogether independent of 
that which labour confers, and bas been recognised as possessing that 
quality in all ages, it is evident that he considers that any value which 
money possesses is given to it by the things which it will buy, and not 
that things acquire any marketable value which they may have because 
of their being exchangeable for so much money. 

He admits, however, that “Mr. Locke remarks a distinction between 
“ money and other moveable goods, all other goods he says are of so con- 
“sumable a nature, that the wealth which consists in them cannot be 
“much depended upon, and a nation which abounds in them one yeat 
* may, without any exportation, but merely by their own wish and ex- 
“ travagance, be in great want of them the next. Money, on the con- 
“ trary, is a steady friend which, though it may travel about from hand 
“to hand, yet if it can be kept from going out of the country, is not 
‘* very liable to be wasted or consumed.” 

“ Gold and silver therefore are, according to Locke,” Smith remarks, 
‘ the most solid and substantial part of the moveable wealth of a nation, 
“and to multiply these metals ought, he thinks, upon that account to 
“ be the great object of its political economy.” ; 

Although Smith quotes Locke’s views as above, in order to show their 
fallacy, he certainly fails to do so. The distinction made by Locke be- 
tween money and other moveable goods, appears to be perfectly just, and 





* Labour and Capital, p. 15, London and Manchester. 
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sold and silver being truly,as he says, the most solid and substantial part 
of the moveable wealth of a nation, to multiply these metals ought to be 
the great object of its political economy. Adam Smith, probably with 
a view to check the undue indulgence of what he seems to have felt to 
be an unworthy craving, viz., the love of gold, goes on to show that 
although it could command food and raiment and other things, yet, as 
people could not eat it, or drink it, or grow it like corn, it was of little 
use except as a token. He lays down the law accordingly. 

“ As a country which has wherewithal to buy tobacco, will never be 
“ long in want of it, so neither will it be long in want of gold and silver 
“ which has wherewithal to purchase these metals.” 

Acting in accordance with this doctrine, certain officials in India were 
on a late occasion, led into grievous error, and the horrors of a terrible 
famine in Bengal and Orissa were thereby yreatly aggravated, as Sir 
Stafford Northcote, in his despatch to the Governor-General of India on 
the subject, did not fail to point out. ‘‘ They saw,’’ says he, “the neces- 
“ sity of providing the public with the means of obtaining food. I regret 
“that they failed to discover that what was needed was not money to 
“ purchase with, but the food itself.” 

The instinct which now prompts to the acquisition of gold and silver 
seems to have been as strong in the world thousands of years ago as it is 
now, and these it would appear have always been within the reach of 
mankind to an extent fully equal to all needful requirements. 

While Rome was still poor, and struggling to emerge from its obscurity, 
other nations, Persia and Greece, for example, were distinguished by all 
the power and influence which the possession of great riches confers. But, 
indeed, long before Rome was founded, or Athens, or any of the republics 
of Greece even, and while Europe was still unknown, the great and 
flourishing kingdoms of Assyria, of Egypt, and of China, were all famous 
for their treasures in gold and silver. 

Returning to times less remote, Abraham weighs to Ephron (s.c. 1860) 
the four hundred shekels of silver (equal to about £50), which he had 
agreed to pay for the field of Machpelah. They are said- to be the current 
money of the merchant, and yet are received by weight, and not by tale. 
About sixty years previous to this time, it is recorded, that Abraham was 
“very rich in cattle, in silver, and in gold; and that Lot had flocks, and 
herds, and tents.” It will be observed that the word rich is applied to 
Abraham only. Lot, however, as the owner of immense flocks and herds, 
though lacking gold and silver, would certainly, by Smith and Ricardo, 
and some other political economists, have been described as a millionaire. 

King Solomon again was not more renowned for wisdom than he was 
for wealth, the almost boundless riches in gold and silver, by which he 
was so exalted above other men, being alone sufficient to have given 
surpassing glory and splendour to his reign. 

Not much seems to be known about the coinage of the Anglo-Saxons ; 
of gold coins they seem to have had none, except what were foreign. Their 
silver coins were the penny, half-penny, and farthing. Their only copper 
coin, called styca, was valued for one-fourth of their farthing. The penny 
contained as much silver as equalled in weight twenty-four grains of wheat 
taken from the ear. The English penny was, therefore, originally a real 
pennyweight of silver, viz., the twentieth part of an ounce; and the 

nglish pound was also originally a real pound weight of silver, viz., 
twelve ounces, or 240 of such pennies. 

The Scotch coinage cannot be traced farther back than the twelfth 
century. During the whole of the Scota-Saxon period, the money of 
Scotland was in all respects similar to that of England. David the 2nd 
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coined groats, half-groats, pennics, and half-pennies of silver,* but so 
debased the coinage, that it was for the first time prohibited in England, 
or rated at a depreciated standard. The money of Scotland was at length 
so far adulterated as to become only one-twelfth of the English in value, 
and so it stood when supplanted by the English currency, at the union of 
the two kingdoms, in 1707. As the English coinage itself was then, how- 
ever, so debased as to be reduced to one-third of its original and proper 
value, the Scotch coinage had actually been reduced to a thirty-sixth of 
its original and true value. 

Although England, whose gold coinage is traced to the time of Henry 
the 3rd, appears to have had no gold coin of its own at an earlier date, it 
is evident that gold in some form had found its way there long previously. 
Even during the Saxon period it must have been pretty abundant in some 
quarters. When Earl Godwin was acquitted from the suspicion which 
attached to him of being a party to Alfred’s murder, he presented asa 
peace offering to Hardicanute a ship, of which the stem was plated with 
gold, and which bore 80 warriors glittering with decorations of gold and 
silver. Again, it will be remembered, that Harold’s mother, after the 
battle of Hastings, offered for the body of her son its weight in gold, but 
the conqueror refused to grant her request, and ordered the dead king to 
be buried in the beach. 

The Roman as in the latter ages of the Republic was reduced to the 
twenty-fourth part of its original value, and instead of weighing a pound 
came to weigh only half-an-ounce. In the time of the Empire also, a de- 
based coinage and the ruinous rate of interest charged by usurers and 
capitalists occasioned great dissatisfaction. Alloying was much practised, 
and during the civil wars the Triumvir Antony mixed the silver coinage 
with iron. The discoverer of a silver test by means of which the frauds 
upon the coinage could bo clearly detected, was honoured by the people 
with public statues throughout the city. But the government soon inter- 
dicted this testing by severe penalties, and then issued denarii with so thin 
a silver coating that the silver in the coin was liable to disappear altogether 
after being subject for a short time to the ordinary tear and wear of circu- 
lation. As debasement could now be carried no further the state at length 
repudiated its so-called silver coinage altogether, and declaring that nothing 
but gold would be taken at the Treasury, thereby pronounced itself bank- 
7 * * * * * * 

In England from 1257, when the native gold coinage was first introduced, 
to 1567, both gold and silver seem to have been legal tenders. Silver then 
became the sole standard of value, and thereafter the quantity of silver 
which the coin contained constituted its true value. In 1717, both gold and 
silver again formed the standard of value, and the guinea, first coined in the 
reign of Charles the 2ud, and current for 20s., was now fixed at 21s., as 
showing the true value of gold in relation to silver. In 1774, it was 
enacted that silver should not be a legal tender for any sum of more than 
£25, and this made gold again the standard of value in this country, and 
so it has continued to be, subject only to the interruption caused by the 
suspension of specie payments in 1797. In 1816, it was further enacted 
that silver should not be a legal tender for any sum exceeding forty 
shillings. The pound of silver, which when gold and silver were each 4 
legal tender, was coined into 62s., that being its relation to gold at 
£3. 17s. 10}d. per ounce, being now coined into 66s., is an over valuation 
of about 8 per cent. as before observed, and this gives to the silver coins 12 





* These were the denominations also of the English coins at this time. 
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. 
connection with small payments at home, a greater value than they possess, 
and which they really do not possess abroad, where all payments are 
regulated by the intrinsic value of the coins. 

The bank-note, as a substitute for gold and silver, would appear to be 
an invention of comparatively recent date, and England has, probably, the 
distinction of being the first to bring it into use. Before the establish- 
ment of the Bank of England, the Bank of Amsterdam issued notes, but 
only in exchange for an equal amount of specie deposited with them. 
Letters of credit are heard of in the reign of King John, and bills of 
exchange, for the first time, in the reign of Edward the 2nd; but these 
instruments were, probably, in those days, identical, and had come into 
use, in order to guard against the difficulty and danger of conveying gold 
and silver between distant places, such as London, York, Chester, 
Winchester, Canterbury, Norwich, and Bristol. These bills or drafts would 
be obtained from the Jews or Lombards (the bankers or usurers of that 
period) upon their correspondents, in the same way that the schroffs or 
native bankers in India and China have been in the way of remitting 
money from one place to another from time immemorial. It is possible, 
however, that the trade of the country, even then, could not be carried on 
altogether without credit, and bills of exchange, therefore, may have come 
into use, to some extent, to represent transactions arising out of the 
business carried on by the woollen manufacturers, who had already 
amassed great wealth by their trade—a trade which had been first 
introduced by some Flemings in the reign of Henry the Ist. The 
English were also exporters of wool, and had for a period of more than 
two hundred years a flourishing mart at Calais, for the exports of 
England, the conqueror of Crecy, Edward the 3rd, having placed a colony 
of his own subjects there. 

(To be continued.) 


-— 
ee 


TRADE OF THE UNITED KINGDOM. 


Tue Board of Trade returns for the month and twelve months ended 31st 
December were issued on the 2nd March, and unmistakably demonstrate 
the depressed state of commerce during the past two or three years. 
During the month of December, however, there appears to have been a 
revival in some branches of trade, but only to a limited extent. The 
total declared value of exports for the month of December last was 
£14,638,990, against £13,252,593 in the month of 1867, and £14,914,563 
in that of 1866, which is an increase of £1,386,397 compared with the 
former period, but a decrease of £275,573 contrasted with the latter. For 
the past year the total was £179,463,644; in 1867 it was £180,961,923, 
and in 1866, £188,917,536, which is a decrease of £1,498,279 compared 
with 1867, and of 9,452,893 with 1866. With regard to exported articles 
there has been an increase in alkali, fire-arms, coals and culm, earthen- 
ware and porcelain, haberdashery and millinery, hardware and cutlery, 
linen yarn, linen manufactures, machinery, iron and unwrought steel, 
seed oil, British spirits, wool, woollen and worsted yarn, and woollen 
and worsted manufactures, but a decrease in gunpowder, beer and ale, 
cotton yarn, cotton manufactures, and silk manufactures. In imported 
articles, an increase is shown in raw cotton, flax and hemp, leather 
manufactures, flaxseed and linseed, thrown silk, wool, woollen manu- 
factures, cocoa, coffee, sugar, and tea. The falling off has been in animals, 
guano, raw silks, spirits, tobacco, and wine. With respect to cereals, 
there has been an increase in the importation of barley, beans, and 








442 Trade of the United Kingdom. 


> 
Indian corn, but a large decline in wheat, and also a falling off in oais, 
peas, and wheat meal and flour. In the case of provisions, the increase 
has been in bacon and hams, salt beef and pork, butter, cheese, and eggs, 
but a decrease in lard. The variations in the several articles enume- 
rated will be found in the annexed tables :— 

EXPORTS. 





1867. 1863, 





Coals and culm ... ane iad ee tons. 679,041 795,402 
Cotton manufactures ... ree yards. 262,613,430 238,743,046 
Cotton yarns... ove eco = Ibs. 15,347,109 14,003,698 
Haberdashery and millinery . «os Value £ 248,014 326,245 
Linen manufactures... one i. ae 486,306 576,052 
Linen yarn oe we eo «s- Ih 2,505,648 2,875,170 
Iron, pig... eco eee eee + tons. 30,085 37,613 
Ditto, railway na sine ‘i 30,383 36,520 
Copper, unwrought... ae coe | Cwts. 17,183 16,057 
Ditto, sheets, nails, &c.... . abe o 53,012 43,259 
Oil seed ... wah eco «ee gallons. 524,046 952,728 
Silk manufactures see Value £ 84,133 76,151 
Ditto, thrown ... ace ee —— 50,914 51,144 
Spirits, British ... a eee gallons. 104,597 114,700 
Woollen cloths, &e. ... ‘ «oe Value £ 1,206,693 1,511,758 
Woollen and worsted yarns _... «. lbs. 2,818,684 3,242,295 


IMPORTS. 











1867. 1868, 





Cocoa = axe on in ei ~~ eh 489,579 597,843 
Coffee ... eee ove ° eee ” 9,360,686 11,576,781 
a eae ee Oe 3,767,646 2,127,275 
Wheat meal and flour .. . one 552,619 328,554 
Cotton, raw a i pee . 1,119,732 1,584,482 
Flax eee eee eco ee 121,808 188,069 
Hemp... one nee ane a 135,001 233,060 
Hlides, tanned, &e. Ra id a oe 1,888,433 1,485,959 
Leather manufactures + pairs. 639,688 852,096 
Butter ... eee eee coe ©6Cwts. 142,167 177,664 
Cheese ... ae me ae on “ 107,209 116,268 
Flaxseed and linseed .. coo | QUE. 123,746 295,662 
Silk, raw... eae side oa a ia 593,855 578,400 
OO eee eee 43,878 A8,655 
Silk manufactures jis sia on ~ 352,871 365,395 
Spirits ... eee eee see .» gallons, 1,423,123 1,198,622 
Sugar, unrefined... one “ae eon |=6Cwts. 611,307 — 
low one ee a ” 423,217 424, 
i. ove oes eee we ae 22,482,967 33,771,265 
Tobacco ... see ad © aPaickceem 15,702,767 10,994,839 
Wine. eee eee .+ gallons. 1,524,540 1,469,733 
Wool eee ove eee eee on oe 16,858,858 22,269,171 
Woollen manufactures ... u eee Value £ 213,364 256,831 


The returns for the month of January were issued on the 3rd March, and 
show a decided revival in commercial affairs, compared with returns issued 
the day previous. The total declared value of exports for the month of the 
present year was £13,621,114, against £12,252,688 in 1868, and £16,786,842 
in 1867, which is an increase of £1,368,426, compared with the former 
period, and of £834,272 with the latter. With respect to exports there has 
been an increase in alkali, cotton manufactures, eathenware and porcelain, 
haberdashery and millinery, hardware and cutlery, linen yarn, machinery, 
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iron, and unwrought steel, seed oil, silk manufactures, and woollen and 
worsted manufactures. On the other hand, there has been a decrease of 
fire-arms, gunpowder, beer and ale, coals and culm, cotton yarns, linen 
manufactures, British spirits, and wool. As regards imports, there has 
been an increase in animals, clocks and watches, raw cotton, flax and 
hemp, leather manufactures, tallow, wool, woollen manufactures, cocoa, 
spirits, tea,and wine ; buta decrease in raw silk, coffee, sugar, and tobacco. 
In the case of cereals an increase is shown in the importation of barley, 
oats, beans, Indian corn, and wheat meal and flour, but a decline in wheat. 
Provisions show an increase in salt pork, butter, cheese, eggs, with a 
falling off in lard, bacon and hams, and salt beef. The subjoined tables 
show the variations in the several articles enumerated :— 
EXPORTS. 





1868, 1869. 





Coals and culm = = .- tons. 675,170 623,647 
Cotton manufactures... ae eo. yards. 217,666,029 233,131,122 
Cotton yarns ... ees ‘ Ibs. 15,694,203 14,081,346 
Haberdashery and millinery... «- Value £ 292,705 298,937 
Linen manufactures ... Pes value £ 562,025 559,738 
Linen yarn... Pan Ibs. 2,249,325 2,382,180 
Tron, pig ove tons. 19,826 27,650 
Ditto, railway... " tons. 39,039 36,430 
Copper, unwrought ... a oe ©=Cwts. 17,295 11,123 
Ditto, sheets, nails, &c. bas wee §=6ewts. 39,564 42,998 
Oil seed eee eee .-. gallons. 374,264 853,359 
Silk manufactures ... ne eee Value £ 77,614 90,219 
Ditto, thrown... coe - ae 47,706 71,994 
Spirits, British ‘a ci .-» gallons. 78,756 60,241 
Woollen cloths, &c. ... eo. Value £ 1,408,157 1,711,601 
Woollen and worsted yarns ... eee Ibs. 2,800,205 3,250,361 


IMPORTS. 








1868. 1869. 





Cocoa ... " a a ao =n 84,949 327,736 
Coffee ... ote ove on e Ibs. 6,304,208 3,749,838 
Wheat... ee os " woe =6Cwts, 2,724,152 2,614,142 
Wheat meal and flon nee wee =6wts. 255,893 401,528 
Cotton, raw... wv ‘ eos |§6Cwhs. 193,174 366,001 
Wiex ... vs om on coe §=6Cwts. 39,874 49,317 
Hemp ... si én ° . cwts. 8,240 18,575 
Hides, tanned, &e. ... - — Ibs. 239,178 197,836 
Leather manufactures i eee pairs. 611,736 711,756 
Butter ... et at et eee = Cwts. 41,716 59,462 
Cheese... san ee fd «. =cwts. 11,655 15,391 
Flaxseed and linseed... om we = Ts. 38,226 39,304 
Silk, raw ah ee é <<. 7 433,919 
Silk, thrown ... ies ee «Ibs. 2,935 
Silk manufactures . - oo ae 118,659 
Spirits...  .. gallons. 831,772 


Sugar, unrefined i . ewts. 485,371 
Tallo = ewts. 11,345 


ves Ibs. 16,385,368 19,992,809 

ge 1,996,440 1,729,808 
.«. gallons. 990,480 1,392,267 
. 1,699,265 4,645,286 
.-- value £ 80,668 99,344 
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CANADIAN FINANCIAL REVIEW OF THE YEAR 1868, 
(From the “ Montreal Witness.” ) 


Tue year 1868 was in several respects one of singular interest in banking 
and financial matters. In its early part, there occurred in this city, the 
principal financial centre, an extraordinary stringeucy of money and con- 
traction of discounts, the consequence of which was a heavy advance 
in the rate of interest, and much embarrassment amongst the commercial 
community. Thus, while in London money was a drug on the market for 
months together at less than two per cent., it commanded here, on security 
not much worse, as high as ten or twelve. No relief could be had for our 
stringency; for the reason why money was permitted to lie at such low 
rates in London, was, to a large extent, a deep distrust of investments of 
money in the colonies and foreign countries, That distrust, though carried 
to an unreasonable length, had only too good a foundation in the losses 
and disasters which had arisen from foreign investments ; and, certainly, 
when we ccnsider what a prodigious amount of English capita] has been 
sunk in unprofitable railways, we cannot wonder that people would be very 
chary of anything Canadian, unless it were expressly backed by the Govern- 
ment. Even then, the finances of the country were not in such a favourable 
condition as to make investments here much sought after. Merchants and 
men of business, therefore, had to endure the hardship of a rate varying 
from 9 to 12 or 14 per cent., while their correspondents in London could 
get all the money they wanted at less than a quarter of it. The cause 
of such an extreme pressure was undoubtedly the maturity of obligations 
in England, contracted for the importations of one or two previous seasons, 
These importations, especially of dry goods—a branch of business, of all 
others, the most liable to be overdone—had been far beyond the capacity 
of the country to consume and pay for. With enormous stocks of goods, 
the year 1867 closed on our merchants looking anxiously forward for heavy 
sales and quick remittances to ease them of their burdens. The various 
arts of financing had been tried, the line of banking accounts run up to 
the highest practicable figure ; but still the maturity of paper kept pressing 
heavily month after month, and increased accommodation had to be sought 
on the “ street.” The rates current there are regulated by the need of 
the borrower, and the sum paid for accommodation would scarcely bear to 
be looked into. The banks, of course, were subjected to a heavy strain, and 
did all that was possible to accommodate their good customers; others, 
however, whose affairs were not in a good position, had to go down. The 
pressure continued for some months, and we have had to chronicle, during 
the year, a longer series of mercantile disasters than has been known in 
this city since 1857. The number of failures of wholesale houses has had 
a most prejudicial effect on credit and business generally, and there is at 
present an amount of uneasiness and distrust which strikingly contrasts 
with the ease and confidence which has characterised our trade for maby 
years back. 

The late report of one of our banks, the Jacques Cartier, only too truly 
reflects the tone of mercantile feeling when it states that “failures have 
become in some way or other a matter of custom, and have succeeded each 
other with alarming rapidity. In other words, commercial morality 
appears so singularly debased, that a large portion of the community seem 
to consider it as not dishonourable to become bankrupt, or eveu fraudu- 
lently bankrupt, as a means to enrich themselves at the expense of others.” 
This, from such a source, is a terrible witness to the extent to which the 
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tone of honour has been lowered in the commercial community of Lower 
Canada; and we cannot but look forward with foreboding to the future, 
unless a marked improvement takes place. The state of matters in other 
parts of the dominion has not coincided with that prevailing here. In the 
west there has been a continued growth of prosperity, owing to a series of 
abundant harvests. The promise of the harvest of last year was that the 
yield would be unprecedented ; but, though a short drought and excessive 
heat prevented this being realised, there was, taking it altogether; a very 
good crop of nearly all descriptions of produce. During the winters of 
1867-8, and up to last summer, very high prices ruled for grain, and farmers 
realised heavy returns. The barley crop, which has now assumed a posi- 
tion of great importance in Ontario, was rather less than an average one 
in quantity, but the colour was remarkably fine, and the prices realised 
for such as was exported were unprecedented. From $1 per bushel, at 
which the markets opened in Toronto after harvest, and which was thought 
by many to be too high, the price went on ascending, until the extra- 
ordinary figure of $1°55 was touched; after which a reaction set in, and 
at the close of navigation not more than $1:20 could be had for the best 
samples. Wheat, on the contrary, has had a steady tendency downwards. 
During the early months of last year, Fall was worth $1°70 in Toronto, 
and Spring $1°60. ‘There was a good deal of speculation during the 
summer, unti] the character of the harvest was certainly known; but 
gradually the conviction became general that the crop had been more than 
an average one, and prices gradually settled down to $1°10 for Fall and 
$1 for Spring, which were the ruling figures at the close of the year. It 
has been apparent, for some time back, that the farmers and persons of a 
similar class, had attained a wonderfully improved position; and one 
effect of it has been that they have been able to hold back their wheat to 
a large extent as compared with former years. It has been estimated that 
only one-third of the crop had found its way to market by Christmas ; 
and there are instances known where even the crop of 1867 is still held in 
the barn. The accumulation of wealth in the hands of the farming commu- 
nity has had a remarkably stimulating effect on the mercantile business 
of the West. It has rendered money plentiful, and increased bank deposits 
toa large extent. These have been available for business operations, and 
for works of development and improvement, still so much needed ; and the 
effect of the whole has heen a degree of prosperity, to which the Province 
of Ontario for years was a stranger. Even while money was excessively 
tight here, there was comparative ease there ; and, at the present moment, 
money is so abundant that it is exceedingly difficult to find good invest- 
ments for it. There is undoubtedly an enormous field for the employment 
of money in the improvement of our land in the West, and in the opening 
up of new tracts that have never before been under the plough. There 
are some indications that the energies of farmers and their sons are now 
being turned into this channel, than which none has greater promise of 
increase and fruit. No one can travel through the country without 
noticing how vast is the area still occupied by the forest, by swamp.and 
by stumps; and statistical returns show that, so poor is our cultivation 
as compared with that of Britain, we scarcely realise, from. the same 
number of cleared acres, one-half of the number of bushels of grain, The 
lands of Canada West may be made to produce in the aggregate at least 
twice as much as they do now, partly from increased acreage under crop, 
and partly from better cultivation. This will lead to a large increase of 
population, trade, and banking in every part of the Dominion. 

New Brunswick has had a year of average prosperity ; chequered, how- 
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ever, by a bank failure, and a financial crisis of extreme severity. The 
Commercial Bank at St. John had long been in a tottering condition, 
and the final shock was given in November, which brought it to the 
ground. Its business had long been conducted in an utterly reckless style, 
and the final denowement was the absconding of the cashier with a default 
of over $100,000. The failure of the bank involved that of a private 
banker and broker, whose liabilities and business were very large, and 
who also attempted to abscond, but was arrested before he left the 
province. Distrust and alarm now became universal. A severe run on 
the rest of the banks took place. The St. Stephen’s Bank, a small insti- 
tution, which had the imprudence to select this banker for its agent in 
St. John’s, was compelled to suspend payment for a short period ; but, its 
affairs being on a sound basis, it has resumed business. It was a most 
noticeable feature of the panic, that it occasioned no mercantile failures; 
which conclusively proves that the commercial community of New Bruns- 
wick was sound to a degree which is far from common. The alarm, after 
raging for about a week, gradually subsided, and matters resumed their 
ordinary position. One of the most singular fruits of this panic has 
been the appearance of a series of letters in a St. John’s paper, in which 
a legislator of the Dominion deliberately advocates an irredeemable 
currency as a certain cure for such revulsions. The arguments adduced 
in support of this fanciful notion are scarcely deserving of serious refu- 
tation, for they simply amount to this, that a person will never be in 
difficulties so long as his creditors are willing to supply him with goods 
without asking for payment. The evil day, however, must come at last, 
and then is the time of financial embarrassment. An irredeemable currency 
simply means the issuing of promissory notes, which, though payable on 
demand, are not meant to be paid on demand; and every such noite in 
circulation is an overdue promise, which passes for whatever the public 
may think it is worth, the value fluctuating from day to day as the 
chances of ultimate payment become less or more certain from the 
platform of parties, the exigencies of the government, and so on. Most 
people understand by this time that what is called the price of gold is 
really the measure of the changing value of the irredeemable promissory 
note; and it is certainly an extraordinary proposition that a nation 
should deliberately change a currency, which is established on a basis 
which is recognised all over the world as solid and substantial, for another 
which is as fluctuating and uncertain as the sand. 

There has been nothing in the financial position of Nova Scotia which 
needs to be chronicled in a review like the present, and the province, 
financially, may be congratulated on being in the position described by 
the aphorism, “happy are the people that have no history.” 

It is to be regretted that but few returns have been received by the 
auditor of the condition of the Nova Scotia banks. This has prevented 
a summary of the whole banking interests of the dominion from being 
published. As political feeling subsides, it is to be hoped this may be 
remedied. 

One of the most noticeable features of the banking returns of the old 
province of Canada for the year is the final disappearance from them of 
the Commercial Bank of Canada, whose business was merged in that of 
the merchants, and all its liabilities assumed or discharged. It was a sad 
termination to a career which at one time was highly successful and 
prosperous; but it has illustrated afresh the proverb, that one leak may 
sink a ship. One bad account may destroy a bank, provided it is large 
enough ; and although there are some who believe that the Commercial 
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might have tided over the difficulty by reduction of capital and a new 
style of management, it is evident that the reduction required would 
have been so large, that it would have been all but impossible to effect 
it. There is this great satisfaction, however, and it is a striking tribute 
to the excellence of our banking system, that the creditors of this bank 
were paid in full within a few months of its suspension, and that more 
than one-third of the capital was saved for the shareholders. 


yo 
4 
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Tue Madrid Bank v. Pelly and others, was a suit to recover 
certain moneys received by the promoters of the Bank, and also 
other sums, paid by the promoters to the directors, who had 
previously received them from the shareholders. As against the 
promoters the company’s case was that by the articles of associa- 
tion, they were to receive £10,000 out of the funds, when 
10,000 shares had been allotted, but that the directors had im- 
properly paid £5,000, when only 5,000 shares had been applied 
for. Lord Romilly, however, held that as the directors, who 
were the company’s agents, had chosen to make this payment 
with full knowledge of the facts, it could not now be recovered 
back. As against the directors, the company said that the pro- 
moters had paid them £500 each in order that they might take 
up the shares for which they had subscribed. The directors, 
however, swore that the money was paid to them “ out of pure 
bounty and gratitude.” Lord Romilly expressed himself some- 
what incredulous about this, and held, moreover, that if the pro- 
moters chose to take less than they were entitled to, the balance 
which they gave up belonged, not to the directors, but to the 
company. It was quite clear that the directorial defendants had 
received the money, and therefore they must repay it to the 
company. A somewhat similar attempt was made in re the 
European Central Railway Company, to obtain repayment of fees 
from Mr. Cornelius Walford, a director, on the ground that he 
had never been properly qualified, and therefore was not 
entitled to fees at all. The articles of association, however, ex- 
cluded from the necessity of holding the qualification specified, 
all directors “who had been added to the board before the 
general meeting in 1866.’? Mr. Walford came within this cate- 
gory, and therefore the summons was dismissed. 

Gibbin v. M’ Mullen was an appeal from the colony of Victoria. 
The plaintiff had deposited securities worth £10,450 with the 
defendants, his bankers, who received nothing whatever for so 
holding them. The securities were stolen by one of the bank 
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clerks, without any negligence on the part of his employers. 
The question was whether they were liable, and the court held 
that they were not, as, being gratuitous bailees, they could only 
be made answerable on proof of gross negligence. There is 
nothing new in this doctrine, which does but establish and re- 
affirm a very sound rule. In Barnett v. Gray, the plaintiff re- 
covered £75 against the London and County Bank for dis- 
honouring his cheque, while an agreed power of overdraught 
against securities remained unexhausted. te Barned’s Banking 
Company, a claim for £160,000, made by the Bank of London, 
was ordered to be expunged. The claim arose in consequence of 
a credit granted by the Imperial Mercantile Credit Association 
to Mr. M’Henry in 1864, on the security of Atlantic and Great 
Western Railway shares and Barned’s guarantee, which last, 
in May, 1866, was in the hands of the Bank of London. On 
examination of the accounts of the three companies, all of which 
are now in liquidation, it appeared that the above was, as Lord 
Romilly described it, “a mere paper transaction,’ “ a shuffling 
of the cards,’ to make M’Henry’s account look better in their 
books than it really was; but as the Bank of London was not 
under cash advances in respect of the guarantee, the claim must 
be disallowed. Apropos of Barned’s Bank, we may mention 
that in Gough v. Etty, the defendant, a solicitor, had received 
£1,200 on behalf of his client, the plaintiff. The money was, 
with the client’s consent, placed in Barned’s Bank ; but in 
1864, the plaintiff requested payment and a settlement of ac- 
counts, but both were put off from time to time for various 
reasons, which the Vice-Chancellor described as “ extremely 
unsatisfactory.” In 1866 Barned’s Bank stopped, the £1,200 
being still.in their hands. Under these circumstances the de- 
fendant was held liable for his negligence in keeping it there, 
and was ordered to repay it with interest at 4 per cent., from 
the time when the plaintiff made the first demand for a settle- 
ment. In another case under the same liquidation, Messrs. 
Johnston and Co, had leave to prove for £27,000, on a guaran- 
tee given by the bank for the payment of some bills drawn 
against consignments of cotton, which had been sold for £19,000. 
The dispute was whether Johnston and Co. could prove for the 
entire debt, or for the deficiency only ; but Lord Romilly held 
that there was nothing in the case to take it out of the operation 
of the ordinary rule, which was that they might receive their 
dividends on the full amount, and then do what they could with 
their security, provided only that they did not obtain more than 
20s. in the £ in all. 

Re the Financial Corporaticn, Louis Henry Fielig had held 





Banking and Commercial Law. 449 


1,250 £10 shares, which he had ostensibly bought for 5s. from 
Mr. Sassoon. The validity of the transfer was impeached on 
the ground that Fielig was a minor at the time it was executed, 
and also that he was merely the clerk and nominee of Mr. 
Sassoon’s broker. Mr. Sassoon is now dead, but his executors 
contended that the transfer was a good one, and that it had 
been ratified by Fielig after he came of age. The Master of 
the Rolls however, decided that it was invalid, and ordered the 
substitution sought for to be made. Re the Estates Lnvestment 
Company, ex parte Pavcle, the short point was whether a number 
of contributories, who had taken proceedings to have their 
names removed, but had stayed their hands pending the hearing 
of Ross’s case, had lost their right of removal by delay. Lord 
Romilly said they had not, as, after commencing proceedings, 
they had simply waited for the decision of a representative 
case, though the result would have been different if they had 
stood by and done nothing, until after that case was finall 
disposed of, in which event they would have been bound by 
their laches. In the Cheltenham and Swansea Railway Carriage 
Company, ex parte Little, the applicant had been asked to take 
shares by Mr. Shackleford, a promoter. He refused, but to his 
surprise he received a notice some months afterwards to pay a 
second call of £1 per share on 300 shares. He remonstrated, 
but was assured by Mr. Shackleford that it was a mistake, and 
that all would be set right if he signed a blank transfer. He 
did so, but was again applied to, though only for £100, a third 
call on 100 shares. Thereupon he sought explanations, and 
found Shackleford had taken 300 shares in his name and with- 
out his authority, hoping to be able to take them up, which he 
had been unable to do. Mr. Little therefore applied to have 
his name removed from the registry, and was held entitled to 
the relief he sought, as he had never made or sanctioned any 
application for shares, and it was not his business to get removed, 
though it was the duty of the company to remove him. 

In the above cases it will be seen that the contributories in 
posse obtained a happy despatch from the court. This however 
did not happen in re the Aberaman Iron Works Company, ex 
parte Peek, which we noticed last month, and which came b 
way of appeal before the Lords Justices. Mr. Peek claimed 
exemption because the letter allotting him the shares contained 
4 notice that he must pay the allotment by a certain day. 
This, he said, was a new term in the contract, to which he had 
not assented, and he also charged the company with fraud. 
Their Lordships were against him on both points. The charges 
of fraud, they said, had utterly failed, and the argument about 
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a new term was met by the construction put upon it by the 
judges, who said the allotment was absolute, though notice was 
given to pay up by acertain day. The appeal was dismissed 
with costs. 

Amalgamations are a favourite, but as events have proved, not 
very successful expedients with companies in difficulties, for 
making one apparently good concern out of two or more rotten 
ones, Many nice questions have arisen as to the effect of amalga- 
mation upon the status of shareholders, the effect of which seems 
to be that some positive act of their own is necessary to bind them, 
unless unusually large powers are conferred upon the directors 
by the articles of association. Re the London and Northern 
Insurance Corporation, Colonel Stace and Mr. Worth had been 
shareholders and directors of the Life Investment Company, 
which, in August, 1867, amalgamated with the London and 
Northern, on the footing of receiving two fully paid shares of 
£5 each, in exchange for every five shares, with £2 paid, held 
in the Investment Company. The applicants relied on this 
agreement to take fully paid shares, as discharging them from 
liability, and they also contended that though they had acted as 
directors of the Investment Company, they had done nothing 
which amounted to assent to the amalgamation. On this latter 
ground, Vice-Chancellor Malins decided in their favour, and 
ordered their names td be taken off the list. Re the Western 
Insurance Company ex parte Briggs, the contributory was less 
lucky. In October, 1867, Mr. Briggs held 100 £50 Albert 
Insurance Company’s shares, with £10 paid up, in exchange 
for which, on a contemplated amalgamation with the Western, 
he was offered, and accepted, 500 £10 Western shares, with £2 
paid up. On the ground that Mr. Briggs was not informed at 
the time this exchange was effected that two calls were due on 
the Western shares, Lord Romilly directed his name to be re- 
moved ; but the Lords Justices, reviewing the evidence on appeal 
thought he either knew, or must reasonably be taken to have 
known, that the calls had been made, and that even if he did not 
his case was governed by the rule in Overend, Gurney, and Co, 
as he had taken no step to repudiate until after the winding- 
up order had been made. 

Cruse v. Paine, was a suit by a transferor of 100 Contract 
Corporation shares, which were sold to the defendants, a firm 
of stock-jobbers, with “registration guaranteed.”” They gave 
the name of a Mr. Hutchinson as transferee, but he did not 
register, and Mr. Cruse was settled as a contributory, his 
liability amounting to several thousand pounds. The plaintiff, 
therefore, sought an indemnity against the calls, to which 
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the defendants objected that they had fulfilled their contract, 
and that in any event they were not liable for more than 
the value of Cruse’s estate, which was only £100. Lord Hather- 
ley, however, said the defendants had engaged, not only to 
obtain a purchaser, but one who would accept the shares and 
register them, and they must be ordered to indemnify the 
plaintiff as prayed. In Oraven v. Craddock, the plaintiff, a 
married lady, sought to make the defendant, an executor, per- 
sonally liable for continuing to hold shares in the Leeds Banking 
Company, which had been settled upon her by a will, con- 
taining certain trusts for sale and conversion. On a review of 
the words of the will the same learned Judge came to the 
conclusion that the testator had invested the executor with a 
discretion as to selling or continuing to hold the shares, so 
that he was not liable for the loss, and a decree of Lord 
Romilly’s fixing him with it was consequently reversed. 

Among winding-up petitions, we need only notice one or 
two. Re the Great Northern Copper Mining Company, of South 
Australia, the making of an order was presented by the holders 
of 5,115 shares, and was opposed by the directors and the 
majority of the shareholders, who were anxious to go on, though 
working the mine had cost £76,000, in nine years, and had only 
yielded £12,000. Lord Romilly made the order, thinking it 
just and equitable to wind up, as the debts, though not above 
£2,000, were more than the company could pay, and the pro- 
perty, being abroad, was likely to be sacrificed if sold at the 
instance of judgment creditors. 

Re the Fremator Granite Company, the directors were held 
not bound to take shares, though it was said that a prospectus 
had been issued by their authority, stating that they and their 
friends were prepared to take 2,000 shares, and that the allot- 
ment would take place as soon as 4,000 had heen applied for. 
Re the London and Colonial Company, ex parte Clarke, Vice- 
Chancellor James refused to compel the company’s agent at 
Melbourne to pay calls due on his shares, on the ground that he 
had counter a against the company, exceeding the amount 
of the calls, which he would or might be entitled to set off 
against them, thus ignoring the precedent established in Overend 
Gurney & Co., ex parte Peek, where a contributory, with an un- 
doubted claim against the company, was ordered to pay calls 
first, and then get payment of his debt pari passu with other 
creditors. Re the Langham Hotel Company, ex parte Galsworthy, 
the Master of the Rolls was asked to order an extra payment. to 
one of four joint liquidators, who showed, by a detailed state- 
ment, that he had devoted a much larger amount of time and 
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attention to the company’s affairs than his colleagues. His 
Lordship, however, said in effect that joint liquidators must settle 
such matters among themselves, as the Court would not interfere, 
lest it should induce liquidators to struggle inter se, as to who 
should do the most work and secure the most pay. The evils 
of aliquidation in which one of the persons appomted to con- 
duct it may do nothing, and so make the rest unwilling to work 
for his benefit do not seem to have oceurred to his Lordship. 

The Credit Foncier of England has obtained leave to file a bill 
against the London Chatham and Dover Railway Company, and 
against its former directors, solicitor, contractors, secretary, and 
other persons, for the recoupment of sums advanced on deben- 
tures issued upon the faith of a magisterial certificate, granted 
to the company on the sworn testimony of its officials, that 
Eastern Section Ordinary Shares for £850,000 had been sub- 
scribed for, and half that amount paid up: both statements being 
without foundation. The sum involved is very large, the Credit 
Foncier having advanced £200,000, and other finance com- 
panies being interested to about the same extent. Vice- 
Chancellor Stuart refused leave to file the bill, thinking that the 
Act of 1867, which suspended proceedings for 10 years, was a 
bar ; but the Lords Justices held that the bill might be filed to 
ascertain the rights of the parties, though no process against the 
effects of the company could be made available until after the 
ten years had ended. Leave to file a bill was also granted at 
the instance of a Mr. Higgins, whose land had been taken by the 
company in 1864, and who had since been without either his land 
or the money he was to have got for it. Vice-Chancellor Stuart 
said they could not set the landowner at defiance in this way, 
and discharged with costs a motion to set the leave to file the 
bill aside. 

The Dunaberg and Witepsk Railway Company, having re- 
duced its capital, was directed to add the words “and reduced” 
to its title for one month from the date of the order. In the 
British Equitable Assurance Company, v. the Great Western 
Railway Company, the plaintiffs, on appeal, successfully main- 
tained a suit to have a policy for £500 on the life of a Mr. Bird 
cancelled, on the ground that the assured had improperly con- 
cealed important facts as to the state of his health at the time he 
paid the first premium. We noted the case a short time ago, and 
only advert to it now as having again established, on appeal, that 
any concealment ofa material fact in a contract of insurance will 
= the policy, even in the hands of innocent assignees for 
value. 


Thompson, Seymour, and the North Eastern Railway Compaiy 
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vy. Hudson, was a suit against the ex-Railway King, in which 
a decree had been obtained for the payment of about £71,000, 
of which the company aforesaid agreed to forego £20,000, 
on condition that £51,000 was paid by a certain day; but it 
was agreed that the defendant was not to dispute the plain- 
tiffs’ right to the full amount of principal and interest, if he 
did not pay to time. £33,000 was properly paid, but default 
was made as tothe balance, whereupon the plaintiffs pressed fur 
the full amount. The judges in the courts below were divided, 
and the case went to the House of Lords, where their lordships 
with evident reluctance, and expressed sympathy for the hard- 
ship upon the defendant, felt bound to decide that the agreement 
was for something not in the nature of a penalty to be paid, but 
a benefit to be secured, on certain conditions which had not been 
complied with, so that all right to the remission of the £20,000 
was gone. 

As usual, there have been some new points in bankruptcy law. 
Exparte Barnett re Taglor, an appeal from the Birmingham 
court, was dismissed on the preliminary objection that the de- 
cision appealed against was one of a registrar, and not of a com- 
missioner in bankruptey.—In Martin v. Powning, the lords 
justices decided that the Court of Bankruptcy had exclusive ju- 
risdiction over the trusts of a deed under the Bankruptcy Act of 
1861, even though the deed were one of inspectorship and com- 
position, containing many special provisions, which had appeared 
to Sir John Stuart sufficient to justify an attempt to enforce its 
trustsin the Court of Chancery.—In Bulmer v. Hunter, the de- 
fendant had been sued for a debt, and notice of trial had been 
given on February 12th, 1867, so that on the 22nd the trial 
might be expected to take place. On the 15th he made a settle- 
ment of all his property on the person he was about to marry, 
and whom he did marry on the 18th of the same month. The 
court held that the intent to defeat and delay creditors was so 
patent that marriage could not protect the property, and there- 
fore ordered the settlement to be cancelled. To the same effect, 
as maintaining the rights of creditors to impeach settlements 
made in dread of the result of pending litigation, was the decree 
inre the Reese River Mining Company v. Aitwell, a suit com- 
menced to set aside a settlement made by the company’s ex- 
chairman, by which he conveyed the whole of his property to 
trustees for an imbecile son and an infant grand-daughter. The 
company was formed in 1865, to purchase a mine, which was 
afterwards found to have no local habitation, nor any name other 
than that which the prospectus had given it, so that a number 
of shareholders had had their names removed on the ground of 
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fraud. The defendant was liable to pay large sums for calls, 
and while proceedings to recover them were pending he had 
made the settlement which has just been successfully attacked by 
the company.—In Woolff v. Vandergee also, the assignees of a bank- 
rupt successfully impeached the conduct of a mortgagee, who had 
sold property mortgaged to him by the bankrupt without due 
care and caution. An inquiry at Chambers was directed in 
order to ascertain whether the estate, if properly realised, 
would have produced more than it did, in which event the mort- 
gagee will be liable for the difference—In Nowell v. Nowell, a 
similar order was made against the trustees of a deceased part- 
ner, for recklessly selling their testator’s interest in a business 
at an undervalue. 

Re Budden and Beavan’s deed of inspectorship, the court held 
that one of the arranging debtors, who was also agent for a gen- 
tleman in Australia, could not sign his own deed as an assenting 
creditor to his own arrangement for the discharge of his own 
debt for moneys received by him on account of his Australian 
principal. But it was also held that though the deed under 
these circumstances, was bad under the 192nd section of the 
Bankruptcy Act, for want of sufficient assets, it was good under 
the 136th section, and the assets were directed to be divided as 
in bankruptcy. Re J. C. Wilson, who had been twice bankrupt, 
the assignee of the first bankruptcy sought to prove under the 
second for £200, the amount of payments due under the order 
of discharge by which the bankrupt was originally released. 
The court, however, held that the debt was not provable so long 
as the first bankruptcy remained unrevoked, and discharged 
Wilson unconditionally under his second bankruptcy, though, we 
suppose, he still remains liable to fulfil his obligations under the 
first. 

Mr. Edward Watkin Edwards, the erst confidential adviser of 
Overend and Gurney, has been dismissed from his official as- 
signeeship in the Court of Bankruptcy by Lord Hatherley. His 
lordship barely alluded to the circumstance which had brought 
Mr. Edwards’ dealings with the firm into public notice, and 
rested his adverse decision entirely upon the fact that all per 
sons in Mr. Edwards’ position are forbidden to enter or engag? 
in any business whatever. 

The grand jury have thrown out the bill against Messrs. 
Stuart, Lane and Childs,directors of the defunct Merchants Com- 
pany, for issuing a call circular in which it was stated that the 
company had made no losses. This result had been anticipated 
ever since several leading accountants had given evidence that 
such a statement, made by a trading company, would be taken 
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to refer to losses in trade, and not to non-payment or forfeiture 
of calls. A second charge of conspiracy to defraud, stands ad- 


journed till the 10th of April, in order to allow time for the 
examination of the books in detail. 


a 
a 


Regul Miscellany. 


THE LEEDS BANKING COMPANY—JACKSON AND ANOTHER V. TURQUAND 
(OFFICIAL LIQUIDATOR OF THE LEEDS BANKING COMPANY). 


TuIs was an appeal to the House of Lords, and decided on the 26th of 
February. Present: The Lord Chancellor, and Lords Chelmsford, West- 
bury, Cairns, and Colonsay. 

It was an appeal from an order of the Court of Chancery, whereby the 
appellants were included in class B of the list of contributories of the Leeds 
Banking Company as contributories in their own right in respect of thirty- 
sixshares. The appellants are the executors of the late Mr. Wm. Sugden 
aud Mr. Thomas Holmes. This company was established in 1852 under 
the act 7th George IV., cap. 46, and was governed by the provisions of a 
deed of settlement. The capital consisted of 10,000 shares of £100 each, 
of which 2,660 shares were unallotted on the 26th May,1864. Mr. Sugden at 
the time of his death, in 1859, was the holder of 145 shares, and Mr. Holmes 
of thirty-five. Mr. Holmes died in 1862. Down to the 19th of September, 
1864 (when the company stopped payment), the appellants received the 
dividends. The deed of settlement was never executed by them as exe- 
cutors, nor did they give the notice required by clause 14 of the deed, if 
they (the executors) were desirous to become proprietors in their own 
tight of the shares which devolved upon them. The company, it appears, 
never gave them the authorised notice to execute the deed of settlement, 
which they were bound to do, it is contended, by the 18th clause. It ap- 
pears that on the 26th May, 1864, a resolution was passed by the board of 
directors of the company in the following terms :—“ After a long discus- 
sion respecting the 2,660 reserved shares it was resolved to issue the whole 
number as follows :—One share to every shareholder of five shares and 
upwards, being one for every five shares, at £40 per share. Circular 
tw be prepared and submitted to the next meeting.’ This price was 
subsequently reduced to £30 per share. A circular was thereupon sent 
to the shareholders, annexed to which was a printed form of acceptance. 
The appellants accordingly agreed to take their proportion of allotment; 
but no payment was made by the appellants. On the 24th September, 
1864, a petition was presented to Vice-Chancellor Kindersley to wind up 
the company, which was subsequently done under the provisions of ‘‘ The 
Companies Act, 1862.” This order was made on the 17th of November, 
1866, including the appellants in class B of the list of contributories of the 
company as contributories in their own rightin respect of thirty-six shares, 
and it is this order which is now under appeal ; the appellants submitting 
that it is erroneous, because if they ever entered into a contract binding 
them to take reserved shares they were induced to do so by the misrepre- 
sentations contained in the report of the 1st February, 1864, and they 
ought not to be held bound by what they did while they believed the re- 
port to be a true statement of the company’s affairs ; that even if the 
appellants entered into a contract to take reserved shares on the Ist of 
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October, 1864, and are not entitled to repudiate the contract on the ground 
of misrepresentation, they were discharged from the obligation to perform 
it by the company having stopped payment, and having been actually or 
virtually dissolved before that day. That there never was, infact, any con- 
cluded compact binding them to take reserved shares of the company, either 
as representatives or in their personal character ; that to hold them person- 
ally liable as contributories in respect of thirty-six of class B shares would 
be to infer from the communications between them on the one hand, and 
the company on the other, an agreement which neither party contemplated, 
or would have acceded to if it had been suggested. And further, that an 
allotment of reserved shares to them in their personal character would 
have been beyond the directors’ powers, and utterly inconsistent both with 
the resolutions under which the allotment purported to be made, and with 
the deed of settlement. 

At the conclusion of the appellants’ case their Lordships, without calling 
on the respondent, unanimously dismissed the appeal with costs, Lord 
Cairns observing that there was no foundation whatever for the appeal. 

Sir Roundell Palmer and Mr. Wickens appeared for the appellants ; and 
Mr. Glasse, Q.C., Mr. Cotton, Q.C., and Mr. Kekewich, for the respondent. 





BANKERS’ LIABILITY—DEPOSIT OF SECURITIES-- GIBBIN AND OTHERS ¢. 
M’MULLEN. 


Tu1s important case was decided by the judicial committee of the Privy 
Council on the 19th February ; present, Lord Chelmsford, Sir J. Colville, 
and Sir J. Napier. 

The case involved an important question as to the liability of bankers 
for securities deposited with them by their customers. One Richard 
Lewis left in the care of the Union Bank of Australia railway debentures 
to £10,450, which one of the officials of the bank had abstracted, and as 
the bank were bailees without reward, the point was whether the securi- 
ties had been lost through their negligence to render them liable. An 
action was brought in the Supreme Court of Victoria, and the chief justice 
having declined to nonsuit the plaintiff, the case went to the jury, and 
they found a verdict for £10,450. Leave was reserved to enter a non- 
suit, and the rule was made absolute, and from that decision the executors 
of Lewis appealed to her Majesty. On the part of the appellants, the 
Solicitor-General contended that the bank was liable, and on the part of 
the bank Mr. Mellish, Q.C., urged that there had not been negligence to 
take the case out of the rule laid down in former judgments. 

Lord Chelmsford delivered the judgment of their lordships, tracing 
from the time of Lord Holt to the present the law on the subject of bailees. 
The question was whether there had been gross negligence on the part of 
the bank, by which the property had been lost. There had been no negli- 
gence proved, and the court below should have nonsuited the plaintiff. 
The appeal wouldtherefore be dismissed with costs. 





THE BANK OF LONDON—RE BARNED’S BANKING COMPANY. 


Tuts case was decided by the Master of the Rolls, in the Rolls Court, 
on the 8th March. 

It was an application to remove the name of the Bank of London 
from the list of creditors of Barned’s Banking Company, and to stop 
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all further payment of dividends on the sum of £160,000, for which the 
Bank of London appeared as a creditor. This depended on whether a 
guarantee of indemnity given by Barned’s Banking Company to the 
Imperial Mercantile Credit Association could be enforced in favour of 
the Bank of London. The case was argued some time ago by Mr. 
Swanston, Q.C., and Mr. W. F. Robinson for Barned’s Banking Com- 
pany, and Sir Richard Baggallay, Q.C., and Mr. Kekewich for the Bank 
of London. 

His Lordship, in giving judgment, said that in the year 1864 a gentle- 
man named M’Henry arrived in London as the financial agent of the 
Atlantic and Great Western Railway Company. He was a gentleman 
eminently fitted for the office, for, without having much security to offer 
—indeed, the only securities he could offer were shares of the Atlantic 
and Great Western Railway, which seem to have.been worth little or 
nothing ; and his dependence seemed to have been on the promises he 
constantly made to lodge securities if advances were made, which pro:nises 
were worth as much as the shares, though in 1864 the promises of persons 
situated as Mr. M’Henry were worth money—he obtained large advances 
from the Bank of London for Barned and Co., the bankers, of Liverpool, 
whose house was afterwards turned into Barned’s Banking Company, 
and was now in liquidation. In November, 1864, Mr. M’Henry wrote 
to the Imperial Mercantile Credit Association asking them to open a 
credit for £200,000, against which he engaged to lodge securities and to 
obtain the guarantee of Barned’s and the Bank of London. This was 
to induee them to renew a credit for £200,000 which they had formerly 
given him, and which they declined to renew without further security. 
The Imperial Mercantile agreed to do this, provided they got Barned’s 
guarantee. This was given, and the loan ran on under renewals until 
February, 1866, when it was renewed for the last time for £160,000 
only, under Barned’s guarantee. In May, 1866, when Barned’s was 
ordered to be wound up, this guarantee was in the hands of the Bank 
of London. It was well known that M’Henry could repay none of the 
advances made to him, and that the securities were- worthless. The 
£160,000 must, therefore, be repaid either to the Bank of London, which 
held the guarantee, or to the Imperial Mercantile Association, to whom 
it was given, but to which of them depended on the accounts between 
them. But on investigation it appeared when both the latter companies 
were in liquidation, that the Bank of London was not a creditor of the 
association, and that in point of fact the association was not under any 
cash advances in respect of the guarantee given by Barned’s. The traus- 
action was really, as it appeared by the evidence, no advance of money 
at all, but was a transaction to make it appear in the books of the Bank 
of London that the amount standing to M’Henry’s account was less than 
it really was, by making it appear to be a loan to the association. Accord- 
ingly the association drew bills for the £160,000, which were accepted 
by the Bank of London ; but the association failed before the bills matured. 

ad the association continued to carry on business they would have had 
to meet the bills, but as they failed before the bills reached maturity they 
had been paid by the Bank of London. Under ordinary circumstances 
the bank would be entitled to prove the amount against the association 
but for the guarantee, the result of which is that the Bank of London 
could receive nothing of the association that they would not have to 
Tepay under their guarantee, so that in point of fact the association never 

ad been under any cash advances, and never could be called on to pay 
anything in respect of it. It was a mere paper transaction to make the 
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books of the Bank of London look more creditable to them in respect 
of the advances made to M’Henry. It was nothing more than a mere 
shuffling of the cards, by which the association lent their name and credit 
for £160,000, under a double guarantee from Barned’s and the Bank of 
London, and now the Bank of London, although they could recover 
nothing from the association, who had paid nothing, sought to enforce 
one of the guarantees given to the association, When stripped of all 
complications with respect to the bills, the case was a simple one, and 
the Bank of London could not take advantage of the guarantee. The 
Bank of London, therefore, must be removed from among the creditors 
of Barned’s Banking Company in respect of £160,000, with a direction 
that no further dividends be paid upon that sum. 





RE BARNED’S BANKING COMPANY.—JOHNSTON’S—CASE GUARANTEE. 


This case was decided by the Master of the Rolls, in Chancery, on the 
17th March. 

It was an application by Messrs. Johnston and Company, for liberty to 
prove in this matter for the sum of £27,000. 

The firm of Johnston and Company had a branch house at Pernambueo, 
through whom a’customer shipped a large quantity of cotton consigned to the 
firmat home. This cotton was paid for by bills of exchange, payable at 90 
days’ sight, accepted by Johnston and Company, for £10,000, the price of the 
cotton, and drawn by the house at Pernambuco, their customer having 
previously obtained from Barned’s Banking Company a guarantee to 
retire the bills at maturity, which was the condition upon which Johnston 
and Company entered into the speculation. There was a similar transac- 
tion with another customer about the same time, which resulted in 
Barned’s Banking Company guaranteeing the payment of bills, value 
£27,000 in all. Cotton fell in price, and when the last shipment was sold, 
which was not until February, 1867, the total sum produced by the sale of the 
cotton turned out somewhat less than £19,000. Barned’s Banking Company 
stopped payment in April, 1866, and the whole of the bills consequently 
had to be taken up by Johnston and Company, leaving about £8,000 due 
to them after realising the cotton. Under these circumstances the present 
application was made, the question being whether Johnston and Company 
were entitled to prove under Barned’s Banking Company’s guarantee for 
the whole amount of the security, or only for the balance of £8,000 after 
realising the cotton. 3 

Mr. Jessel, Q.C., and Mr. Fischer appeared in support of the application ; 
Sir Richard Baggallay, Q.C., and Mr. Kekewich, for the official liquidator 
of Barned’s Company, opposed it. ‘ 

His Lordship said that the case of which we have given an outline was 
governed by “ Kelloch’s case” (Law Reports, 3 ch., app. 769), in which 
the Court decided that the rule of equity in the administration of assets 
under which a mortgagee is entitled to receive a dividend on the full 
amount of his debt, and then make the most of his security, provided he 
does not receive in the whole more than 20s. in the pound, was the rule 
applicable to cases of winding-up, so that the right of a creditor holding 
security would be to prove for the whole of what was due to him, and not 
merely for the balance remaining due after realising or valuing his 
security. The difficulty in the present case has been occasioned by the 
fact that the rule in bankruptcy had always been the other way, which 
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only allows a creditor to prove for the balance remaining due after 
realising his security. The rule in “ Kelloch’s case,’ however, was 
originally laid down by Lord Cottenham in “ Mason v. Bogg” (2 My and 
Cr, 443), and had been acted on ever since, and his Lordship found no 
incident in the present case to take it ont of the rule. The sole question 
was, whether the applicants were entitled to prove for the whole of the sum, 
and he thought that they were. Barned’s Banking Company had undertaken 
to be liable for the whole amount, and they could not require the value of 
the cotton to be set off against it so as to reduce their liability. The proof 
would therefore be allowed for the whole amount guaranteed. 





Reports of Joint-Stock Banks. 


BANK OF ENGLAND. 


Tue half-yearly court of the governors and proprietors in the Bank of 
England was held in the Bank parlour on the 18th March, under the pre- 
sidency of Mr. Thomas Newman Hunt, the governor. 

The minutes of the previous court having been read and confirmed, 

The Governor said this was one of the half-yearly general courts ap- 
pointed by law to declare a dividend. He had to report that the net 
profits of the half-year ending February 23 amounted to £618,540. 11s, 10d., 
making the “ rest” on that day £5,647,024. 9s. 8d., and that after provid- 
ing for a dividend of 4} per cent. for the half-year the rest would 
be £3,028,522. 9s. 8d. The proprietors would observe that the 4} per cent. 
dividend had all been earned during the half-year, and that after it was 
paid the “ rest”? would remain the same, or pretty nearly the same, as it 
was six months ago. The accounts were made out in the usual form, 
and it did not occur to him as necessary to make any further remarks ; 
he would, therefore, move that the recommendation of the court of 
directors that a dividend of 4} per cent. for the half-year be made 
on the 5th of April next, without abatement for income-tax, be ap- 
proved. 

Mr. C. Botley, in seconding the proposition, congratulated the proprie- 
iors upon the report they had just heard read, which was to his mind 
most satisfactory when the circumstances of the two last half-years were 
taken into consideration. He was very sorry to see a statement in print, 
made before the Lord Mayor to the effect that a great institution went 
down during the panic because the governors of the Bank of England 
refused to make advances. He wished all the proprietors to join with 
him in expressing themselves as perfectly satisfied with the way in which 
the governors had managed the bank’s affairs during a very perilous 
period. (Cheers.) If they had made the advances that were wished and 
asked for, which some people thought ought to have been made, not some 
1,400, but thousands of families would have been involved in ruin. 

Mr. Jones complained that the information afforded to the meeting was 
very meagre, and considered that the proprietors ought to have been in- 
formed of the vacancy in the direction before considering the state of 
trade during the past half-year. He considered the dividend remarkable, 
though his views would be better met by a reduction of 3 per cent. ; but, 
as a sort of compromise, he would move that the dividend be reduced by 
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3 per cent., and that the amount go to form a fund wherewith to restore 
the 11 millions of debt from the public to its par value. He asked whether 
the £100,000 per annum mentioned in the Act as receivable from the 
government was still paid. 

A Proprietor could not join in the congratulation he had heard that 
day. He considered that both the capital of the bank and the dividend 
were falsely stated. (“Oh,oh!’?) The assets were understated. He con- 
tended that no account was taken of the value of the bank premises. 

Mr. Alderman Salomons.—Then we are so much the better off. (Hear, 
hear.) 

The Proprietor contended that the dividend was barely 6} per cent. per 
annum, because the capital invested in the land upon which the bank 
stood was not taken into account. It occupied three acres, and that at 
£15 per square foot, which he considered a very moderate estimate, 
would give £1,960,000 of capital, upon which no dividend was paid; 
then, again, there was the “ rest,” so that the capital was really one-third 
more than was stated. 

Some further conversation ensued. 

The Governor, in reply to the questions, said the hon. proprietor was 
under a misapprehension in respect to the 11 millions. It was not a 
government debt in the same sense as consols. If the event which the 
hon. proprietor contemplated came to pass, that the whole of the bank’s 
notes should be presented for gold at one period,—such a thing was 
hardly conceivable, but supposing that it came to pass,—then the govern- 
ment would have to provide the funds. The £100,000 was a sum paid 
for managing the government business, but since 1844 afresh arrange- 
ment had been made, and whatever sum the bank was entitled to it got. 

The amendment of Mr. Jones, not being seconded fell to the ground, 
and the original proposal was carried nem. dis. 

The Governor announced that, as the dividend declared was larger 
than for the previous half year, it would require confirmation by ballot, 
and for that purpose the court would adjourn until the 24th March. 

A vote of thanks having been accorded to the governor, the court 
adjourned. 





CITY BANK, SYDNEY. 


Tue tenth half-yearly general meeting of this company was held at the 
banking house, Sydney, on 19th January: Mr. J. L. Montefiore in the chair. 

The following report was presented :— 

“Your directors have pleasure in submitting to the proprietors the fol- 
lowing statement showing the result of the operations of the bank during 
the past six months. Net profits for the half-year, after deducting rebate 
on current bills, interest on fixed deposits and current accounts, providing 
for bad and doubtful debts, all expenses of management, and duty on note 
circulation, and including balance of undivided profits from previous balf- 
year, £10,416. 2s. 5d., which the directors recommend to be appropriated 
as under : to dividend for the half-year at the rate of 8 per cent. per 
annum, £8,000 ; addition to reserve fund, £2,000 ; undivided balance to be 
carried forward to next half-year’s account, £416. 2s. 5d. It will devolve 
upon the meeting to elect a director in the room of T. C. Breillat, Esq. 
who retires by rotation; John Alger, Esq., has given the required notice, 
and is the only candidate. It will also devolve upon the meeting to elect 
an auditor in the room of Maurice Alexander, Esq., who also retires by 
rotation. The dividend is now payable.” 





Land Mortgage Bank of Victoria. 


Dr. LIABILITIES AND ASSETS. 
Capital paid up ove vee eee . 
Reserve fun: ove we eve ~~ 
Notes in circulation ose ese 
Deposits and other liabilities ... 
Profit and loss... ose eee 


Cr. 
Coin on hand _ wee eee _ oe nn wo. £74,684 13 4 
Bills discounted, and other debts due to the bank vee 7 603,831 4 9 
Bank premises «4, we ose _ wis ‘ a 12,200 0 0 


£690,665 18 1 


Dr. PROFIT AND Loss. 
Rebate on bills discounted current at 31st December, 1868 _... £4,955 9 
Dividend for half-year, at the rate of 8 per cent. per annum 8,000 0 
Transferred to reserve fund a ope ons ie as 2,000 0 
Balance of undivided profits carried to next half-year eve 416 2 


£15,871 12 1 

Cr. 
Balance of undivided profits at 30th June, 1868 see ove £195 10 11 
Yrofits for half-year ended 31st December, 1868 ane 15,176 1 2 


£15,371 12 1 


Dr. RESERVE FUND. 
Balance at this 31st December, 1868 seh. best £9,000 0 0 


£9,000 0 0 


Cr. 
Balance at 30th June, 1868 a we ‘ oe ae £7,000 0 0 
Transferred from profit and loss .. “ . 2,000 0 0 


£9,000 0 0 


The following resolutions were agreed to unanimously :— 

“That the report now read be received and adopted.” 

“That John Alger, Esq., be elected a director in the room of T. C. 
Breillat, Esq.” 


“ That O. B. Ebsworth be elected an auditor in the room of Maurice 
Alexander, Esq.” 

That the thanks of the proprietors be given to the directors, mana- 
ger, and officers of the bank, for their satisfactory conduct of the affairs 
of the institution during the past six months. 

The proceedings then terminated. 





LAND MORTGAGE BANK OF VICTORIA, LIMITED. 
Tue ninth half-yearly meeting of this company was held at Melbourne on 
the 20th January, when the following report was presented and adopted :—- 
“From the accompanying statement of accounts, made up to the 31st 
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December last, it will be seen that the business of the bank continues 
steadily to increase. The-amount at credit of profit and loss, inclusive 
of £1,076. 1s. 5d. from last half-year, is £8,441. 4s.; and after payment 
of interest to depositors of £3,457. 11s. 3d., and all expenses of manage- 
ment, there remains a balance of £3,755. Os. 11d., out of which the 
directors recommend the’ usual dividend at the rate of 10 per cent. 
per annum, and that the balance of £1,755. 0s. 11d. be carried forward 
to the next aecount. The directors are glad to be able to report a 
steady advance in every department. The deposits now amount to 
£115,683. 1s. 7d. The loans on mortgage of freehold property, with interest 
due, amount to £144,622, 4s. Without referring to the question of land 
mortgages by commercial banking companies, which at the present time 
is engaging so much public attention, the directors beg to draw the 
special notice of the proprietors to the articles of association and 
the Act under which this bank is incorporated, by which it will be 
seen that it was established for the avowed purpose of receiving de- 
posits for fixed periods, and of making advances on freehold property and 
on no other kind of security. This rule has been strictly adbered to, 
both as regards deposit and share capital. The greatly extended opera- 
tions of the land laws and the rapid rate at which settlement is going 
on, make it evident that within a limited period the greater part of the 
best lands will become freehold; this will necessitate the introduction 
of tixed capital, at a moderate rate of interest, in order to develope the 
great natural resources of the colony. The directors consider the present 
a favourable time for establishing an office in London, as originally in- 
tended, and provided for by the articles of association, the object being 
to obtain capital ata lower rate of interest, and for longer periods than it 
can be got for here, and generally to act as financial agents, so as to 
enable landed proprietors, stock owners and others, to obtain advances 
in the London market on the most favourable terms. It has been deter- 
mined that the manager shall proceed by the mail in March next, for the 
purpose of making the necessary arrangements. A special general meeting 
has been called for the purpose of regulating the future issue of shares; 
leave will also be taken to open a London registry. The present market 
price of shares is upwards of 20 per cent. premium, and the success which 
has hitherto attended the operations of the bank justifies the expectation 
that when those operations are extended increased success will be the 
result.” 

. Balance-sheet for the Half-year ending 31st December, 1868. 

r. 
Subscribed capital ... oo oe ove oes eco ..-£200,000 0 0 
Deposits and interest nes a ‘an ‘an ae cco 135,683 1 7 
Dividends unclaimed ove eee ove oe ose 252 10 2 
Bulance—profit eos see see ee one ° ew 3,755 0 Il 


—_—— 


£319,690 12 


Cr. 
Uncalled capital oe ae oo _— aa -— «£160,000 0 
Loans and interest ... wu a seal ‘ae Se eo 144,622 4 
Preliminary expenses 600 ae on we is ee 674 7 


‘ 
Furniture, fittings, books, &c ‘ei ‘ian a é 441 10 
New Premises win eee ° - - - os 494 4 
Cash at bankers and in office iia ‘aa ee a « 13,458 7 


—_—_—— 


£319,690 12 8 
————— 
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Dr. PROFIT AND LOSS. 
Deposit interest eee eee ove oe ove eee «» £3,457 11 3 
Current charges, including rent, salaries, directors’ fees, adver- 

i. «—« ws ws. wa «a a « See oe 
Balance—profit as above... ose ° ove eee ooo §6«.«d 8 785s OO IL 


£8,441 4 0 
— 
Cr. 
Interest and commission sie ine . . rer — 0 2 2 
Balance from 30th June, 1868 ges abe a eee “ 1,076 1 5 


£8,441 4 0 





COMMERCIAL BANKING COMPANY OF SYDNEY. 


Tue forty-first general mecting of this company was held at the banking 
house, George Street, Sydney, on the 22nd January; Mr. Walter Lamb 
in the chair. 

The following report was presented :— 

“The directors have much pleasure in placing before the shareholders 
the annexed statement of the assets and liabilities of the bank on the 31st 
December last. The net profits for the half-year, after deducting rebate 
upon current bills, note tax, and provision for bad and doubiful debts, 
&ec., &e.; including undivided balance from previous half-year, amount to 
£43,652. 19s. Od., which the directors have decided to appropriate as 
follows :—Dividend for half-year at the rate of 15 per cent. per annum 
£30,000 ; bonus of 5s. per share, £4,000; undivided balance, £9,652. 193.” 


Dr. LIABILITIES, 
Capital a te ae ‘ ‘ £400,000 
Reserve ee ae) ge a i 110,000 
Notes in circulation se aa 5 ca 5aeae. Se 226,047 
Bills in circulation ... 20 see ave . a = ‘ 2,722 
Deposits and other liabilities ...  ... see one tee 1,907,147 1 
ee ee eee 49,994 14 


£2,695,911 13 4 


Cr. 
Coin and bullion in hand is eae £258,551 0 8 
Notes and bills of other banks ... 1... cee eve ° 11,432 19 5 
New South Wales treasury bills =... sue ae : 843,200 0 0 
Bills discounted, and all debts due to the bank ... a 2,031,778 19 4 
Bank premises, furniture, &c. ... sco nee tee tte 50,948 13 11 


£2,695,911 18 4 


Dr, PROFIT AND LOSS ACCOUNT. 
Rebate on current bills... ese see eee nee teen 
Dividend account for payment of a dividend for past half-year 

at the rate of 15 percent. peramMUM .. so vee ee 
Bonus of 5s. pershare ... ss» vse tee ws 
Balance undivided profit carried to next half-year 


£6,341 15 5 


£49,994 14 5 
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Cr. 
Amount undivided from last half-year £5,322 8 4 
6 1 


Profit for half-year ending 31st December, 1868 ... mt 44,672 


£49,994 14 5 


sania 
RESERVE FUND. 
1868—December 3lst—By balance ...  ... see vee wwe «= £110,000 0 0 


The following resolutions were proposed and carried unanimously :— 

“ That the report and statements of account be approved of, adopted, 
printed, and circulated among the shareholders.” 

«“ That the thanks of the shareholders be accorded to the directors and 
manager for the management of the bank during the past half-year.” 





BRITISH GUIANA BANK. 


Tue sixty-fourth half-yearly general meeting of the proprietors in this 
corporation was held at Georgetown on the 26th January ; Mr. James W. 
Davson, in the chair. 

The Chairman read the advertisement convening the meeting :—Also the 
following notice of the retirement of five directors, whose places are to be 
filled by an election at this meeting :—“ Pursuant to the provisions of the 
charter of incorporation, five directors of the bank, viz.:—Messrs. Henry 
K. Davson, Robert Smith, Henry Clementson, James W. Davson, and T. 
H. Mackey go out of office by rotation at the ensuing general meeting of 
proprietors on the 26th instant. These gentlemen are re-eligible to office.” 

The Manager then read the following report :— 

“The directors lay over to the proprietors the following abstract sum- 
mary, exhibiting a general statement of the affairs of the British Guiana 
Bank on the 31st December, 1868.” 

Dr. 

Proprietors’ paid-up capital ... seo eco eee eee ee $926,520 0 
Reserve fund, invested as per contra ove eee eee 200,000 0 
Due to the public on account of lodgments, including interest on 

deposits current — as. eee eee eee eee eee eee 504,210 07 
Circulation... eee eee tee ose eee 254,020 0 
Dividends unclaimed ... pee row “ eco pan eve 8,239 57 
Balance in favour of the bank on ° ove eee ove 127,966 62 


$ 2,020,986 26 
mo mmneies et 
Cr. 
}due to the bank on sccurities in bills discounted, bonds, other in- 
vestments, cash in hand and in the hands of agents’... eee $1,766,986 26 
Reserve fund investments—In Turkish 4 per cents, guaranteed b 
England and France $96,000; in Bank of England Stock 
$104,000 ° eee eee eee ove ove eee ose 200,000 0 
Bauk premises, office furniture, &c., &c.... ome i“ on 54,000 0 


$ 2,020,986 26 
aan ase a 
“The balance in favour of the bank consists of—The surplus fund 


71,933. Oc., net profits for the half-year ending 31st December, 1868, 
56,033, 62c. The directors consider the result of the operations of the 
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half year very satisfactory, and feel much pleasure in being able to con- 
gratulate the proprietors on the continued prosperity of their institution. 
They recommend the declaration of a dividend at the usual rate of eight 
per cent. per annum, which will require the sum of $37,060. 80c. leaving a 
balance of $18,972. 82c.; and they further recommend that a bonus of two 
per cent. on their stock be paid to the proprictors out of the surplus fund. 
‘The directors have presented the officers of the bank with a bonus cf ten 
per cent. on their salaries, which will, no doubt, meet the approval of the 
proprietors, this amount being deducted from the above balance of profit, 
the remainder $17,372. 02c. is carried to the surplus fund. After pro- 
viding for these payments, there will remain over and above the reserve 
fund of $200,000, a balance of surplus profits of $70,774. 62c., being 
$5,635. 63c. more than at the corresponding period of last year.” 

Moved by the: Chairman, seconded by Mr. H. M. A. Black, ana resolved 
—“That the report of the directors be received and adopted.” 

Moved by Mr. G. H. Oliver, seconded by Mr. D. Vyfhuis, and resolved 
—“That, as recommended by the court of directors, a dividend be declared 
for the past half year at the usual rate of cight per cent. per annum, and 
that a bonus of two per cent. on their stcck be paid to the proprietors out 
of the surplus profits.” 

Moved by Mr. W. 8. Arnold, seconded by Mr. Wm. Cameron, and re- 
solved—‘* That a copy of the report be laid before His Excellency the 
Governor, and that the proceedings of the meeting be printed for circula- 
tion among the proprietors,” 

Moved by Mr. Vyfhuis, seconded by Mr. James Bourne, and resolved— 
“That the thanks of the meeting be tendered to the chairman and directors 
of the bank for their services during the past half year.” 

Moved by Mr. Oliver, seconded by Mr. Winter, and resolved—* That the 
thanks of the meeting be tendered to the officers of the bank for their 
assiduity in the discharge of their duties during the past half-year, and 
that the meeting quite approves of the presentation to them of a bonus by 
the directors,” 

The following gentlemen were then clected directors, viz. :—Messrs. H. 
Clementson, H. K. Davson, Robert Smith, T. H. Mackey, J. W. Davson. 


The thanks of the meeting were voted to the chairman, and the mceting 
then closed. 





EASTERN PROVINCE BANK. 


Tz annual general meeting of the bank was held in the bank parlour, 
Grahamstown, on the 27th January. Mr. George Wood, jun., chairman 
of the board of directors, presided. 

The report of the directors, read by the chairman, showed that the bank 
had during the year enjoyed the confidence of the public, and that the 
profit and loss account gave a net balance of profit amounting to nearly 
£15,000. This enabled the board to declare a dividend of £1, making, 
with the interim dividend in June of £1. 10s., a total dividend for the 
year of fifty shillings por share (£31. 11s. 6d. paid up)—and also to carry 
aconsiderable sum to the reserve fund for the purpose of writing off a 
portion of the losses occasioned principally by recent failures at Cradock. 
The report, which was supplemented by information given by the manag- 
ing director, was a clear statement of the exact position of the institu- 
tion, and as such gave great satisfaction to the meeting. 

The retiring directors, Mr. Booth and Mr. Bate, were re-elected, and 

Thanks having been voted to the Chairman, the proceedings terminated. 
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LIVERPOOL UNION BANK. 


Tue thirty-fourth annual meeting of the proprietors of this bank was held 
in the Law Association Rooms on February 3rd, Mr. James Wilson in the 
chair. 

The following report was presented :— 

“ The unprecedented low rates of interest and general stagnation of 
business which have characterised the last year have told upon the profits 
of the bank, notwithstanding the accession of valuable accounts and con- 
nections since the last report. Still, the directors have the satisfaction of 
laying before the proprietors a statement which shows a more profitable 
result than that exhibited at their last meeting. The paid-up capital of 
the bank is £450,000, and the number of proprietors 153. 

* On the Sist December, 1867, the reserved surplus 

fund was... ons ai a ate «oe £189,397 13 1° 
To which add net profits for the year 1868, after 
fully providing for all bad and doubtful debts ... 57,619 12 8 


£247,017 5 9 
From which deduct two half-yearly dividends of 5 
per cent. each, £45,000 ; income-tax paid by the 
bank, £1,305. 63. 8d. oe ove “oe vee 46,305 6 8 


Leaves the present reserved surplus fund ... wo» £200,711 19 1 


“Though the reserved surplus fund has now reached £200,000, the 
directors, in accordance with the policy hitherto successfully pursued, 
would strongly recommend that the profits be allowed to accumulate still 
further before any increase of dividend be declared. The present premises 
have been for some time much too small for the increased and increasing 
business of the bank, and the directors therefore purchased the adjoining 
property so soon as it came into the market, for the not unreasonable sum 
of £12,700, intending to convert the whole into spacious and commodious 
offices. Whilst the present bank is being enlarged, the directors have 
secured the premises lately occupied by the Mercantile and Exchange 
Bank, in Castle-sircet, in which the business will be temporarily carried 
on till the completion of the new building, which they expect will be ready 
in about fifteen months. The two retiring directors are Henry Coubrough, 
Esq., and Thomas Mills, Esq., whose places will have to be supplied at this 
meeting. The directors have the gratification of commencing this year 
under most favourable auspices, and hope to receive the kind support 
hitherto afforded them by the proprietors.” 

Moved by the Chairman, seconded by Dr. Macnaught, and resolved 
unanimously—“ That the report be received and adopted, and that the 
same be printed and circulated as usual.” 

Moved by A. R. Cox, Esq., seconded by Peter Maxwell, Esq., and re- 
solved unanimously—“That Henry Coubrough, Esq., be re-elected a di- 
rector.” 

Moved by William Hind, Esq., seconded by Arnold Baruchson, Esq, 
and resolved unanimously—* That Thomas Mills, Esq., be re-elected a 
director.” 

Moved by Courtenay Cruttenden, Esq., seconded by John Gordon, Esq., 
and resolved unanimously —“ That the thanks of the proprietors be give 
to the directors for their valuable services during the past year.” 
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Moved by the Chairman, seconded by Christopher Bushell, Esq., and 
resolved unanimously—*“ That the thanks of the meeting be given to Mr. 
Lister, the manager, to Mr. Robertson, the sub-manager, and to the other 
officers and clerks of the bank, for their zealous attention to their re- 
spective duties.” 

Thanks to the chairman were unanimously voted, and the proceedings 
terminated. 

General Balance Sheet, 31st December, 1868. 
LIABILITIES. 
Dr. 
Capitalaccount ... ie wale wl = .. £450,000 0 
Reserved surplus fund ic ia ose ee 200,711 19 
Deposit and current accounts si oa ee «1,603,249 11 
Acceptances eee eee tee vee eee eee 162,321 18 
Rebate of interest on bills on hand, at 5 per cent. eve 11,102 0 


£2,427,3885 9 


ASSETS, 
Cr. 


Bills of Exchange on — eee eee eee eee 
Cash on hand in Bank of England, London bankers and brokers 
atcall ... ae a in ie ‘i ine cco §©0.: 677,945 


Temporary loans ... ees see one eee eve ee =«=—-: 289,113 
Shares held by the Bank ‘ ois one 9,917 


Brunswick street and Fenwick-street property eee ose 23,643 


1,427,466 


£2,427,385 





CARLISLE CITY AND DISTRICT BANK. 


Tue thirty-second annual general meeting of this company was held at 
Carlisle on the 9th February, Mr. George Relph in the chair. 

The following report of the directors was submitted to the shareholders, 
and unanimously adopted :— 

“The balance sheets now laid before the meeting show the net busi- 
ness ‘profits for the half-year ending 30th June, 1868, to amount to 
£8,429, 2s, 8d., being at the rate of £21. 1s. 7d. per cent. per annum ; and 
for the half-year ending 31st, December, 1868, to £8,4U9. 7s. 5d., being 
at the rate of £20. 19s. 7d. per cent. per annum, and making on the whole 
year £16,838. 10s. 1d., or at the rate of £21. 0s. 7d. per cent. per annum 
on £80,162. 10s. Od., the paid up capital of the company. A dividend of 
£1. 5s. per share, having been paid for the half-year ending 30th June 
last, your directors now recommend a similar dividend of £1. 5s. per share, 
free of income tax, to be declared for the half-year ending 31st December 
last, making together 20 per cent. per annum for the past year. Re- 
ferring to the report of December 31st, 1867, the sharcholders will 
remember that three bad debts that had occurred during the preceding 
half-year, were estimated at £300; one of these has been ascertained to 
amount to £109. 7s. 3d., which has been duly written off the auxiliary 
fund. Your directors regret to have further to report that during the 
past half year a bad debt has been incurred at the Cockermouth branch, 
which they estimate may amount to somewhere about £3,000. There have 
also been two other small bad debts at Cockermouth, one at Workington, 
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and one at Maryport, amounting altogether to £104. 12s. 5d. These 
respective amounts have all been written off the auxiliary fund. Your 
directors in this, as in all similar cases, have adopted the safe course of 
writing off at once any deficiency likely to arise in the assets of the bank. 
After making these deductions there will remain in the auxiliary funda 
balance of £7,907. 0s. 9d., subject to half-a-year’s income tax. Mr. 
William Henry Wakefield, honorary director, Messrs. George Relph, 
Thomas Clarke, and Thomas Gibbons, ordinary directors, retire from 
office in accordance with the eighth clause of the deed of settlement, but 
are eligible for re-election.” 


Abstract of Balance-sheet for the half-year ending 31st December, 1868. 


LIABILITIES. 
Capital Stock ... ss cee see tee wee wee tee wwe |= £80,162 10 0 
Deposits, balances of accounts, and notes incirculation ... .. 356,379 7 10 
Guarantee fund a a a 71,009 10 0 
Auxiliary fund a ae a ee ee a 10,745 19 6 
Net profits for the half-year ee ee ee ee eee 8,409 7 5 
£526,706 14 9 
——— 
ASSETS, 
Bank premises at Carlisle, Cockermouth and Workington . £4,986 13 5 
Cash and bills in the bank, advances on security, &c, ... «. 521,720 1 4 
£526,706 14 9 
a cans om 
PROFIT AND LOSS, AND AUXILIARY FUND. 
Dr. 
Property and income tax paid... — a ee £476 9 
Dividend for 30th June, 1868 __... oe eee es 8,016 
Do. 3lst Dec., 1868 ose 8,016 
Bad debts written off ... see ase . 


0 
0 
ee es eee 3,232 2 
Auxiliary fund for balance ° coo one 7,907 9 


— 


£27,647 16 8 


Cr. 

Balance of auxiliary fund on 11th February, 1868 a £10,794 9 1 

Net profits, 30th June, 1868 ee pe 8,429 2 8 
Do. 3lst Dec., 1868 ‘ ee 8,409 7 5 

Transfer fees eee eee eee . eee 14 17 6 


—— 


£27,647 16 8 
me 


Undivided profits, viz., guaranteed fund cco te eee ces 0 1,008 1800 
Auxiliary fund eee one © eee ee eco eve 7,907 0 9 


The report of the auditors (Messrs. John Irving, George Story, and 
Richard Johnston ) confirming the balance sheets, was also read and 
adopted. 

A dividend of 10 per cent. was declared for the half-year, payable, free 
of income tax. 

Wm. Henry Wakefield, Esq., was re-elected honorary director; and 
Messrs. George Relph, Thomas Clarke, and Thomas Gibbons were re- 
elected ordinary directors. 

The following gentlemen were appointed auditors for the ensuing year: 
—Messrs. Pattinson Dalton, George Bewley, and George Story. 
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The thanks of the meeting were awarded to the directors, the manager, 
and the other officers of the bank, and 
The proceedings then terminated. 





COMMERCIAL BANK CORPORATION. 


Ix accordance with orders issued by the Master of the Rolls, a meeting of 
the Bombay creditors of the Commercial Bank Corporation was held on 
the 11th February, at Bombay, to ascertain their wishes regarding the 
scheme proposed for suspending all litigation in connection with the wind- 
ing up of the corporation and of the old Commercial Bank. The meeting, 
which was presided over by Mr. G. F. Rimington, the Bombay representa- 
tive of the official liquidator, was very numerously attended. 

In opening thé proceedings, the chairman read out the notices issued by 
the official liquidator, the proposed scheme of arrangement, and the adver- 
tisements which have appeared in the local English and vernacular papers, 
calling the meeting. He said he was sorry to detain the meeting with 
what might appear merely formal matters, in reading the notices and ad- 
vertisements, but it was an important meeting, and it was necessary that 
it should be properly conducted, especially that from the apathy singular 
to Bombay it was almost impossible to induce creditors or shareholders to 
attend meetings, even to receive dividends. The chairman then pointed 
out to the creditors the importance to them of at once putting a stop to 
the litigation which had commenced in England and which was so exten- 
sive in its ramifications, the most important being the suit of the old bank 
against the corporation, to make the latter pay the debts of the former. 
He reminded them that the Master of the Rolls had repeatedly expressed 
his determination not to declare any dividends whatever until the settle- 
ment of accounts as between the corporation and the old Commercial 
Bank, and added that if the litigation were continued, and the dividend 
suspended—as it would be--in the meantime, it might be two or three 
years or more before any dividend was declared. He could not say what 
the costs of such litigation would be to the corporation, but it would 
amount to a very large sum and would reduce by so much the assets to 
be divided. Telegrams had, he said, been received stating that at a similar 
meeting in London the resolution in favour of the compromise had been 
carried with only one dissentient. The creditors had already received ten 
shillings in the pound on the amount of their claims, and it remained for 
them to say whether they would accept the payment of seven shillings in 
satisfaction for the balance, in the manner offered, or allow the litigation 
to proceed, and thereby defer the receipt of further dividends for an in- 
definite period. 

Mr. Peile, solicitor, said that although he had no intention of following 
the example of the one dissentient in London, he would like to ask the 
chairman one or two questions. The scheme of arrangement proposed 
that the costs of the committee of creditors, and of Mr. Harrison and the 
committee of shareholders, should be paid out of the assets of the corpora- 
tion within one month after date of the Taxing Master’s certificate. He 
thought the seventeen shillings in the pound to be paid to the creditors 
should be treated asa preference claim, and that the costs referred to 
should be deferred. It was possible that the assets might not realise the 
full seventeen shillings, and that a small call might have to be made, in 
Which case there would be some considerable delay before the whole 
amount of the remaining seven shillings in the pound could be paid. He 
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would also like to know how much in the pound could be immediately 
declared out of the assets already realised, and when the whole amount 
might be expected. 

Mr. Nowrojee Furdoonjee remarked that the corporation held property 
to a considerable extent in distant parts, and expressed a wish to know if 
the official liquidator intended to realise it at once, or what other arrange- 
ment was contemplated. 

Mr. Rimington, replying to Mr. Peile, said that he was unable to give 
any undertaking regarding the matter of costs, but his (Mr. Peile’s) sug- 
gestions should be laid before the official liquidator. 1t was impossible 
for him to say whether the costs alluded to, or the dividend, would be first 
paid, or whether they would be paid together. The home creditors—the 
amount due to whom was very much larger than to those in Bombay— 
had expressed themselves satisfied with the proposed arrangement, and 
he thought that fact should influence the Bombay creditors in coming to 
a similar decision, As to the assets at present realised, he (the chairman) 
could not speak positively as to the amount, but he believed it was close 
upon £500,000, the debts on which dividends would have to be declared 
being, he believed, about £2,200,000. As to the time within which the 
final dividend would be paid, he could only refer to the scheme, which pro- 
vides thatit shall be paid within one month after the scheme receives 
the sanction of the Court of Chancery or within such further extended 
time as the court may direct. They might depend that the court would 
properly protect their interests, Regarding the corporation’s assets in 
China, he could only state that he believed arrangements regarding them 
were in contemplation, but he was not at liberty to give the details. That 
was a matter perhaps more for the creditors and shareholders to carry 
through than the liquidator and his agents. 

It was then proposed by Mr. Hormusjee Jehangeer :—“That in the 
opinion of this meeting the scheme set out at the foot of the notice dated 
the 28th day of December, 1868, of Mr. William Hopkins Holyland, official 
liquidator of the Commercial Bank Corporation of India and the East, 
for a settlement of the pending litigation that has arisen in the course of 
the winding up of the said bank, and for a compromise of the claims of the 
creditors of the said bank and others therein specially referred to, has 
been prepared in the interests of the said creditors and ought to be 
accepted, and this meeting doth hereby assent to the terms thereof.” 

The resolution was seconded by the Honourable Byramjee Jejeebhoy, 
and having been read out in the vernacular, was put to the meeting, and 
carried unanimously. 

The meeting then terminated. 


A meeting of the shareholders was held the previous day and a simi- 
lar resolution, as affecting the contributories, unanimously adopted. 





ABERDEEN TOWN AND COUNTY BANKING COMPANY. 


Tue forty-fourth annual general meeting of the shareholders of this 
company was held at the banking house in Aberdeen on the 5th March; 
Mr. Charles Chalmers in the chair. 
The following report was presented and adopted unanimously :— 
“The annexed statement of the liabilities and assets of the bank shows 
that the net profit for the year ended 30th January last, including the sum of 
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£231. 3s. brought forward from the previous year’s profit and loss account, 
after deducting all charges of management, income-tax, &c., and making 
provision for bad and doubtful debts, amount to £20,063. 13s. 9d. The 
asual half-yearly dividend of 5 per cent. was paid to the partners in 
September last, and the directors have declared a further dividend at the 
same rate, payable on the 15th March —making a return of 10 per cent., 
dlear of income-tax, on the paid-up capital of the bank for the past year. 
These dividends absorb £18,200 of the year’s profits ; and the usual appro- 
priation of £1,250 has been made towards reduction of the cost of bank 
buildings at the head office and branches of the bank; and the balance 
of £613. 13s. 9d. has been carried forward to the profit and loss account 
of the current year. The bank buildings account has been increased in 
amount during the past year by the purchase of a small house in Mintlaw, 
and an addition made to one of the bank’s other hotses. The new 
buildings at Insch and Thurso are now opened, but their cost has not 
yet been charged to the bank buildings account, as the tradesmen’s 
sceounts are not all adjusted, and the new house at Montrose is nearly 
teady for occupation.” 


LIABILITIES AND ASSETS. 


Dr. 
Amount due to the public—Deposit and current accounts, &c., 

including interest, No acceptances ... ot vee +0£1,490,746 18 10 
Notes in circulation ove oes oes eee ose . 144,913 0 O 
Proprietors’ accounts—Capital paid-up, £182,090; guarantee 

fund, £50,000 ; net profits for the year, £20,053, 138. 9d. w+. 252,063 13 9 





£1,887,723 7 7 


tT, 

Specie, and notes of other banks on hand, and balances due by 
other banks a _ “a oi <b on 

Investments in Government stocks, and other securities oe, 204,411 15 4 

Loans, cash credits, bills discounted, and other advances oor 1,495,320 F 7 

Bank buildings, at head office and branches ove tee oes 27,068 4 10 


£160,927 19 10 





£1,887,723 7 7 


— 


PROFIT AND LOSS ACCOUNT, 
Dr. 
Dividends on paid-up capital—5 per cent. paid in September last, 
£9,100 ; 5 percent. payable 15th March next, £9,100; bank 
buildings, in reduction of cost, £1,250 im a . £19,450 0 O 
Balance carried to credit of profit and loss new account.. ove 613 13 9 





£20,063 13 9 


Cr. 
New profits for the year, as above os its .. £20,068 18 9 





£20,063 18 9 
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LONDON BANK OF MEXICO AND SOUTH AMERICA, 
LIMITED. 


Tue ordinary general meeting of the proprietors of this bank was held at 
the City Terminus Hotel, Cannon Street, on’the 19th March; Mr. F. W, 
Russell, M.P., chairman of the board of directors, presiding. 

The Manager (Mr. William Thomas Morrison) read the advertisement 
calling the meeting, and the following report and statement of accounts 
were taken as read :— 

“ The directors, in submitting to the shareholders the accompanying 
audited balance-sheet and profit and loss account for the half-year ending 
the 31st December last, have the satisfaction to report that, after payi 
charges, deducting rebate, making provision for bad and doubtful debts, 
and applying £3,462. 7s. 8d. in the reduction of the par of exchange at 
Lima, there remains an available balance of £25,049. 3s. 11d., including 
£4,054. 1s. 8d. brought forward from last half-year. The directors recom- 
mend that the above sum of £25,049. 3s. 11d. should be appropriated as 
follows :—dividend for the half-year at the rate of 8 per cent. per annum, 
16s. per share, free of income-tax, £14,409. 12s.; reserve fund, £8,000; 
leaving a balance of £2,639. 11s. 11d. to be carried forward to the next 
half-year, subject to reduction by the payment of income-tax and auditors’ 
fees. The directors have the pleasure to report that James Macgregor 
Mackay, Esq., director of the Australian Joint Stock, Bank, has joined the 
board. The following directors retire from office, viz., F. W. Russell, Esq., 
M.P., and C, A. Thurburn, Esq., but, being eligible, offer themselves for 
re-election. The shareholders will have to elect auditors for the current 
year and fix their remuneration. The present auditors offer themselves 
for re-election.” 


General Balance-sheet to 31st December, 1868. 


CAPITAL AND LIABILITIES. 
Dr. 


Capital—Shares issued—18,012 shares, on which £20 per share 
has been paid ‘ile lie tak iil. Sil aia eal 
Liabilities—Deposits on current accounts, £153,172. 17s. 8d. ; 
bills payable, and other liabilities, £203,280. 16s. 2d.; notes 
issued at Lima, Mexico, and Bogota—£142,328. 15s. 5d. ... 498,782 9 3 
Rebate of interest on bills current ae ee a eke 8,920 19 7 
Balance of net profit, as per annexed account «=... wus eve 25,049 3 I 


—_—_— 


£360,240 0 0 


£892,992 12 9 
———— 


PROPERTY AND ASSETS. 
Cr, 


Cash at bankers and branches ... 0 se weet £140,120 0 7 
Investment in India guaranteed railway stock (cost) ... 24,278 10 2 
Bills receivable ce eee! Gag) ean ale “ape. ee 388,071 2 2 
media; Gre, fe Grammite cco sts tee teeta 113,785 19 5 
Balance due on current accounts, loans, &c. a on oa 222,993 14 0 
Expenditure on bank premises, office furniture, &c. 3,742 16 5 
i eee 
£892,992 12 9 
——— 
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Profit and Loss Account, for the half-year ending 31st December, 1868. 

Dr. 
General charges in London, Mexico, Lima, Callao, and Bogoté, 

inclading allowances for depreciation on bank property, 

directors’ fees, and contribution to earthquake relief fund ... £12,715 6 11 
Rebate of interest on bills current —. =~ ae oe, 7 8,920 19 7 
Amount appropriated in reduction of Lima par of exchange, 

£3,462. 7s. 8d. ; balance, being net profit carried to gencral 

balance-sheet, £25,049. Ss. L1d. .s0 wee = oe wwe wee 28,511 11 7 


£50,147 18 1 
Cr. 
Balance from last half-year wae or wae en £4,054 1 8 
Gross profits for half-year, after making provision for bad and 
doubtful debts ... = sce. tne tue tee wettest 46,093 16 5 


£50,147 18 1 


The Chairman, in moving the adoption of the report, said—Gentlemen, 
it gives the directors very great pleasure to meet you under the altered 
circumstances of the company. We have hitherto been almost, I may 
say, in a state of trial, and are now beginning to test, and to find that 
that testing shows the ability of the two countries, with which we are 
transacting our principal business, of affording us not only a good and a 
satisfactory, but I trust also a permanent source of profit. Gentlemen, 
avast deal of the reports which have appeared in the papers here appa- 
rently exhibited a very unsatisfactory state of affairs in Mexico; but I 
imagine that you will be inclined to attribute these statements much more 
to the operations of, or as reports put about by speculators, rather than 
as representing the existing state of affairs in Mexico; and I think, con- 
sidering the state in which Mexico has been in—considering the changes 
that have occurred in its government, and recollecting the French inter- 
vention, the creation there of an empire, and the very melancholy fate 
of that empire—notwithstanding all these changes, under a native form 
of government she is holding her place, and, to a certain extent, is pre- 
serving order. And when the railway system there is carried out, which 
is now in a rapid state of progress, developing the resources of the country, 
and the facilities with which its products can be brought down to the 
coast, this will, I think, still further increase the commercial importance 
of that very great and very valuable country. We have also in Peru 
matter for great satisfaction. In Peru the resources of the country are 
beginning to develop themselves ; and though we have heard a great many 
contradictory reports of the guano trade, still the sources of information 
we have had, and which we consider of a reliable nature, give a very 
different account to that which we have heard from other quarters, and 
we are told that there are still something like ten or twelve years more 
of supply, equal to the demand of the world, which has now so largely 
increased from the great use of guano in the Southern States of America. 
So, under these circumstances, I think we need not be afraid that the 
means which provide us with the dividend this day will cease hereafter ; 
nor have we any particular reason to fear for the future. Gentlemen, we 
ought to hope that free-trade in the export of minerals will soon follow 
in Mexico, and that the government, when they find that they can obtain 

© necessary supplies from other sources, will relieve trade of the burdens 
which now oppress it, (Hear, hear.) And we are in hope that these 
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imposts on silver, &c., will be removed, for we all know that the trade 
in coin and silver is a large one, and that the duty practically amounts 
to a tax, Gentlemen, there are other cireumstances which I might 
mention. There is the great increase in the circulation of our notes in 
these two countries. There cannot be a greater proof of confidence which 
we are gradually acquiring, and which is due in no small measure to the 
happy choice we made in our manager out there, in securing for us this 
advantage; and I find that the increase to our note circulation had been 
over £34,000 in the last half-year. Under these circumstances, gentlemen, 
we think that you will feel satisfied with the accounts which we are able 
to lay before you, and you yourselves will feel that the advantages which 
we are reaping from this continued good conduct on the part of our 
managers abroad will meet with your approbation. (Loud cheers.) Under 
these circumstances I shall move that the report and accounts now sub- 
mitted be received and adopted. 

Mr. Matthew Hutton Chaytor (deputy-chairman), said he hoped the 
meeting would bear with him if upon the present occasion he departed 
from the usual course of simply seconding the adoption of the report, and 
he hoped they would listen to some few remarks he had to offer upon the 
accounts then submitted, and which he thought were the strongest accounts 
they had ever had the honour of submitting to them. (Hear, hear), The 
chairman had told them that their current accounts had increased bya 
sum of £50,000. This he regarded as a return of that confidence which 
they almost lost abroad during the time they reduced the liability on their 
shares. The measure, he must say, was one of extreme danger, and en- 
tailed “runs” in every place where they carried on their business. These 
two items are more satisfactory, inasmuch as they showed that, notwith- 
standing the difficulties they had gone through, and all the trials they had 
been subjected to, public confidence in the bank abroad was reviving. 
The bills payable showed a large decrease, and this might be thought to 
show a falling off in business ; but, on the contrary, it was simply an in- 
dication of the amount of exchange business which was in course of trans- 
action. This exchange business did not affect the general staple business 
of the country. On the other side of the account they would see that 
they had cash at bankers and at branches amounting to £140,000 odd. 
Now if they took their deposits and their notes issued, they would find 
that they had nearly 50 per cent. of the bank’s liabilities covered by cash 
actually in hand. It did not amount to quite that, but their position 
was stronger in this respect than was usually maintained by bankers— 
one-third being thought amply sufficient. Their investments were re 
duced. That arose from the fact that they had more invested than they 
really required, and a more profitable employment had been found for 
this capital elsewhere. These investments produced them on the sale 4 
profit of about £2,000. The bills receivable showed an increase upon pre- 
vious accounts; the specie, etc., in transit is nearly about the same amount 
as last year. These remittances were intended to meet their bills payable 
falling due in London, spread over three or four months, and they would 
see that when they had half the amount on the way they might consider it 
extremely safe with regard to their ultimate means of meeting these bills. 
The item of “balance due on current account, loans, d&c.,’’ was £45,000 
less, That was to say that the public owed them less by that amount 
than they did. Turning to the general charges, it had been intimated 
then that they were too crowded together, but in reply to that he 
could say that they were prepared in accordance with the articles of 
association, and the details of the several items were accessible 
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every shareholder. (Hear, hear.) The general charges in London, ex- 
clusive of directors’ fees, amounted to £2,320, being an increase of 
£698. 11s., arising, he might say, entirely from the fact that they had sent 
out an inspector to Peru to see that affairs there were going on in perfect 
order. Their expenses abroad amounted to £8,754, as against £9,823, a 
difference of £1,138; and he thought that when they came to consider that 
they had three establishments abroad, with three separate managers, they 
would think that a reasonable amount. They had set aside for the earth- 
quake fund £400 ; £300 of this had been contributed by their manager at 
Peru, and the other £100 had been contributed by the directors in London 
to the fund raised here for the relief of the sufferers by that terrible 
calamity. The whole result of this, and he might say of the greatly im- 
proved business that they were beginning to do, and which he had no 
doubt they would continue to do, showed an increase in their net profits 
for the year of £9,577. That did not include the £2,000 profit upon the 
sale of a portion of their investments, to which he had already referred. 
In addition to this, a sum of £4,000 had been set aside to meet bad debts. 
They did not know that this amount would be required, but they had 
thought it a wise and prudent precaution to set this amount aside. (Hear, 
hear.) They had also set aside a sum of £3,462 in reduction of Lima par 
of exchange. During this year, by their exchange operations, they had 
made a profit, but it might so happen that a fall in the exchange would 
place their account exactly on the wrong side. They wanted to be pre- 
pared for any such fall, and they had thought it well to adopt this pre- 
caution. He hoped the shareholders would be satisfied with the 
statement he had made them, and he would beg to second the adoption of 
the report. (Cheers.) 

Mr. W. J. Marshall (one of the auditors), in the course of some few 
remarks, expressed his opinion that this was the best half-year the bank 
had ever seen. The business in Mexico this year had been pretty nearly 
the same as it had been before; that at Lima and Callao had increased 
very much. That seemed almost a new feature in the bank, because the 
business that was being done at Mexico was a purely legitimate banking 
business, while at Lima they did a safe business with merchants in the 
way that goods were consigned to them from the other side, and these 
were drawn against. Mr. Marshall concluded by making one or two ob- 
servations with reference to the balance-sheet, and suggested that the 
charges, &c., should be presented more in detail. 

Mr. Chaytor, in reply to the remarks of Mr. Marshall, complimented 
that gentleman upon his shrewdness and sagacity, but, at the same time, 
showed that the accounts had been prepared strictly according to the 
articles of association ; adding, that any shareholders were quite at liberty 
to see all the details if they so required. 

Mr. H. P. Stephenson suggested whether something could be done 
towards further reducing the heavy liability on the shares. He suggested 
three ways by which this could be done—firstly, by consolidating the 
three existing shares of £20 each into one fully paid share of £30, and 
two shares of £15 each ; secondly, by calling up a certain amount of capital, 
80 as to give the option to shareholders to hold a portion of fully paid 
up stock, and a portion with a small liability attaching to it; and 
thirdly, by applying the reserve fund, when it reached a certain amount, 
to the credit of the shares. By this latter means, by degrees, these shares 
would become paid up, they would have extra capital from the reserve 
fund, and the shareholders would be benefited by a reduction of the pre- 
tent liabili 
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Mr. Heiron objected to the proposition of the hon. shareholder, and 
said his experience told him that a bank lost credit when its shares were 
fully paid up. This had been the case with a bank in which he had a 
a large holding. 

The Chairman, in reply, said the bank had just gone through a change 
such as the hon. shareholder had referred to. They could not, day after 
day, be undergoing this process. The public mind was not prepared for 
it; and, besides, they must have a certain guarantee beyond the credit of 
the company itself. He was quite certain that these changes, occurring 
from year to year, would be most injurious to the credit of the company. 
They must go on as they were. He thought they had made a satisfactory 
arrangement. (Hear, hear.) 

Mr. J. J. Aubertin, in the course of some remarks, suggested that the 
directors should impress upon the managers abroad the necessity for 
keeping the issue of notes within prudent limits. 

The Chairman begged to assure the hon. gentleman that there was no 
point upon which the managers abroad were more strictly charged than 
the absolute prudence and caution necessary to be exercised in the issue of 
these notes, and, at the same time, to reserve suflicient sums to meet any 
demand that might be made upon them for notes falling due. 

After some few further remarks, the resolution for the adoption of the 
report was put and carried nem. con. 

A dividend was then, on the motion of the chairman, declared for the 
half-year at the rate of 8 per cent. per annum—16s. per share—the same 
to be payable, free of income-tax, on and after the 29th March. 

The retiring directors, the chairman and C. A. Thurburn, Esq., were 
unanimously re-elected, as were also the auditors, Messrs. W. J. Marshall 
and Owen Lewis. 

Mr. Owen Lewis returned thanks for himself and colleague; and 

A cordial vote of thanks having been accorded the chairman, directors, 
and managers, the proceedings terminated. 





NATIONAL BANK OF INDIA (LIMITED). 


Tue fourth ordinary general meeting of the proprietors of this bank was 
held at the London office, 80, King William Street, on the 22nd March, to 
recsive the directors’ report, to declare a dividend, and for the general 
business of the company. Myr. W. 8S. Fitzwilliam, chairman of the board 
of directors, presided. rn 

The Chief-Manager (Mr. R. O. Sawers) read the advertisement con- 
vening the meeting and the following report : — 

“The directors have much pleasure in submitting to their co-proprietors 
the annexed balance-sheet and profit and loss statement of the bank for 
the half-year ended 31st December, 1868. After providing for all charges, 
rebates, and interest due to the public, &c., the net profit, including 
£1,069. 12s. 11d, brought forward from the previous half-year, amounts to 
£19,961. 1s. 2d., being at the rate of 84 per cent. per annum. It is pro- 
posed tv appropriate that amount as follows:—In payment of the usual 
dividend at the rate of 6 per cent. per annum, £13,915. 10s. ; to reserve 
fund, £3,000; to next half-year’s account, £3,045. 11s. 2d. On this occasion 
the directors deem it advisable to carry forward the surplus profit to the 
current half-year, instead of distributing it by way of bonus. The adoption 
of the above scheme of division of profits will give a dividend of 7 per cent. 
for the year 1868, and an addition to reserve fund of £8,800, These 
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results obtained without a bad or doubtful debt having been incurred, and 
intimes peculiarly unfavourable to the profitable employment of capital, 
will, the directors believe, be considered highly satisfactory. The directors 
have also pleasure in directing attention to the increase in deposits, which 
on 31st December last stood at £1,045,808 against £709,568 at the same 
period of 1867. Messrs. Borrodaile and Fitzwilliam retire by rotation on 
this occasion, and, being eligible, offer themselves for re-election. It will 
also be necessary to appoint auditors for the present year. Mr. Alex. 
Young and Mr, C. N. Cooke, the present auditors, offer themselves for 
re-election.” 


General Balance-sheet, 31st December, 1868. 
Dr. LIABILITIES. 


Capital consisting of 37,074 shares of £25 each, having £12. 10s. 

paid up, £463,425 ; 17 shares of Rs. 500 each, having Rs, 250 

paid up, £425 eee see ove £463,850 0 
Reserve {und invested in Government securitics eee Lee +. 38,000 0 
Amount due on current and fixed deposit accounts "1,045,808 0 
Bills payable § 10 = sen ove one . ‘ we 464,884 16 
Sundry accounts i iy a ‘i 4,778 19 
Prefit and loss account, as below nn: ‘ ne ov sen. 2 


£2,037,282 16 10 


(To liabilities on bills receivable re-discounted £598,903, 10s. 4d.) 


Cr. ASSETS. 
Cash in hand and at bankers and bullion, £810,576. 8s. 2d.; 

government securities, £247,330. 19s. 9d. ese (te ir 057,907 7 
House property, furniture and stamps ss. vee 12,462 1 
Bills of exchange purchased and discounted, including those lodged 

with London agents against drafts ...  .. cco ee eve 787,281 ‘ 
Loans on government paper, and other securities eee tee eee 67,104 
Cash credits, on ditto GED....40 atm 008 ese 107,827 is 
Sundry accounts eco oe ‘ ces tee tet * 4,699 16 


£2,037,282 16 10 


PROFIT AND LOSS ACCOUNT. 


22nd September, to dividend at Sper cent. per annum, and ae 

of 1 per cent. ove . £18,548 0 0 
22nd September to amount carried to reserve fund eco eee -- 5,800 0 0 
Sist December to balance... see see eee wee ose 19,961 1 2 


£44,309 1 2 


30th June balance... eco - £25,417 12 11 
3lst December, net profit for half-y car ending 31st December, 1868, 

after defraying all current discharges, rebates, and interest paid 

and due to constituents, on current and fixed deposit accounts,.. 18,891 8 3 


£44,309 1 2 

The Chairman, in addressing the meeting said—Gentlemen, in pro- 
posing the adoption of the report which is now before you, I have much 
pleasure in calling your attention to the very satisfactory and steady pro- 
gtess which the can continues to make, notwithstanding the very un- 
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satisfactory state of every kind of commercial and financial business 
throughout India, during the period over which these accounts extend. [ 
think I may again call your attention to what is stated in the report, and 
that is the very satisfactory increase in our reserve fund, which adds, I 
must say, very considerably to your security as shareholders. In June, 
1864, our reserve fund was only £1,500, and to day it is £41,000. (Hear, 
hear.) Iam sure this will be considered as satisfactory. In reply tosome 
shareholders who have asked for explanation upon the subject, I may sa 
that we should have been very glad to have increased your dividend by the 
sum of £3,045, which we have carried to the next half-year’s account, 
but, considering the state of trade in India, and the difficulty of finding 
safe employment for capital in that country, and also that there is a possi- 
bility of a deficiency in our next half-year’s account, we have thought it 
better to carry over the balance so as to be provided for any such possible 
deficiency. If such deficiency does not arise in the next six months, we 
shall be happy to give youthat by way of bonus; and I can assure you 
it will give us great pleasure if, at our next meeting, we are able—as I 
hope we shall be—to declare a dividend with a bonus such as you received 
in the first six months of this year. (Hear, hear.) I am sure it will be satis- 
factory to you to know that we have not incurred any bad or doubtful debts 
during the past six months. That is very satisfactory, I think, under the 
circumstances of trade. Weare not sure that we shall not have to meet 
some loss in the next half-year, but if we do, the provision of £3,000 odd, 
which we carry forward, will go very far to meet any such contingency. 
(Hear, hear.) Not to have made a bad or doubtful debt is a very rare 
thing for any bank to be able to say, and especially such a bank as ours, 
and during a period, too, when, as is well known, trade, both in India and 
in Europe, has been depressed almost beyond precedent. (Hear.) That the 
bank has increased in public favour is shown by the very large increase in 
our deposits, say from £709,568 at the end of the year 1867, to £1,045,808 at 
the end of 1868. (Hear, hear.) The fact of our having been able to make 
a fair profit upon our capital, and to escape from bad investments, under 
the very unfavourable circumstances which have depressed—I may almost 
say prostrated trade during the last three years, [ must say is due very 
much to the exertions of our chief manager and our agents abroad, whose 
unremitting attention to the interests of the bank is beyond all praise. 
(Hear, hear.) We are also indebted to our local committee at Calcutta 
for the assistance they have given our manager in that city, both in 
advice and. the personal influence they always bring to bear upon the 
bank’s interest. (Hear, hear.) As regards my colleagues and myself, I 
can assure you that we have done our best to promote yonr interests. 
To our auditors, too, we are much indebted. Mr. Cooke has devoted 
many days—I may say weeks—in looking through and checking our 
accounts, and I need hardly say that Mr. Young has not allowed a figure 
or an item in the accounts to escape his notice. (Hear, hear.) I have 
only now to say that 1 hope to be able at our next meeting to lay before 
you a still more satisfactory report of our position than that now before 
you. (Hear, hear.) It only remains for me, therefore, to move that the 
report be received and adopted, and that a dividend at the rate of 6 per 
cent. per annum be paid upon the shares of the company at this date, 
the same to be payable, free of income-tax, on or after the 31st inst. 
Will any gentleman kindly second that. 

Dr. Paton (Shareholder)—I shall have much pleasure in seeonding that. 

A Proprietor wished to be allowed to ask a question, if this was the 
proper time to do so, 
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The Chairman replied that the directors were ready to answer any 
questions, or to give any further information in their power. 

The Proprietor said he did not wish it to be understood that he made 
these remarks in any spirit of opposition to the report, with which he 
was perfectly satisfied, but he merely wished fur information. With 
regard to the amount of fixed deposits, if it was not objectionable, he 
should like to know what was the amount of interest paid on these 
deposits. 

The Chairman said the hon. shareholder would see their advertised rates. 

The Proprietor said he wished to be informed of the aggregate amount 
of interest paid upon their deposits, if it was not an objectionable question. 

The Chairman—lI rather think it is. (Cheers.) 

The Proprietor said he would not press the question, Now, with 
respect to another matter—he saw that the item of cash in hand, govern- 
ment securities, &c., amounted toa sum of £1,057,000, or a little more 
than the total amount of their current and deposit account. His reason 
in desiring to ascertain the rate of interest which they were paying upon 
their deposits was to ascertain whether they were paying any very large 
amount for the use of these deposits, while they had a cash balance suffi- 
cient to pay off the whole amount of these deposits. He had too much 
confidence in their managers, and in the skilful manner in which they 
conducted affairs, to think that they would retain in hand the whole year 
this large cash balance, or a balance that would be more than sufficient to 
meet the liabilities of the company and its deposits; but if, as he was led 
to believe, this balance did not fairly represent the aggregate balance 
throughout the year, some explanation should be given by the chairman, 
as he had heard it stated out of doors that their accounts were prepared 
so as to show a larger balance than they usually held throughout the year. 
(Cheers.) He thought this was a matter that required some little 
explanation. 

The Chief Manager (Mr. R. O. Sawers) said this was to be easily ac- 
counted for. This large cash balance was for exchange purposes; they 
were obliged to have a large cash balance at the beginning of the exchange 
season, He dared say those gentlemen connected with India knew that 
the purchase of bills run up to May, and those bills run off during the 
latter half of the year. This was, therefore, a most opportune time to 
send out money, and it was kept in hand waiting application in this way. 
He thought it was much better they should lose a little interest than 1 or 
' 2per cent. on exchange. (Hear, hear.) 

. = Proprietor said the explanation was perfectly satisfactory. (Hear, 
ear. 


The resolution for the adoption of the report was then put and carried 
nem con. 

Mr. Maitland said he rose with great pleasure to move the re-election 
of his old Calcutta friends, Mr. Fitzwilliam and Mr. Borrodaile, and he 
did not make use of the term “ pleasure” in a merely conventional way, 
which was generally the case, but because he had known these gentlemen 
for a great many years, and he was quite certain they were eminently 
fitted to occupy the posts they did. (Hear, hear.) The best proof of this 
was shown in the continued prosperity of the bank. He was one of those 
who was present in Calcutta at the formation of this bank, then called the 
“ City” Bank, and he had known it ever since. He was quite satisfied 
with the steady and satisfactory progress which the bank had made, and 
& great deal of credit he thought was due to the directors, The able and 
skilful manner in which the bank had been conducted in the past was one 
of the best arguments they could desire for re-electing these gentlemen, 
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and he had great pleasure in moving their re-election. The two gentle- 
men named were old friends of his—gentlemen in whom he had the 
greatest confidence ; he knew their integrity, and their high standing in 
Calcutta, and he knew, too, the position they held in this country, and he 
had, therefore, great pleasure in moving their re-election. (Hear, hear.) 

Mr. Cresswell seconded, and the resolution was carried. 

The Chairman, in acknowledgment said—Gentlemen, I have to thank 
you for the compliment you have paid us in re-electing us directors of 
this bank; and I feel deeply indebted to my friend for the kind way in 
which he has proposed this resolution. (Hear.) I hope we shall always 
deserve your thanks. (Hear, hear.) 

The auditors, Messrs. Alex. Young, and C. N. Cooke, were then re- 
elected nem con. 

Mr. Maitland said he must apologise for addressing the meeting a second 
time, but still it was a great pleasure to do so. He rose to propose that 
the cordial thanks of the meeting be given to the directors, and also to 
their able managers for their management of the affairs of the bank during 
the past half-year. (Hear, hear.) That the management had beena most 
able one was shown by the report, and more particularly by that portion of 
the report which stated the most pleasing fact that there had been no bad 
debts during the past six months. It was very rarely indeed that a bank 
could come before its proprietary with so satisfactory a statement, especially 
a bank doing the business which the National Bank did,—and he thought 
this fact alone spoke very much to the credit of the directors, and all who 
had had the management of its affairs. (Hear, hear.) And there was 
one most satisfactory fact that had been elicited by the questions of the 
hon. proprietor who had preceded him,—and that was that the directors had 
not only shown themselves competent to do a good and profitable business, 
but they had known when to limit that business. It was often of the utmost 
importance that directors should know when not to do business; and he 
thought the knowledge that their directors knew when to do business 
and when not to do business, would go far to improve the credit of 
the bank with the public. The credit of the bank was shown in the 
rise in value of their shares. He saw by the Calcutta papers that day 
that their shares were quoted at £139, and he had himself, not long 
since, purchased shares at £132. (Cheers.) This rise in value of a bank’s 
shares was often a great temptation to directors to do more business than 
it was wise they should do, but he was pleased to say that this weakness 
did not form any part of the management of this bauk. (Cheers.) The 
great danger of a bank was that when it had great means it was too apt 
to do more business than it was wont to do, but they had seen that 
their directors had steered clear of this temptation. (Hear, hear.) He 
thought great credit was due to theirmanager. He had not the pleasure of 
knowing Mr. Windram, their manager at Bombay, but from what Mr. 
Cresswell had said of him at the previous"meeting, he had no doubt that he 
was a most trustworthy and able man; but he had the pleasure of know- 
ing Mr. Hewett, and particularly Mr. Sawers, who had acted as their 
manager in Calcutta for some time, and the present report showed the 
ability with which they had conducted their affairs, and that they deserved 
the highest credit at their hands. (Hear, hear.) Therefore it was he had 
the greatest pleasure in proposing that the cordial thanks of this meeting 
be given to the directors, manager, and other officers of the bank, for the 
management of its affairs during the past six months. (Cheers.) : 

Mr. Cresswell seconded, and the resolution was carried with acclamation. 

The proceedings then terminated. 
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BANK OF AUSTRALASIA. 


Tue thirty-fifth annual general meeting of the proprietors of this bank 
was held at the bank’s premises, Threadneedle-street, on the 22nd March, 
to receive the directors’ report, to declare a dividend, and to elect direc- 
tors and auditors ; Mr. Edward Hamilton, chairman, presided. 

The secretary (Mr. W. Milliken) read the advertisement convening the 
meeting, and the following report was taken as read :— 

“The directors beg to submit to the proprietors the accompanying 
statements showing the out-turn of the financial year ending the 12th of 
October, 1868, and the position of the bank at that date. A careful 
examination of customers’ accounts, enables the directors to assure the 
proprietors that the business is in a sound and healthy condition. In 
regard to the general trade of the colonies, some improvement has taken 
place during the past twelve months; and, though less active and 
expanded than in former years, it is conducted on a sounder basis, and 
with less risk to banking institutions. The pastoral interest is depressed 
by the low price of wool in London, and the absence of demand for surplus 
stock in the colonies. A drought of unusual severity during the last six 
months has also greatly increased the difficulties of this most important 
branch of colonial industry. There is, however, no reason to doubt that 
the energy which the wool growers have always displayed under trying 
circumstances will help to extricate them from these causes of temporary 
embarrassment. Gold mining operations are being carried on with great 
vigour both in Victoria and New Zealand, and there is every prospect 
that the average annual yield will be fully maintained. Two vacancies 
in the direction, caused by the retirement of the Right Hon. Hugh C. E. 
Childers and Mr. J. G. Cattley, will have to be filled up at the present 
meeting- One of the candidates, Mr. J.J. Falconer, for twenty years the 
superintendent of the bank, is proposed by two members of the court in 
accordance with the announcement made in the report presented at the 
last half-yearly meeting ; and the directors trust that their reeommenda- 
tion will meet the cordial approval of the proprietors. The distribution 
of profit will be at the rate of 10 per cent. per annum, viz.,—a dividend 
at the rate of 6 per cent. per annum, and a bonus at the rate of 4 per 
cent, per annum, being together £2 per share for the half-year, and pay- 
able, free of income-tax, on and after Tuesday, the 13th April, 


Dr. Profit and Loss Account from October 14, 1867, to October, 12, 1868. 
Charges of Management—London, £11,588. Os. 6d.; Colonial, 
Oe ee ee ee - 
Half Year’s Dividend, April, 1868, of 6 per 
cent. per annum, and a Bonus of 4 per cent. ; 
being together 10 per cent. per annum on 
Capital of £1,200,000 ... us nen vve £60,000 0 0 
Ditto October, 1868 60,000 0 0 


—_—_- 120,000 0 0O 
Balance of undivided profit, October Oe a Se ee 122,513 3 10 


£96,063 0 1 


£338,576 3 11 
Cr, a 


Balance of undivided profit, October 14, 1867 ... se 
Profit from October 14, 1867, to October 12, 1868, after deduct- 
ing interest on deposits, and income tax ; provision having 
been made for bad and doubtful debts ose o8e eo eee 216,539 18 6 


—————— 
£122,036 10 5 


£338,576 3 11 


—_— 
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General Balance Account, October 12, 1868. 

Dr. 
Specie, Bullion, and Cash at bankers ..,  ... ove sae vee £1,094,267 12 11 
Government securities and loans ... se ss. see new vee 646,805 0 9 
Guarantee fund investments as under—£96,797. lls. 11d. 
consols purchased at 903, £87,500; £71,031 13s, 10d. 
Reduced 3 per cent. at 884, £62,747 12s.; £20,000 New 
South Wales Government Debenture at 95, £19,000; 
£41,000. Geelong Corporation Debentures, guaranteed by 
the Government of Victoria, at par,, £41,000... .. . 210,247 12 0 
Bills receivable, securities for advances, and other assets... ... 3,344,558 1 1 
Bank premises—in Australia, New Zealand, and London... 168,227 6 8 
£5,464,105 12 8 


ee CE CC, 


Cr. 

Circulation ae ee £311,318 0 0 
a ae ee ee 2,881,724 8 4 
Bills payable and other Liabilities oe 678,307 8 6 


—_—— £2,871,344 16 10 
Capital, £1,200,000 ; Guarantee Fund, £210,247. 12s.; Divi- 
dend and Bonus due October 13, 1868, £60,000; Profit and 
Loss Account, for undivided balance, £122,513 3s. 10d. .., 1,592,760 15 10 
£5,464,105 12 8 
ameticcahact re 
The Chairman said it was the custom at these meetings to take the report 
as read, and as it had been in the shareholders’ hands some days, he ap- 
prehended that they would take that course on the present occasion. 
(Expression of assent). Thenit devolved upon him—and more frequently 
than he could say was agreeable to himself—it devolved upon him to make 
a short address on that occasion. Now the accounts which had been in 
their hands some days would have prepared them for the announcement 
that the profit for the financial year ending the 12th October, was in round 
numbers, about £120,000, which amount was nearly identical with that 
which was exhibited in the accounts last year. Therefore there was no 
reason whatever why a different course should be taken in reference to 
them on this occasion. Last year all the profits available were distributed. 
They were well aware that they had now nothing to do with the second 
dividend of the year, and as regarded the first dividend of the year, all the 
profits available would be fully distributed. They had, therefore, declared 
a dividend at the rate of £2 per share, which absorbed £60,000, leaving, in 
round numbers, about £62,000 to be appropriated, according to circum- 
stances, in October next. Now they would allow him to say that, after 
many years experience in the chair of these meetings, sometimes when the 
issue had been a favourable one, and at other times when the result of 
their operations had been such as would be sure to be received with some 
disappointment, he had come to this conclusion, that the difficulties in the 
way of a due discharge of a chairman’s duty were greater in an institution 
such as this—he meant in a banking institution. The address which the 
directors at a bank meeting could make to their proprietors was of a very 
different character from that which directors of any other institution felt 
themselves at liberty to make. For the sake of the institution in which 
they had both directors and shareholders a common interest, the chairman 
was obliged to speak with some reserve, and to confine himself to 
generalities more or less vague, which would not fail to disappoint those 
who were anxious for particulars, and he was obliged to avoid special re- 
ference to matters which required the directors’ constant and vigilant atten- 
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tion. There were few chairmen at bank meetings whowere at liberty to make 
to their proprietors a rosy-coloured speech, for the facts of the case would 
seldom justify him in resorting to such means to sustain confidence or to 
allay momentary apprehension. This was sometimes done, but on the various 
occasions on which, at the request of his colleagues, he had had the privi- 
lege of addressing them at these meetings, he did not think he had laid 
himself open to this charge. (Hear,hear.) He had not to blame himself 
with having at any time overstated what were the reasonable expectations 
of the board as to the future. He had never laid claim to unerring judg- 
ment on the part of his colleagues, and he had never led them to believe 
that the colonial management and the colonial staff were so efficient as not 
to require occasional changes, or that it was not open to improvement, and 
at times when he had had to refer to losses or adverses, he had not referred 
to them as the normal accidents of their bank, and that no one was to 
blame. (Hear, hear.) What he had always told them had been this, that 
the accounts presented to them were true and faithful accounts, that the 
report gave a true report of their position, that the profits exhibited in the 
accounts were really not imaginary but bond fide profits, and that the state- 
ment given them of the position of the bank was a substantial and accurate 
statement. (Hear, hear.) And he distinctly and emphatically repeated 
that assurance to them on the present occasion. (Cheers.) As it was 
stated in the report, the directors had gone through the company’s accounts 
in their books, and he could say for himself and colleagues that they had 
scarcely an idea of the time and labour which this task had involved ; and 
the examination fully supported the statement in the printed report that 
the business of the bank was in a sound and healthy condition. (Hear, 
hear.) In arriving at these conclusions, they were, of course, dependent 
upon, ina great measure, the accounts and reports sent home by their 
branch managers in the colony, but the longexperience which their secre- 
tary, and their accountant, and indeed the directors themselves had of 
these gentlemen, enabled them to test the accuracy of these reports to a 
great extent, and he was fully justified in saying that these reports showed 
that the bank continued to hold its position in the public estimation. In 
the colony of Victoria they held a position inferior to oné local bank only— 
it was superior to every non-local banker, and the directors saw no 
reason to doubt that their position would be maintained there against 
all competition. (Hear.) In regard to New Zealand, which, if he passed 
over, they might suppose that there was something unfavourable to be 
concealed—the directors were still sanguine that eventually a good and 
profitable position could be secured in that thriving colony. (Hear, hear.) 
The business there now was under a satisfactory inspection, and there was 
no reason to doubt that the rules laid down by the superintendent, Mr. 
McArthur, would be substantially complied with, and that eventually the 
result will be a good and profitable business in New Zealand. (Hear, 
hear.) In regard to the other branches, there was nothing that he was 
aware sufficiently important to call for their attention on the present 
occasion. He did not say that their business was all that they could 
desire, or that there were not some branches of it which would be all the 
better for improvement, but from their business on the whole, he was 
justified in saying that the advances had been supported and widely dis- 
tributed. Now, he would say a few words upon the general trade and 
industry of these colonies. They were aware that it had been mentioned 
in the daily press of this country, that the pastoral interest, which was 
one of the most important industries of the Australian colonies, had been 
hit somewhat hardly. They had heard that for the last two years there 
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had been, if not a total, yet a great cessation of pastoral extension, and 
the consequences of that had been a lowering of the surplus stock and 
butchers’ meat. It had been hit again by the great depression of the 
wool market. It had been hit again by the existence of a drought, he 
would not say of unprecedented, but of extraordinary severity. They 
knew that the pastoral class, viewed as a whole, were very energetic men. 
They had had difficulties to contend with in days-past, and they had fought 
and surmounted those difficulties, and what they knew of the past expe- 
rience of their energy, they were justified in the belief that they would, 
surmount them on the present occasion, (Hear, hear.) With reference 
to the next, and perhaps the most important industry in the colony, in 
some respect,—the industry of gold mining, the figures were very satis- 
factory. It was stated in the report that “gold mining operations are 
being carried on with great vigour, both in Victoria and New Zealand, 
and there is every prospect that the average aunual yield will be fully 
maintained.” The returns he held in his hand—he knew that statistics 
were sometimes liable to error, but these returns he believed were fur- 
nished by a gentleman very conversant with the subject—gave these results, 
In 1866, the total produce of gold, not including New Zealand, was over 
£10,000,000 sterling, in 1867, it was £10,000,000, and in 1868, £10,400,000. 
He thought if he had had these statistics in his hand at the time the 
report was drafted that he should have said that gold mining continued 
profitable, and that the produce was fully sustained. They showed an 
increase of produce of over £500,000 in 1868 as compared with 1866, which 
must be very encouraging. As tothe general trade of the colonies, the 
returns showed equally favourable results. He would not weary them with 
a great mass of figures, but the figures relating more particularly to the 
colony of Victoria, a colony founded within the last thirty years, and 
having now a population of little more than 600,000, were always worth 
mentioning, forming, as they did, some of the most marvellous returns 
connected with British enterprise. (Hear, hear.) The import and export 
trade last year of Victoria alone amounted to £26,000,000 sterling; and 
in looking to the returns of the other colonies, no doubt the returns for 
1868 would bear very favourably with the preceding year. The export 
of British goods was in excess of what it was in the previous year, and the 
imports they had received from these colonies were even in excess of that 
year. As regarded the bank itself, he held in his hand certain papers 
comparing the figures of 1868 with those of previous years, and he found 
that there were a few points upon which he need to call their attention. 
(Hear, hear.) One was as to the charges of management, on which ac- 
count gave the following information. In the year 1866 the charges of 
management were £93,000 ; in 1867, £97,000; and in 1868, the charges 
were some £1,000 less—£96,063. In regard to their business, he was 
sorry to say that the figures showed a want of activity in Australian trade, 
as compared to what it was two years ago. The chairman concluded by 
stating that he had thought he had shown them that their dividend had 
been fairly earned, that their position had been maintained, and that their 
prospects were not less good than they had been in former years. (Hear, 
hear.) Of course, if any gentleman wished for further information, 80 far 
as it was within the limit of reasonable discretion, he should be prepared 
to answer him to the best of his ability. He would conclude by moving 
pw the report be adopted, printed, and circulated among the proprietors. 
(Cheers.) 

Mr. Helme (director) formally seconded the resolution. d 

Mr. Mowatt said he thought the dividend was one that would be satis- 
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factorily received by the shareholders. He was glad to see that the expenses 
had been reduced a little, by £1,000 during the past year; but still, he 
could not help thinking that their expenses were very much greater than 
they ought to be. (Hear, hear.) As he had said before, he did not wish 
it to be understood that he advocated the reduction of any individual 
salary—on the contrary, he was anxious to pay everyone well for the 
service they rendered. Comparing the expenses of this bank with the 
Union of Australia, Mr. Mowatt remarked that their expenses amounted 
to 44 per cent. upon the net amount of dividend, while in the Union Bank 
they amounted to only about 30 per cent.; and at the same time they 
received only 10 per cent., and the Union shareholders 15 per cent. These 
were points upon which he really thought the chairman ought to give 
them some information. Now, there was another thing he had noticed. 
He maintained, last year, that they employed about 18 persons in London, 
and about 180 or 190 in the colonies. The Union Bank employed about 
20 in the London and 200 in the colonies. This bank had 26 stations; he 
had omitted to enquire the number of stations which the Union had. Now, 
these 200 persons entailed an annual charge upon the bank of £96,000. 
He thought this was a very large sum, and one that might reasonably be 
reduced. He hoped the subject would again receive the directors’ atten- 
tion. He hoped the chairman would venture upon some explanation of 
these several matters—he did not expect he would satisfy him. (Laughter.) 
There was another matter. With respect to the bad and doubtful debts, 
he would like to know the number of these bad debts, the number of the 
doubtful debts, their amount, and the largest and smallest debt. He did 
not ask that the chairman should give the names of these defaulters unless 
they permitted—which he did not expect they did—a man to be a defaulter 
more than once. (Laughter.) He was told upon one occasion that if they 
gave the amount of their bad and doubtful debts, they would lose cus- 
tomers, That was a matter, he thought, for congratulation, for they would 
lose the very customers they did not want to have. (Laughter.) He also 
wished to know whether they had a solicitor, if so, how that gentleman 
was paid, whether by salary or bills of costs, and what was the amount 
expended annually in law. He thought they should be informed upon these 
details. Again, their London expenses had increased by £560, while the 
colonial expenses had decreased £1,400. How did this increase arise? He 
hoped the chairman would reply to these questions. 

Mr. Jones, in the course of a few remarks, deprecated the system of 
receiving upon money deposit at short dates—even at twelve months’ 
call, He believed that the whole mischief from which this country had 
suffered during the last two years resulted from that system of lending 
money upon deposit with interest at call. He thought upon examination 
it would be found that all the failures from which they had suffered had 
~~ origin in those establishments where this system had prevailed. 

ear, hear. 

Mr. Hewett desired to draw attention to one item in the balance-sheet. 
He saw that in 1865 their bank premises were valued at £152,000; in 
1866, at £158,000, and in 1868 at £168,000, which was an increase of 

8,000 in two years. He should like to know whether, in the latter 
estimation, any percentage was written off these premises—in fact, whether 
with the £18,000 increase a fair discount had been written off for depre- 
cation, or whether the £18,000 represented additions and new premises 
acquired, He thought this was an item which required some explanation. 
There was another matter which required the serious atteution of the 
board, and that was whether or no the whole of their existing branches 
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were remunerative. He would also ask how many of these twenry-six 
stations have agencies, for he thought if any of these stations were not 
remunerative in themselves, it would be better that they should be trans- 
ferred into simple agencies, as the expense of maintaining them would be 
less. He would ask that the directors would go really into this subject, 
and thoroughly examine it, for he considered the matter of so much im- 
portance that if they did not do so he should feel it to be his duty, on 
some future occasion, to move for the appointment of a committee to 
investigate and inquire inte this matter. 

Mr. Bottly asked if the directors’ attention had been called: to a para- 
graph in the City Article of the “ Times ” of the 24th February, in which 
reference was made to some Australian banks having entered into specu- 
lations upon the Australian wool market, and the writer of which ques. 
tioned the ability of the directors under their charters and deeds of settle- 
ment to enter upon such transactions. He was not aware that among 
those banks, the Bank of Australasia was included, but he thought the 
caution here thrown out should not be unheeded. 

The Chairman, in reply, said he would take the question of Mr. Mowitt 
first. And with reference to one of the questions of that gentleman, he 
would ask him to recollect in the first place, that they were carrying on 
business where the rates of remuneration ruled much higher than in any 
other part of the world; and, therefore, it was hardly fair to take the 
charges there, unless they compared them with the charges of other 
colonial institutions of a similar character ; but he would join issue with 
Mr. Mowatt broadly on this question, and he would say that it was a 
mistake on the part of shareholders, unless they felt sure that the ex- 
penditure was excessive and in undue proportion, to be too watchful with 
charges. He would suggest that they should instead be watchful over the 
gross profits. (Hear, hear.) This question of charges in a bank s0 
peculiarly situated as an Australian bank, was not nearly so important as 
that of gross profits, but he should not fear comparison with other institu- 
tions of a similar character. They had the Union Bank of Australia, not 
carrying on a business of a wider area, and not carrying on a business in 
a different part of the world, but located in the same district as themselves, 
the expenses of management of which were £108,000 as against £96,000, 
which was a difference of £12,000 in favour of this bank—(hear, hear)— 
and if they looked to the other side, they would find that the gross profit 
of the Union Bank was £311,000, as against their £216,000. Therefore 
he said the shareholders would do well to watch narrowly the gross profits, 
and to leave the charges where they were. (Cheers.) He would only ask 
them did they believe it possible for them to place resgonsible men at the 
head of their branches—men to manage the affairs of our branches some 
1,000 or 1,200 miles from each other, did they expect to find competent 
men without being obliged to pay highly for adequate service? Did they 
believe it possible to carry on their branches without a proper system of 
inspection, a constant and vigilant inspection? And it must be borne in 
mind, that in spite of all they did in this direction, blots and spots would 
occur here and there, and these as they knew perfectly well arose from 
want of judgment, that want of judgment which arose from incompetency 
on the part of those for the posts which they occupied. He had always 
been in favour of liberal charges in the management, for he knew so well 
the risks they incurred in making advances on Australian securities. 

(Cheers.) Mr. Mowatt had asked them what they paid for law. He had 
no doubt he would be surprised to hear that in London last year the 
expenses under this head was only £17, and in the colonies £1,400. 
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Now, considering the number of branches they had, and the number 
of cases they had in one way and another, how they could expect to 
escape altogether going into law, that £1,475 was not an extravagant 
amount for law expenses. (Cheers.) As to the increase of salaries in 
London, that arose principally from the appointment of a gentleman who 
was a kind of auxiliary to Mr. Millington, who had a great deal of 
eorrespondenee to transact, and who received £300 per annum, and the 
balance of the difference had gone in increasing the salaries of one or 
two of the junior clerks in the office. (Cheers.) Now with reference to the 
bank premises, he would explain that at one time it was their custom 
to charge 5 per cent. as a sinking fund upon the amount which the 
bank premises stood at in their books, and to show the extent of trade 
by this process their premises had been reduced ; he might mention that 
those in which they were now assembled only stood in their books at the 
amount of £5,000, the original cost having been £26,000 or £27,000. 
(Hear, hear.) For the last two years they had not charged this 5 per 
cent., but he hoped that their profits would some day increase so as te 
enable them to recur to that charge. 

Mr. Hewitt said his question was whether the £18,000 increase repre- 
sented in the bank premises was the actual value of new premises 
acquired, or whether that represented the present value of their premises 
after allowing certain deductions for depreciations ? 

The Chairman replied that in 1862 their premises stood at £160,000 ; 
in the following year this was reduced by 10,000; then certain new 
premises were required, and in 1866 the amount stood at 158,000, and 
in 1868 at £168,000; so that, instead of an increase of £18,000, the 
increase was but 16,000. With respect to the remark of Mr. Bottly, 
this bank did not deal im transactions in wool, except on behalf of 
customers of the bank. In London they granted letters of credit to firms 
in Yorkshire and different manufacturing districts, and in this way 
only were they engaged in speculations in the wool trade. They did not 
operate upon the open market; they made no advances upon wool 
irrespective of the wants of their customers, and in all cases they were 
careful to have ample security. No doubt the statement to which Mr. 
Bottly referred had reference to some other Australian banks, of which he 
knew nothing, and with which they had nothing to do. (Hear, hear.) 

= Jones reminded the chairman of his question as to taking money 
at call, 

The Chairman replied that they never took money at call. What 
they had done had been to take money on deposit from one to three years, 
and they endeavoured to get them for as long a period as possible, but it 
didnot turn out a very successful operation. They determined to continue 
the system for two or three years as a fair trial; but it would be for the 
proprietors to determine what they should hereafter do in this matter. At 
present they were paying their deposits off as they fell due. 

Mr. Mowatt—You have forgotten the bad and doubtful debts. 
(Laughter.) 

The Chairman—aAll I can say with respect to that is, that we never ex- 
hibit £1 of profit without having provided for every £1 of ascertained 
loss, (Cheers.) You must be satisfied with that answer. You are a man 
of se experience, you cannot require further information—it won’t do. 

ter. 
A Tharcholder reminded the chairman of a suggestion he had made, that 


in future their accounts should be prepared upon the same system as the 
bank of France. 
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The Chairman replied that he was not aware of that system. The 
secretary had undertaken to let him have a copy, and he could assure them 
that if the system would give them further information, and would not at 
the same time prejudice the interests of the bank, the directors would be 
only too pleased to comply with the suggestion. (Cheers.) 

The resolution for the adoption of the report was then put and carried, 

The retiring directors—the chairman, and Messrs. East and M. R. Smith 
— were then re-elected. 

The chairman then announced that two vacancies had occurred upon the 
board by the resignation of Mr. Childers, M.P.,and Mr. Cattlin. It would 
be presumptuous to say anything in praise of the gentleman who occupied 
so distinguished a position in the government of this country. They, of 
course, deeply regretted the loss of the services of a man of such distin- 
guished ability, and a man of such active business habits as he who now 
held the post of Chief Lord of the Admiralty, but the fact of his holding 
that appointment rendered it necessary that he should retire from any 
city appointment, and he had consequently sent in his resignation, which 
the directors had had no alternative but to accept. With regard to Mr. 
Cattlin, they very much regretted the loss of his services, for a man of 
more judicious and of greater experience in matters of business, and 
whose advice and counsel in all moments of difficulty, he never knew, 
but the fact was, that the work he had to perform was too hard for him, 
for he could assure them that the directors of this bank were really very 
hard-working directors, and in the matter of the examination of the 
accounts, to which he had already referred, they had little conception of 
the amount of labour and time which they had involved. He thought 
that Mr. Cattlin had found that his state of health was such that he 
could no longer undertake the duties devolving upon a director of the 
bank, and that, he believed, would be found the only reason of his retire- 
ment. For the two vacancies thus caused there were three candidates — 
Mr. McArthur, M.P., one of the largest and most prosperous of Australian 
merchants ; Mr. Falconer, and Mr. Bottly. The Board only proposed to 
nominate one of those gentlemen—Mr. Falconer, who, as they knew, had 
been for many years their superintendent in the colony, and they left the 
choice of the other gentleman to the meeting. 

Mr. Bottly said he was not aware until the other day that it was the 
custom when a gentleman offered himself for a seat at the board to send 
out a circular to the proprietors signifying his intention. It might 
seem discourteous on his part, but he was not aware of the custom. 
Under the circumstances, therefore, he did not think it worth while to 
continue his canvass, and he accordingly begged to withdraw. (Hear, 
hear. 

MD Mowatt said he did not notice the name of Mr. McArthur upon the 
last list of subscribers published in October. He desired to know 
whether that gentleman had qualified himself, and also whether he was 4 
director in any other concern. He knew that Mr. Childers was a very 
able man, but he had objected to him when he found that he was con- 
nected with several other companies, and he rather thought gentlemen 
acquiesced in the justice of his objection. (Laughter.) He also thought 
that instead of ten or twelve directors, their business could be equally 
well managed by six, indeed the settlement provided that 20 shares 
should form the qualification of a director, but he thought 100 shares 
would only be a fair qualification. He also thought it would be found 
that Mr. Cattlin had resigned his seat because he was rather ashamed of 
their paying only 20 per cent., while his “ big house over the way” paid 
26per cent. (Laughter.) 
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Mr. Hewitt complained that the directors should go about to seek 
directors when they had a proprietary of 1,300 members. He surely 
thought that among so large a body, gentlemen could be found of suffi- 
cient business habits, and sufficiently well versed in Australian commerce, 
to fill up any vacancy that might occur uponthe board, He thought that 
to go about seeking for directors was rather a slight upon their large 
proprietary. If they were to appoint directors who had the largest 
influence in the colony, then it would be better to put the seats at their 
board up to public auction. (Hear, hear, and laughter.) He recollected 
that on a previousoccasion it was mentioned that there was one gentleman, 
aproprietor, who held more shares than all the others put together. If that 
were so, and if they had gentlemen among their own body holding such 
large interest in the bank, he thought it would be but respectful for 
the board to ask them to come forward and be directors. He knew 
nothing personally against Mr. McArthur, he spoke merely from prin- 
ciple. According to the deed of settlement it was required that notice 
should be given in two morning and two evening papers 60 clear days 
before the meeting, of any vacancies in the direction, and he desired to 
be informed if this had been done. 

AShareholder approved the conduct of the directors in submitting 
the name of Mr. McArthur, as what they wanted was gentlemen at 
their board who were intimately connected with Australia, and who 
knew something of their position there. It mattered little whether Mr. 
McArthur qualified himself, for he was sure that he was most likely to 
be. most efficient director. 

Another shareholder endorsed the views of the previous speaker, and 
contended that it was the duty of the directors to seek out properly 
qualified men to take seats at their board. It was most important that 
this should be so, and he would remind the hon. proprietors that al- 
though they had a large proprietary, it might be formed largely of 
ladies, (Laughter.) Excepting Mr. Bottly, he did not know any gen- 
tleman in that room who would be willing to take the trouble, and who 
had the experience to qualify himself for a seat at their board. He 
hoped Mr. McArthur would be elected at the present meeting. 

The Chairman said he had a personal request to make to the meeting. 
Their friends Mr. Mowatt and Mr. Hewitt had raised broad grounds for 
discussion, and if it was the wish of the meeting, he was prepared to 
meet them, but he must tell them that he had other special business 
which necessitated his attendance at the House of Commons, If they 
insisted that he should enter upon these questions he would do so, but 
he would take it as a favour if they did not. 

The secretary, at the request of Mr. Hewitt, satisfied that gentleman 
that the notices had been only inserted in the newspapers as required by 
the deed of settlement, and the chairman then submitted the names of 
Mr. McArthur and Mr. Falconer to the meeting, and they were carried 
nm con., and a cordial vote of thanks having been accorded to the 

~4 directors, and officers of the company, the proceedings 





CREDIT FONCIER OF MAURITIUS (LIMITED). 


Tur fifth ordinary general meeting of the proprietors of this company was 
oo on on 25th March, at the London Tavern; Major-General Balfour 
e chair. 
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The report, which was taken‘as read, stated —* The amount of the invest- 
ments is £257,170, which sum is secured by landed property valued at 
£551,045. The net profit of the year, after appropriating the sums re- 
quired for the respective sinking funds, is £9,447, which, added to the 
balance brought forward from last year (£2,268) gives an available surplus 
ef £11,716 for disposal. Under these advantageous circumstances the 
directors would have been justified in proposing an increased rate of divi- 
dend ; but with a view to confirm the stability of the company, and increase 
its reserve resources, they think it preferable to adhere to the past cautious 
policy, by recommending the usual dividend of 7} per cent. free of income 
tax. A net balance of £3,216 will then remain to be carried to next year’s 
account. The board at Mauritius have given their unceasing attention to 
the stability of the investments in the island. The result is shown by the 
continued prosperity of the company during a time of depression, and by 
the regular payment of the annuities by the mortgagors, notwithstanding 
a season which has proved, in general, unfavourable for planters. The 
shareholders are aware that the Mauritius board have during the past five 
years received no remuneration for their attention to the affairs of the 
eompany. It will now be observed that it is proposed to award to them 
the sum of £1,000. It is also proposed in future to set aside the same 
amount every year for the Mauritius board. The directors wish to bring 
under the notice of the shareholders clauses 89 and 90 in the articles of 
association, under which they are entitled, whenever the dividend reaches 
8 per cent., to set apart for the remuneration of the two boards, in addition 
to the regular fees, a sum equal to 20 per cent. on the net profits made 
within the year. The directors have hitherto abstained from declaring 
such a high rate of dividend as would enable them to appropriate this 
extra remuneration; and they now propose that clauses 89 and 90 be 
removed from the articles, and that other clauses, in the terms set forth 
in the accompanying notice, be substituted. Looking forward, however, 
with confidence to a certain increase of dividend in future years, the 
directors are of opinion that when it reaches 10 per cent. some additional 
remuneration, to be determined year by year by the shareholders, should 
be awarded to the two boards. The directors recommend that the maxi- 
mum number of directors in England be reduced from twelve to seven. 
In that view they have proposed an alteration of article 73. The directors 
have great pleasure in announcing that the accounts by the mail just 
arrived from Mauritius are very favourable, both as regards the sanitary 
eondition of the island and the state of the crops.” 

The Chairman, in moving the adoption of the report, remarked upon 
the operations of the company during the past year, and the pecuniary 
results that have been realised. The amount of the investments was 
£257,170. 14s. 7d.; which sum was secured by landed property valued at 
£551,045.4s. The net profit of the year, after appropriating the sums 
required for the respective sinking funds, was £9,447. 15s. 1d. ; which, 
added to the balance brought forward from last year (£2,268. 5s. 2d.), 
gave an available surplus of £11,716. 0s. 3d. for disposal. Under these 
advantageous circumstances, the directors would have been justified in 
proposing an increased rate of dividend; but, with a view to confirm the 
stability of the company and increase its reserve resources, they thought 
it preferable to adhere to the past cautious policy, by recommending the 
usual dividend of 74 per cent., free of income tax. A net balance of 
£3,216. 0s. 3d. would then remain to be carried to next year’s account. 
The board at Mauritius had given their unceasing attention to the stability 
of the investments in the island. The result was shown by the continued 
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prosperity of the company during a time of depression, and by the regular 
payment of the annuities by the mortgagors, notwithstanding a season 
which had proved in general unfavourable for planters. The Mauritius 
board had during the past five years received no remuneration for their 
attention to the affairs of the company. It was proposed touward to them 
the sum of £1,000. It was also proposed in future to set aside the same 
amount every year for the Mauritius board. It was recommended that 
the maximum number of directors in England be reduced from twelve to 
seven. With these views it was proposed to alter some of the articles of 
association. The five years during which the company existed had proved 
a trying period for all institutions like this, yet during the whole of that 
time the company had never ceased to receive applications for 
debentures. This, he thought, a very satisfactory proof of the ability 
of the company to meet difliculties. He thought that the company 
had now arrived at a turning point in its affairs, and that their 
position in the future would be a great improvement on the past. (Ap- 
plause.) A report had been received from the board at Mauritius, which 
stated that both as regards the sanitary condition of the island and the 
state of the crops, everything was satisfactory. The late calamity in 
Mauritius had, in the opinion of the writers of the report, not only not 
injured the prospects of the company, but it had proved the soundness of 
the principles upon which the company was founded. The unanimous 
opinion of the local board was that there was no needof apprehension with 
regard to the prospects of the company, but that, on the contrary, it never 
stood in a better position. The chairman pointed out that the items in the 
balance- sheet were also of a very congratulatory character. He particu- 
larly remarked upon the fact that the amount of advance on deposit of 
debenture, which stood at £85,000 in the previous report, and at £60,000 
in the present, was now reduced to £47,000. (Applause.) He had no ap- 
prehension at all respecting the advances made on that account. 

Mr. Sanders seconded the motion for the adoption of the report, and 
after a short discussion it was agreed to unanimously. 

On the motion of the Chairman, the usual dividend of 7} per cent., free 
of income-tax was declared. 

Messrs. Turquand, Youngs, and Co. were re-elected auditors, and fifty 
guineas voted them as remuneration for their past year’s services. 

At an extraordinary meeting held afterwards, resolutions were passed 
altering the articles of association, in accordance with the propositions of 
the directors, so as to reduce the maximum number of directors resident 
in England from twelve to seven, and to establish a fixed remuneration to 
the London and Mauritius boards of directors of £1,000 each board. 

Votes of thanks were passed to the London and the Mauritius boards. 





HONG KONG AND SHANGHAI BANKING CORPORATION: 


Taz seventh ordinary general meeting of this bank, was held at the 
bauking house, Hong Kong, on the 15th February, Mr. George F. Heard, 
in the chair, when the following report was presented and adopted :— 
“The directors have now to submit to you a general statement of the 
affairs of the corporation and balance sheet for the half-year ending on 
3lst December last. The net profits for that period, including $70,674.14, 
brought forward from last account, after paying all charges, deducting 
interest paid and due ; and making full provision for bad debts, amount 
to $460,649.22, of which, after taking out rebate on bills not yet due, and 
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remuneration to directors, there remains for appropriation $443,252.14, 
From this sum the directors recommend the distribution of a dividend of 
$7.50, per share on the paid-up shares, and of $1.50 per share on the new 
shares, being equivalent to 6 per cent. for the half-year ; this will absorb 
$180,000 ; and of the balance, the directors propose carrying $200,000 to 
the reserve fund, and $63,252.14 to the credit of new profit and loss 
account. If this appropriation of profits be confirmed by the meeting, 
the shareholders will have received as dividend for the year 1868, the 
sum of $360,000 (12 per cent. on the paid-up capital), and the amounts 
carried to the reserve fund during the same period aggregate $325,000, 
raising this fund to $700,000, so that on the 31st December, 1868, the fund 
stands at a sum equal to 23 13 per cent. on the paid-up capital of the 
corporation, independent of the sum of $63,252.14 undivided profits to 
be carried forward, thus showing a total net profit for the year 1868, 
of $748,252.14 (or 24.27 per cent. on paid-up capital), after deducting 
charges, expenses and allowances of every description, including the 
rebate on bills maturing after December 31, a result which compares 
most favourably with the resulis of the bank’s working in previous years, 
the profits amounting to $617,276.60 for the year 1867, $457,604.44 for 
the year 1866, and $178,781.00 for the year 1865 (8 months only). 
These figures show so conclusively the continued prosperity of the bank, 
that further statistics seem unnecessary, and the directors confine them- 
selves to a comparison between the aggregate amount of deposits 
and notes in circulation at the end of this year, and the similar 
totals at the end of each previous year of the bank’s working: 
The amount on 31st December, 1866, was $7,064,465.76; 1867, 
$6,279,121.25; 1866, $4,132,651.00; 1865, $3,384,876.62; showing a 
steady advancement in public favour, which must be as gratifying to the 
shareholders as it is to the board. In congratulating their co-proprietors 
upon such a healthy state of things, the directors would again express 
their determination not to recommend the distribution of any higher 
dividend than twelve per cent. per annum, until the reserve fund shall 
have been further raised to such an amount as shall render it unneccssary 
to withdraw from division amongst the shareholders such a large amount 
of the realised profits as they think caution and a prudent care of the 
true interests of the bank demand at present. The directors are of opinion 
that when the reserve fund shall have reached a million of dollars, the 
time will have arrived when they can with safety recommend the division 
of a larger proportion of the profits in the shape of dividend, and the 
large amount proposed to be carried to reserve fund by this report 
enables them fairly to anticipate such a result at an early date. The whole 
of the reserve fund has been invested in Indian Government paper. It is 
the intention of the court to augment the bank’s holdings in the same 
securities up to the sum of a million of dollars; a portion of such stock to 
be kept as a standing reserve in London and the balance in India, where 
it may eventually facilitate the exchange operations of the bank, which 
steadily increase in importance. The development of the business of the 
Corporation through India (strictly confined as it is to exchanges, the 
bank not in any way entering into transactions of a local character) calls 
for the establishment of a special agency of the Bank at Bombay, on 
the same footing as the one created in Calcutta in March last, the 
working of which has answered the expectations of the directors. The 
court, on this occasion, deem it due to the present agents of the Bank of 
Bombay, Messrs. B. and A. Hormarjee, to acknowledge publicly the great 
obligations under which they are to them for the highly satisfactory 
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manner in which they have taken care of the interests of the corporation 
during the last four years. As has already been stated by the directors, 
when the Calcutta agency was in course of formation, the business to be 
carried on by the new Bombay establishment is to be regulated by specific 
instructions from the head office, and restricted to transactions of a 
definite character connected with the general course of the bank’s exchange 
operations in the East. The proprietors will not be surprised to hear that 
the progressive development of the bank’s business and the extension of 
its field of operations, suggest the advisability of a corresponding and 
gradual increase of the paid-up capital of the corporation; they are also 
aware that, according to the terms of the bank’s incorporation, the deferred 
period granted by H.M.’s government for compulsorily calling up the 
balance of the subscribed capital expires on the 31st December, 1874. 
After a careful consideration of the matter, and feeling confident that the 
sums intended to be called up can be profitably employed, the court has 
resolved, with the unanimous consent of its members, to call up the two 
nillions of dollars now remaining unpaid on the 20,000 new shares, and 
to divide the sum of $100, due upon each share into four calls of $25 
each, payable on the following dates, viz. :—1st July, 1869, $500,000 ; Ist 
July, 1870, $500,000 ; Ist January, 1872, $500,000; Ist January, 1873, 
$500,000. The first of the above calls will be made forthwith 
by the directors, and notice will be given, in due course, of the ersning 
ones, in respect of which, however, the court retain the powers confided to 
them by the deed of settlement should any emergency necessitate any 
departure from the course now proposed to be followed. It has, moreover, 
been resolved to allow the holders of new shares to pay up, by anticipation, 
the whole or any portion of the amount remaining unpaid on their shares ; 
such payments to bear interest at the rate of five per cent. per annum, 
payable half-yearly, until the respective dates at which the calls to be 
made shall fall due, and the sums so called up successively admitted to 
participate in the distribution of dividends. Trusting these important 
arrangements will meet the convenience and approval of the holders of 
the new shares, the directors will not dwell at more length on the advan- 
tages resulting from a system which will enable the proprietors to calculate 
with more accuracy and certainty than heretofore the relative value of 
the two descriptions of shares, and ensure teir entire assimilation within 
determined. period. According to the provisions of the deed of setile- 
ment three members of the court, Messrs. George J. Helland, William 
Lemann, and the Honourable J. B. Taylor, retire from the direction, but 
are eligible for re-election, and offer themselves accordingly. Mr. George 
F. Heard, late deputy-chairman, has been appointed chairman for the 
year 1869, and Mr. Julius Menke, deputy-chairman. The directors have 
much pleasure in recommending the election for the year 1869 of the 
present auditors, the Hon. W. H. Rennie and Mr. W. J. Bryans, the latter 
gentleman having acted in that capacity since the retirement of the Hon. 

Phineas Ryrie, who has left the colony.” 

Assets and Liabilities, 31st December, 1868. 
ASSETS. 

Cash and bullion on hand .... se see os ee $4,226,539.23 
Government securities EAR as a as oe ‘ 720,000.00 
Bills discounted, loans and credits - oe hae . ee -4,379,651.66 
exchange remittances “a we sm wee: 12,005,148.17 
Bauk premises Re Sa eR pie 72,537.94 
stock ee ee we. <4 eee . 46,391.92 


$21,4£0,268.92 
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LIABILITIES. 


Paid up capital, 125 dols. per share on 20,000 shares, $2,500,000.00; 

first call on new stock, $500,000.04 «« $3,000,000.00 
Reserve fund, $500,000.00; notes in cireulation, ai, 110, 749, 08 ; 

deposits, $5,953,716.68 oe oe aos o ove 7,064,465.76 
Exchange acceptances soo eee eee twee cee wwe :0,425, 158.94 
Profit and loss account a an a ie) ee ake oan 460,649,292 


$21,450,268.92 
——— 
PROFIT AND LOSS ACCOUNT. 
Amounts written off, remuneration to Pew, #10, 000,00 ; re- 
bate on bills not due, $7,397.08 otk 17,397.08 
Dividend account at the rate of 12 per cent. per annum, on paid- 
up shares, $150000.00 ; on new shares, $30,009,00__... 180,000.00 
Reserve fund, amount carried to credi t, $200,000, 00 ; balance ‘of 
undivided profits, carried forward to next half-year, $63,252.14 443,252.14 


$460,649.22 


—— 

Balance of undivided profits, 30th June, 1868 aie $70,674.14 
Amoxnt of net profits for the six months, ending 31st December, 

1868, after deducting all expenses and interest paid and due.. "889,975.08 


$460,649.22 
= 
RESERVE FUND. 


Balance 3lst December, 1868 see so see we a eae 700,000 


Balance on 30th June, 1868 ... 2... see ee $500,000 
Profit and loss account ... se «se + sad wal = 200,000 


$700,000 





MERCHANT BANKING COMPANY OF LONDON (LIMITED). 


The sixth ordinary general meeting of this company was held on the 
25th March, at their offices, 112, Cannon-street ; Mr. James Adam Smith, 
chairman of the board of directors, in the chair. 

The secretary (Mr. Ball) read the report, of which the following are the 
material portions :—* The profits, after making full provision for bad and 
doubtful debts, amount to £52,072. 0s. 9d., to which, adding bag 
from last account of £4,737. 17s. 6d., there is the sum of ‘£56, 809. 188. 3d 
for distribution, which the directors appropriate as follows, viz :— 

To current expenses --. £9,662 18 5 
To directors’ remuneration, auditors’ fees and 
income tax wha sae -. 4000 0 0 
To rebate on bills not due.. wee . 1,98912 4 
Dividend at the rate of 5 per cent. aa annum— 
viz., Dividend 30th Jnne an . £9,315 
’ Dividend now declared ... ae 9,315 
18,630 0 0 
Reserve fund, increasing it to —_ 000. ... 20,000 0 0 
Balance carried forward ... ei ai ~- Saat © 


£56,809 18 3 
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The directors hope the above accounts will be considered satisfactory by 
the proprietors, and that it will be equally gratifying to them, as it is to 
the directors, that the profit of the year has justified so large a transfer 
to the reserve fund, thereby reducing the amalgamation account to the 
now moderate sum of £40,000. Thomas Stenhouse, Esq., and Edward 
Weston, Esq., retire from the direction, and, being eligible, offer them- 
selves for re-election. The dividend, at the rate of 12s, 6d. per share, 
will be payable on and after Wednesday, the 31st inst.” 

The Chairman referred to the satisfactory character of the accounts, 
which so thoroughly bore out the anticipations he ventured to indulge 
inlast September, that the year 1868 would prove the best they had ever 
had. (Cheers.) Their profits had been larger, the losses less than in 
any previous year, while there had been a very considerable increase in 
the number of accounts opened, many of them of a valuable character. 
In pursuance of the original understanding, after paying 5 per cent. 
dividend, they had carried over as much as possible to the reserve, and 
there was this great advantage in making up the reserve to the full 
amount as soon as possible, that besides adding to ‘the security of the 
bank, and consequently to the confidence of the public in it, it would 
enable them to divide up the entire of the profits. The amalgamation 
fund was reduced to £40,000 nominally, but really to £35,000, and there 
was reason to believe that within two years that account would be ex- 
tinguished altogether. Indeed, should the business remain as good as it 
was, there could be no doubt on the subject. The current expenses were 
£1,000 larger than last year, £700 being caused by payment of a three 
years’ solicitor’s bill, £100 a contribution to the South American Earth- 
quake Relief Fund, and various other smaller charges. After expressing 
hiseonfidence in the future and the past progress of the bank, he moved 
the adoption of the report. 

Mr. Peace seconded the motion. 

Mr. Galsworthy expressed a doubt whether the flattering statement of 
the chairman was altogether justified, and a hope that on future occa- 
sions the’ acceptances should be stated separately. He asked what was 
the amount of the directors’ fees. 

The Chairman—£3,000 per annum for the nine directors, and it was 
voted annually by the shareholders. 
= Galsworthy thought the sooner it was cut down to £1,500 the 

r. 

Mr. Fitzgerald thought the expenses too large, especially the remunera- 
tion to the directors, and that the staff was disproportionately large and 
extravagant. What could they want of two managers and a secretary? 
He moved that no vacancies in the board should be filled up till the 
number was reduced to six. 

The Chairman explained that the deed of settlement fixed the minimum 
of the directors at eight and the maximum at fifteen. Considering the 
work to be done, a board of nine members was not by any means too large. 
It would be inexpedient to separate the securities from the acceptances. 

Mr. Mottley advocated the payment of a bonus at the rate of 2} per 
cent. per annum, in addition to the interest, carrying over £15,000 instead 
of £20,000 to the reserve. 

It was explained that the power of fixing the dividend was entirely in 
the hands of the directors: and the chairman added that their decision 
Was a wise one, and would bring up the company when the amalgamation 
account was paid off toa 10 per cent. one. 

One or two shareholders supported the view taken by the directors, and 
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the motion adopting the report was carried unanimously. The dividend, 
at the rate of five per cent. per annum, was declared. 

In reference to the re-election of directors, the chairman stated that he 
had received an intimation that a shareholder intended to nominate 
Mr. Whiteford, a barrister, in room of one of the retiring directors ; and 
pointing out that the duties of a director of the bank required special and 
practical, commercial, and financial knowledge and experience, he pro- 
ceeded to move the re-election of Messrs. Stenhouse and Weston, the two 
members of the board retiring by rotation. 

Mr. F. Clitford claimed to move, first, the nomination of Mr. Whiteford, 
who, he said, had formerly been a merchant in Montreal, a man possess- 
ing all the requisite mercantile and commercial knowledge, and was 
backed by a requisition of shareholders holding no less than 500 votes, 
those requisitionists being some of the largest shareholders in the com- 
pany. 

Mr. Galsworthy was not disposed to throw over two men who had done 
well for the company in order to bring in a new one. 

After a short discussion, the motion of the chairman was carried, an 
amendment, moved by Mr. G. Clifford, to substitute Mr. Whiteford for 
Mr. Weston being negatived, Mr. Clifford thereupon demanded a poll,which 
was appointed for Thursday next. 

The proceedings terminated with the usual complimentary votes. 





IMPERIAL MERCANTILE CREDIT ASSOCIATION, LIMITED. 


Tue following report of the liquidators of the Imperial Mercantile 
Credit Association, Limited, to the shareholders has just been issued :— 

“ On reference to our report of the 19th May last, it will be seen that 
the total liabilities of the association were then returned at the sum of 
£1,476,193. 17s. 7d. Since that date, we have been able, with the assist- 
ance of the proceeds of the call of £2. 10s., made on the 9th of April and 
payable on the 15th May, 1868, to reduce the admitted liabilities to the 
sum of £845,201. ls. 5d. This amount is payable as follows :— 
£296,353. 19s. 4d. on or before 30th June, 1869; £263,991. 19s. 7d. on 
30th December, 1869; £284,855. 2s. 6d. on 30th June and 30th Sep- 
tember, 1870. With regard to the further sum of £66,040 14s. 9d. 
mentioned in our last report, a suit then pending in Chancery against the 
association in respect of a considerable claim having subsequently been 
abandoned, we now believe that only a small portion, if any, of the above 
sum of £66,040. 14s. 9d. will have to be provided for. The assets, ex- 
clusive of arrears of calls, now stand in the books at the sum of 
£2,391,739. 12s. 2d., viz. :— 

Loans, bills, sundry investments, &c., £2,254,647: 18s. (nominal value 
of the securities being about £3,400,000, including the Canal Cavour 
securities to be received); sundry debits, £129,798. lls. 8d.; cash 
£7,293. 2s. 6d.—£2,391,739. 12s. 2d. 

“ With reference to the value of these assets, the unexampled severity of 
the crisis of 1866, the injurious effects of which have exceeded the most 
reasonable calculations, and are still felt, must have prepared the share- 
holders for a less satisfactory estimate than that contained in our report 
of 14th June, 1867; but, after the examination we have just completed, 
we do not see grounds for greatly modifying the opinion we then _ex- 
pressed regarding the ultimate results for the shareholders, provided we 
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are enabled, as stated at that time, to hold a sufficiently firm position 
with regard to the securities remaining to be dealt with. Many of the 
assets we have hitherto found it impossible to realise or deal with in the 
ordinary way, and some of them, we admit, will still require the most 
careful handling, in order to produce the values we at present attach to 
them. The shareholders will be glad to learn that a settlement of the 
Canal Cavour difficulty has at last been effected; but the sanction of the 
Italian Parliament is necessary for the issue of our new securities, which 
sanction we hope very shortly to obtain. 

“ The present examination has shown us that we cannot expect to realise 
sufficient from the assets to meet the instalment payable on the 30th 
June next, and with the sanction and approval of the committee we have 
this day resolved to make a further call of £2. 10s. per share, payable on 
Ist day of June next, the formal notice of which is forwarded herewith. 

* A, Youna, Liauidat 
* Joun Batt, } een. 
“London, 17, Tokenhouse Yard, E.C., 5th March, 1869.” 





Communications, 


To the Editor of the Bankers’ Magazine. 
BANKING IN AUSTRALIA. 


Melbourne, 4th January, 1869. 

§ir,—The Government of this country are carrying into execution a 
series of useful and economic reforms in the various departments of 
the public service. The expenditure of this colony has been very large 
in amount for some years past. A fresh loan of nearly two millions 
is about to be contracted, the yearly interest on which sum will be a 
heavy additional burden upon the limited population at present in 
possession of the country. In the face of further taxation it was 
necessary to effect considerable reductions in the expenditure. The 
saving will be made by a reduction in salaries, dismissing a large num- 
ber of officers, and generally in remodelling the entire service. 

The banks in this country are making steady progress. The year 
just terminated has not been characterised by any remarkable changes. 
The banks that made heavy advances to squatters in previous years 
are now compelled to adopt a repressive policy, owing to the serious 
losses sure to be sustained from the fall in the price of wool, the de- 
preciation in squatting property, and the decreasing value of sheep and 
cattle. Some of the banks must follow the Government in their mode 
of retrenchment. The staffs of those banks having their head quarters 
in Threadneedle Street are much too large for the work done. It is 
not an uncommon remark : “Oh! the clerks in this establishment are 
very ornamental but by no means useful.’”? I am convinced the ex- 
penses of many of the banks can be largely reduced without impairing 
the efficiency of the staffs. This subject will ere long force itself on 
the attention of bank managers and directors. 

_ There is no alteration in the rates of interest allowed for deposits. It 
18 certainly a suicidal policy to continue paying interest, when the banks 
are actually unable to employ that money to civeniogs. The system will 
effect its own cure in the course of time. 








498 Banking and Financial Movements. 


Mr. Smith, who has been in the service of the Bank of Australasia for 
many years, is about to take his departv: for South Australia, to assume 
the management of the largest banking establishment in that thriving 
colony. e gentleman who succeeds Mr. Smith in the management of 
the Melbourne branch is Mr. M. Elliot, who, by indomitable perseverance, 
has risen to the front rank in his profession in the course of a very few 

ears. This appointment has given profound satisfaction to the constitu- 
ents of the bank in this city, and we believe the whole banking community 
acknowledge it was only a just and fitting tribute to the past laborious 
career and useful services of this talented and popular gentleman, who 
spent the last fourteen years in the same bankin Ballaarat. We venture 
to predict a large increase to the business of the Bank of Australasia in 
Melbourne from placing Mr. Elliot at the head of affairs. His removal 
from Ballaarat, where he succeeded in making a splendid business, is much 
regretted by the citizens of that town. 

Business is quiet. The banks have large sums of money unemployed. 
Deposits are daily augmenting, and legitimate means of investing these 
becoming “less and beautifully less.” In spite of the present dullness 
we are pretty certain there are ample signs to indicate a season of pros. 
perity is near at hand. 

T am, Sir, yours truly, 
Coxiins Srreer. 


™ 
a 


BANKING AND FINANCIAL MOVEMENTS. 

The board of the Agra Bank, Limited, have resolved to recommend 
to the shareholders for declaration at the annual meeting, to be held on the 
14th April, a dividend for the past year to the A, shareholders of 9 per cent., 
making, with the interim dividend of 4 per cent. paid in September last, 
13 per cent. for the year 1868, and with the 7 per cent. declared for the 
year 1867, the full preferential dividend appertaining to them of 20 per 
cent. for the last two years. 





At a meeting of the shareholders of the Bank of London, the reports of 
the committee of management and of the shareholders’ committee were 
adopted. The chairman explained that the Atlantic and Great Western 
debt had been secured by £650,000 debentures, and that the whole of the 
£340,000 liabilities had been cleared off. It was also stated that the 
shareholders might expect areturn of some of their money in the course of 
a few months. 


The extension of the business of the London and County Bank has in- 
duced the directors to appoint Mr. Whitbread Tomson as manager of their 
head office, thereby enabling Mr. McKewan to give his attention more to 
the general superintendence of the affairs of the establishment. 


At an extraordinary general meeting of the Mauritius Land Credit and 
Agency Company, Limited, held at the offices, Fenchurch Street, the 
statement of accounts showed a profit for the half-year ending December 
31, 1868, of £2,138; out of this it was proposed to set aside £250 to 
reserve fund, and £500 to reduction of preliminary expenses, leaving 
£1,388 available for dividend at the rate of 1s. per share for the half-year. 


At a meeting of the certificate holders in the Foreign and Colonial 
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Government Trust, held at the Westminster Palace Hotel, under the pre- 
sidency of Lord Westbury, the report of the trustees, which stated that 
after providing for the 1,100 bonds, which were drawn for redemption on 
the first Monday in February, there remained a balance of £94. 16s. 4d., 
to be carried forward to the next account, was unanimously received and 
adopted, and the retiring members of the committee were re-elected 
nem. CON. ee 

The directors of the Bank of British North America have issued their 
statement of accounts. They show that the net profit for the year 1868 
amounts to the sum of £70,304, which will allow of the payment of a 
dividend, at the customary period, at the rate of 6 per cent. per annum, 
and a bonus of 1 per cent. saa 

A sixth dividend of 2s. 4d. in the pound has been paid to the creditors 
of the Oriental Commercial Bank, Limited, at the offices of Mr. Arthur 
Cooper, the liquidator. — 

The Master of the Rolls has ordered a further dividend of 3s. 6d. per 


pound (making with former dividends 10s. 6d.) to be paid to the creditors 
of the Financial Corporation. 


»— 
> 


BANKERS’ CLEARING HOUSE. 
THE FOLLOWING IS THE RETURN OF PAID CLEARING FOR THE 


WEEK ENDING FEB. 24TH. WEEK ENDING MARCH 3RD, 
TRIBE ccosasccessesys Thursday ......ccccceeeeee £8,231,000 
Friday .cocensoccoseccessess Friday ...cccccosccscssseees 26,647,000 

eS -» 16,594,000 
Monday ...rccccrrersereevees 14,447,000 
Tuesday .se.ecss.coreeeeee 11,556,000 
Wednesday ..........0000. 12,924,000 


£58,230,000 £90,399,000 





WEEK ENDING MAR. 10TH. WEEK ENDING MARCH 17TH. 

Thursday ....sseeeseee0ee £15,752,000 | Thursday £8,700,000 
Friday .....cccccccseeees 11,210,000 | Friday .,........0000000. 26,650,000 
Saturday ..ecoccccsoseee 12,163,000] Saturday .......00000. 13,184,000 
Monday ....escosseeseseee 10,980,000 | Monday seseeeee 10,234,000 
re errr -. 9,937,000 
Wednesday......ccsesee 8,989,000 | Wednesday............... 9,755,000 





£68,294,000 £78,360,000 
WEEK ENDING MARCH 24. 
£9,162,000 | Tuesday ....... pianamaeeen 9,998,000 
9,903,000 | Wednesday ..........00+0+ 12,073,000 
10,890,000 


8,734,000 £60,760,000 


2 
> 


BANKING OBITUARY. 


On the 5th March, at the Walks, Huntingdon, Mr. William Foreman, 
late of the Bank of England, in the 31st year of his age, 





< 
- 
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MONTHLY CHRONOLOGY. 


February 28.—Suspension announced of Mr. John Pennington, of Colne, 
near Manchester, spinner, liabilities stated to be about £55,000. 

March 1.—Mr. Commissioner Holroyd announced in the Court of 
Bankruptcy that Mr. Edward Watkin Edwards had been dismissed from 
his post of official assignee by order of the Lord Chancellor. 

5.—Stoppage of Messrs. Leadbetter and Co., linen manufacturers, of 
Glasgow, with £70,000 to £80,000 liabilities. 

5.—Stoppage of Messrs. Shaw and Whittaker, manufacturers, Padiham. 

9.—Tenders for the Victorian Australia Railway loan for £2,107,000, 
opened at the London and Westminster Bank. The total amount tendered 
for was £3,231,570, of which £643,000 was at and above the minimum, 
which had been fixed at par. The lowest tender was at the rate of 
£92. 1s. 6d. per cent. for £6,900, and the highest was at £102 per cent. 
for £150,000. Tenders for the remainder were subsequently received and 
accepted. 

11.—Suspension of Messrs. Piggott and Co., of Glasgow, shipping mer- 
chants, with £8,000 liabilities. 

13.—Stoppage of Messrs. Ward, Armitage, and Co., merchants, Man- 
chester, with about £40,000 liabilities. 

14.—Suspension announced of Messrs. Springer and Co., of New York, 
dry goods merchants. 

17.—Failure of Mr. W. E. Holt, of Accrington, manufacturer. 

18.—Stoppage of Mr. Robert Heywood, manufacturer, Bradford. 

18.—Suspension of Messrs. W. and J. Lea, brass casters, Bloomsbury, 
Wolverhampton; liabilities between £8,000 and £9,000. 


19.—Stoppage of Messrs. Waterhouse and Kendal, manufacturers, 
Stockport ; liabilities about £27,000. 

20.—Failure of Messrs. Hunter, Finlay, & Co., calico printers and mer- 
chants, Glasgow ; liabilities between £60,000 and £70,000. 

20.—Suspension of Mr. John Hamer, manufacturer, of Farnworth and 
Manchester ; liabilities about £27,000. 





MERCANTILE SUSPENSIONS. 


The suspensions announced during March were the following :— 
Mr. John Pennington, Colne, spinner. 

Messrs. Leadbetter and Co., Glasgow, linen manufacturers. 
Messrs. Shaw and Whittaker, Padiham, manufacturers, 

Messrs. Piggott and Co., Glasgow, shipping merchants. 

Messrs. Ward, Armitage, and Co., Manchester, merchants. 
Messrs. Springer and Co., New York, dry goods merchants. 

Mr. W. E. Holt, Accrington, manufacturer. 

Mr. Robert Heywood, Bradford, manufacturer. 

Messrs. W. and J. Lea, Wolverhampton, brass casters. 

Messrs. Waterhouse and Kendal, Stockport, manufacturers. 
Messrs. Hunter, Finlay, and Co., Glasgow, calico printers and merchants. 
Mr. John Hamer, Farnworth and Manchester, manufacturer. 
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Monetary Intelligence, 


MONETARY REVIEW FOR THE MONTH OF MARCH. 


Tux state of things in financial circles is far from satisfactory, and in all 
branches of trade great want of confidence prevails. The late speculation 
in cotton is now working its effect on the Manchester markets, and several 
firms have had to suspend payment. There is more ease in the money 
market, although the probability of an advance in the official minimum 
was fully discussed in the early part of the month, and the rate gradually 
worked up to3 per cent., and for a time many brokers refused to take 
in bills at 4 per cent. higher; but on the publication of the Bank 
returns, which, although at one time justified an advance, for improve- 
nent, the rate has gradually receded to 23 per cent. The amount of 
unemployed capital is something considerable, yet there is a disposition on 
the part of the brokers to take in very long dated bills. Business in the 
Stock Exchange markets has been on an extended scale; but it has been 
recently of a speculative character, and consequently prices have been 
subject to some fluctuation. Dulness was at one time caused by the 
rumour that the Bank directors would advance the rate of discount. - 
Foreign politics were also rather disturbed, and most descriptions of 
foreign securities declined. Nevertheless, since money has been abun- 
dant, and the continental advices favourable, a general rally has ensued. 
The funds have advanced, and foreign bonds, after a series of variations, 
close with a moderately steady market. Railway shares have been almost 
wholly influenced by traffic returns and the rumours circulated of litigious 
proceedings. Foreign bonds opened with dulness, especially the specu- 
lative kinds, because the position of continental affairs was rather un- 
certain. The arrangement of the half-monthly accounts also induced sales, 
the rates of continuation being very heavy. The advices from Berlin and 
Frankfort were very discouraging in the early part of the month, and 
these, accompanied by heavy prices from Paris, and orders to sell, 
produced a general relapse. Italian securities were very depressed. 
There were also rumours that a new loan would shortly be issued 
on the security of the Ecclesiastical properties. Turkish were at the 
same time dull, it being stated that the new loan had not been a 
success; but this statement was entirely contradicted. Peruvian have 
been subject to some variation, statements having been current 
Tespecting the supplies of the guano. Argentine and Brazilian loans have 
suffered from realisation. Russian railway bonds have met with 
some demand as investments. Spanish bonds, after being good, receded, 
but again recovered on the statement of the Monarchical party that they 
were ready at the proper period with a candidate for the throne. Austrian 
bonds were subject to a sharp rise, but have not since supported the 
improvement, The position of this market at the last moment is far from 
discouraging ; yet there is no inclination to extend operations, the delivery 
being heavy with the arrangement of the account, and leaving with even 
books for the Easter holidays. 

A large and speculative business has been negotiated in the market for 
English railway shares. The trade has been very unsettled through the 
great want of confidence. The traflic returns give some support to prices ; 
but immediately a profit is obtained sales are effected, and values give 
way. In most cases quotations show a fall for the month. The principal 
fluctuation has been in Caledonian and Metropolitan. The former, after 
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being very depressed by the Northern operators, receded, on a rumour that 
no dividend would be paid. It is now however announced, and being at 
an advance on that paid last year, the price has improved and has closed 
good. There is nevertheless a report that an interdict is to be applied 
to restrain the distribution of the dividend. The latter have fluctuated 
on the injunction only allowing a dividend of 44 per cent. and on the 
unfavourable pamphlets circulated. A general reaction has ensued in the 
shares of the Joint-Stock Banks. The operators who bought for the late 
dividends have been since gradually realising. 





THE GRAIN TRADE. 


Norsine has occurred during the past month to call for any particular 
comment with regard to the Grain Trade. Generally a steady business has 
been transacted, but prices have gradually receded from the quotations 
established at the close of the previous month. The supply of Wheat, 
both home-grown and Foreign, has been good, and the samples brought to 
market have been in fair condition. Barley has been in request for both 
malting and grinding purposes, and Oats have met with a ready sale. The 
latest official average quotations were:—Wheat, 47s. 9d. per quarter; 
Barley, 45s. ; and Oats 27s. 3d. per quarter. At the present time Wheat is 
24s. 8d. per quarter lower than it was at the corresponding period last year. 
The Gazette returns for England and Wales have been :— 

Corresponding 
Week ending— Wheat. Weekly iod 

1869. Qrs. sold. aaa a 


8. d 
das 49 7 0 
-- 61,499 was 49 4 ne 0 
secressee 56,208 ose 48 10 oes 0 
BD) sesseceas 53,220 sie 47 9 soe 1 0 
The importations since the harvest of 1868 have been :— 
Wheat. Other Grain. Total 
Cwts. Cwts. Cwts. 
Twenty-six weeks ended 20th Feb. 14,710,278 21,759,523 36,469,801 
Four weeks ended 20th March ... 2,352,429 3,246,663 5,599,092 
17,062,707 25,006,186 42,068,893 
And the weekly averages have been :— 
Twenty-six weeks ended 20th Feb. 565,000 837,000 1,402,000 
Four weeks ended 20th March ... 588,000 811,000 1,399,000 


More 23,000 Less 26,000 Less 3,000 


Duty 











STATE OF TRADE. 


THERE has been no improvement in the general state of trade. The 
position of affairs in Lancashire has, on the whole, been unsatisfactory. 


2 





NOTICES TO CORRESPONDENTS. 


Wehave arranged in future toissue a double numberin February and August, instead of, as 
ormerly, in May and November. This has been rendered necessary by the great increase of 
the meetings of the Banks and DiscountCompanies, which will be always carefully collected 
in the pages of the Bankers’ Magazine. Correspondents will please forward communica- 
tions addressed to the Editor, No. 8, Birchin Lane; subscriptions and orders to Messrs. 
Waterlow and Sons, London Wall. Owingto the great pressure in space some letters and 
reports stand over till next number. 
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FLUCTUATIONS IN ENGLISH AND FOREIGN STOCKS AND 
RAILWAY SHARES. 





— 35. | Highest. | Lowest. Price on 


March 27. 








EnauisH Founps. 


Consols cee oe ove | 923 to 3 93} | 923 93 to} 


Exchequer Bills ... +» 3/dis. to 2; . is. | par to 
prm. 5/ prm. 
Forgten Stocks. 
Brazilian _ “os ron 84 
Buenos Ayres ie ++ | 903 
Chilian on oe | = 948 
Dutch 2} per cents. soe ss 
Mexican ose ose 15} 
Peruvian 4} per cents. oe 97 
Russian coe eee oe 894 
Spanish ose eos . 33 
Turkish 6 per cents. ooo 843 
Ditto 4 per cents. eos | 104} 


Rattway SHARES. 
Brighton an we me 504 
Caledonian... ove son 773 
Great Eastern see ae 38} 
Great Northern nae coo | 113 
Great Western 50 
Lancashire and Yorkshire ae 128} 
London and North Western.. 118} 1183 
Midland =n. uss, aus | 120} 1213 

| 





North Staffordshire ... 58 58 

South Eastern “ae eee 82 823 
South Western éoo 913 923 
York, Newcastle, and Berwick | 106} 106} 
York and North Midland .. + = 97 

East Indian ... --- | 1073 108} 
Northern of France ... woe | = 463 46} 458 


CREDIT, FINANCE AND DISCOUNT COMPANIES. 


London Londen 
Share. Paid. latest Share. Paid. latest 
Prices. Prices, 
& a | 2 2 £ 
Australian Mortgage, Land London Financial Associa- 
and Finance (Lim.) 25 tion (Lim. 50 » 
dit Foncier of Mauritius Mauritius Land, Credit and 
(Limited Ageney (Lim.} BR 
Crédit Foncier of England 10 National Discount Co. (Lim. «" 6 1H 
East India Financial 60 New Consolidated aaeeme 
E _ Commercial and Co. o 4 2k 
20 on Oriental Financial 


English a Foreign ‘Credit 60 Société Piosacaie diary 
— and Discount Lim. 














( 
°° 10 South African Mo ange and 

International Financial Tnvestment (Lim.). 
Societ United Discount Corporetion 


y (Lim. 20 
International t Land Credit... Warrant Finance (Lim.) .. 
land Securiti * 50 





or 
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BANK OF FRANCE. 


DEBTOR. 





Capital of the Bank ... 
Profits in addition to 
Capital (Art. 8, Law 
of June 9, 1857) one 
Reserve of the Bank 
andits branches ... 
Reserve in landed pro- 
perty ... iain ove 
Notes in circulation ... 
Bank-notes to order 
and receipts —— 
at sight 
Treasury account cur- 
rent, creditor... eee 
Current accounts, Paris 
Do. branch banks .. 
Dividends payable 
Discounts and sundry 
interests on 
Re-discounted the last 
six months .. 
Surplus of receipts nat 
distributed ... 
Sundries... eco on 


Total ... 


March 4. 


March 18. 





¥. co. 
182,500,000 0 


7,044,776 2 
22,105,750 14 


4,000,000 0 
1,338,283,050 0 





35,223,257 35 
154,035,126 48 | 
253,254,108 89 
45,392,967 0 
1,458,941 0 
3,208,670 34 


933,790 85 


| 
| 


5,526,364 20 
2,052,966,802 27 


| 
| 


| 


¥. e. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,337,749,100 0 
35,108,971 68 
156,001,580 13 
241,075,430 89 
47,325,561 0 
1,382,806 0 
3,603,533 40 
933,790 85 


6,628,668 51 


F. C. 
182,500,000 0 


7,044,776 2 
22,105,750 14 


4,000,000 0 
1,314,243,600 0 





35,252,897 68 
154,668,695 68 | 
254,935,353 63 | 

45,322,162 0 

1,270,221 0 
3,878,025 35 
933,790 85 


6,882,180 10 





9,045,459,968 62 





2,034,032,452 45 |2,039,628,896 84 


| 


¥r Cc. 
182,500,000 0 


7,044,776 2 
22,105,750 14 
4,000,000 0 
1,317,409,750 0 
35,753,504 87 
160,053,053 31 
252,975,469 36 
45,976,414 0 
1,190,559 0 
4,121,157 48| 4,347,674 41 


933,790 85 933,790 85 


6,496,291 99 
2,04€,945,127 75 


6,564,671 81 











CREDITOR, 





Cash in hand and cash 
in the branch banks 
Commercial bills over- 


due... oa op 
Commercial bills dis- 
counted, nat yet due 
Do, branch banks 
Advances on deposits 
ofbullion _... od 
Do. branch banks __.... 
Do. on French pails 
securities ... 
Do. by the branch banks 
a on railway shares 
debentures 
Do.t by thebranch banks 
Do. on Crédit whapaned 
bonds . “os 

Do. branches ... 

Do. to the State (Con- 
vention June 10, 1857) 

Government stock re- 

serve 

Do. disposable... 

Rentes Immobilisées 
(law of June 9, 1857) 

Hotel and furn.of Bank, 
and landed property 
of branches ... 

Expenses of manage- 
ment ... oo 

Sundries... ove ove 


Total .., 


March 4. 


March 11, | 


March 18. March 25. 





¥. Cc, 
1,128,246,515 33 
204,857 48 


282,724,130 6 
263,705,701 0 


27,775,900 0 
4,513,800 0 


12,980,750 14 
80,633,437 21 


100,000,000 0 


8,976,735 0 


521,069 49 
10,179,126 56 





2,052,966,802 27 


r. c. 
1,134,186,398 30 
298,177 38 


266,616,360 43 
250,910,983 0 


28,698,200 0 
4,988,600 0 


13,755,600 0 
6. 730 0 


37,497,800 0 
27,878,500 0 


926,400 0 
956,100 0 


60,000,000 0 


12,980,750 14 
80,633,437 21 


100,000,000 0 


8,982,201 0 


701,995 14 
5 841 786 2 


2,045,450,968 62 


¥. Cc. 
1,144,995,317 44 
992,251 31 


254,927,562 60 
240,729,899 0 


26,146,900 
4,903,600 


13,455,700 
6, 


409, 


37,651,800 
27;879,400 


924,700 
961,700 


60,000,000 0 


12,980,750 14 
80,633,437 21 


100,000,000 0 


oc oo eo SS 


8,982,201 0 


734,626 21 
10,723,327 54 





¥. Cc.) ¥. c. 


' 
| 
1,164,285,576 60 '1,184,379,372 19 

193,138 73 


249,043,137 51) 
238,665,084 


165,463 44 


248,930,730 64 
229,539,337 


23,431,600 0| 20,348,600 
| 


4,293,400 


13,601,600 


0; 
0 
0| — 3,628,200 
0 
6,549,180 0 
0) 
0} 
0 
0 
0 


13,658,500 
6,490,390 


38,383,200 
27,718,700 


| 946,800 0 
964,000 0 
0 


60,000,000 


12,980,750 “4 
80, 633,437 21 


100,000,000 0 


38,268,230 
27,937,300 


924,600 
962,300 


60,000,000 


12,980,750 14| 
80,633,437 21 


100,000,000 0! 


8,995,300 0 


938,557 32 
9,158, stake 


8,994,501 0) 
739,184 77 
8,178,956 88 








2,034,032,452 45 








2,039,628,896 84 | 2,046,945,127 127 15 


—— 





eet et ee ort et rt et eet et eset et i, i, fe ee COti‘(‘ ae Ole 





Agra Bank Seaieh... 
Ditto ditto B coe 
Albion ... 
Alliance Bank of “London 
and Liverpool, Limited ... 
Anglo-Austrian Bank ove 
Anglo-Egyptian (Lim.) 
Anglo-Hungarian 
Anglo-Italian, 1866 (Lim. i 
Bank of Australasia o- 
Bank of British Columbia... 
Ditto New, issued at 2 pm. 
Bank of Egypt. 
Bank of Otago (Limited) 
Bank of South Australia... 
Bank of New Zealand - 
Bank of Victoria, Australia, 
British & Californian (Lim.) 
British North American... 
Chartered Bank of India 
Australia and China 
Chartered Mercantile Bank 
of India, London & China.. 
City Bank one eos 
Colonial Bank .. 
Consolidated Bank (Lim. ... 
Delhiand London Bank (Lim.) ) 
East London (Lim.) 
English & American (Lim. . 
English Bank of Rio do 
Janeiro (Limited) . 
English, Scottish and Aus- 
tralian Chartered Bank ... 
Hong Kong and Shanghai 
Barking - aiaaan 
Ditto, New 
Imperial (Limited) 
Imperial gaan 
Tonian .,., 
Ditto, New .. 


VOL. XXIX. 


JOINT-STOCK BANKS. 


London 
Share. Paid. latest 
Prices. 





& 
Land Mortgage Bk.of India vu 
Ditto 5 per cent. Deben- 
tures, 1864, for 30 years ... 100 
London Bank ot Mexico and 
South America (Limited) 50 
London and Brazilian Bank 100 
Ditto, New 20 
London, and River sauing 

Limited... * 

Ditto, New 
London Chartered of Australia 
London and County Bank . 

Ditto ditto New .., 
London Joint Stock Bank .. 
London & South African Bk. 

London and South Western 
(Limited) ss 
London & Westminster Bank 
Merckant Bank (Limited) ... 
Metropolitan (Limited) .., 
Midland Bank (Limited) ... 
National of Australasia 
National Bank... eco 
National of Liverpool (Lim.) } 
National Provincial ee of 
England om 

Ditto, 2d and 3di issues .. 

New South Wales... °e 

North Western oe ooo 

Oriental Bank... 

Provincial Banking “Corpo- 
ration . 

Provincial Banik of Ireland... 

Ditto 

Standard | ‘British’ Africa 
(Limited) ... 1 
Do. New, issued at 6 pm. 

Union Bank of Australia... 

Dnion Bank of Ireland(Lim.) 

Union Bank of London... 





506 Bank of England Wieeklp Returns. 


Account, pursuant tothe Act 7th and 8th of Victoria, cap. 32, for the Weeks ending as follows:— 
ISSUE DEPARTMENT. 





1869. | 1869. | 1869, | 1969. | 1889. 
Feb. 24. | March 3. | March 10. | March 17. | March 24, 





£ £ £ £ £ 
Notesissned 4. .. ...| £32,183,555 | 31,927,110 | 91,957,428 | 91.933, 165 | 31,983,165 
11,015,100 | 11,015,100 | 11,015,100 | 1, 015,109 | 11,015,100 








Government debentures 


Gold coin and bullion ... 17,183,555 | 16,927,110 | 16,967,425 16.983°165 | 16,983,165 


Silver bullion... eve 





ee ee 


- . | 

Other securities ... ooo on on] 3,984,900 3,984,900 3,984,900 3,994. 900 | 3,984,900 
| 
i 


32,183,555 | 31,927,110 | 31,967,425 | 31,983 165 | 31,983,165 
BANKING DEPARTMENT, 








seg. | 1869. 1869. 1se9. | — 1869, 
Feb. 24. | March 3. | March 10. | March 17. | March 24. 





£ £ z 
Proprietors’ capital wes eee —ees|_ 14,553,000 | 14,553,000 | 14,553,000 M4, 2,00 S000 | 1. 14, 
Res: wwe wee 8,350,396 | 9,651,469 | 3,605,594 531 
Public deposits “{Ineinding Excheqner, 
Debt, and Dividend Accounts). "| 5,030,993 | 5,513,996 | _ 6,490,939 757 
Other Deposits .. we aes|_ 17,469,154 | 17,550,388 | 18,420,387 Vs os, 801 
Seven day and other bills ol a 457,066 422,571 431, 654 997 


e 7,202,757 
| 17; 983,801 
| "464, 997 














| 40,860,509 | 41,691,623 | 43,561,594 acrasea 43,874,086 





Government Securities (inclading| 
Dead Weight Annuiti ag one .| 14,076,537 | 14,076,537 | 14,076,637'| 14,126,537 | 14,126,537 

ae Securities .. pa .--| 16,308,937 | 18.160,879 | 19,628,033 | 19,349,362 

Not ove eos 9,888,275 8,359,860 8,572,510 9,262,230 

Golde and Silyercoin ... i ee t 087,666 | 1,094,347 | 1,104,509 | 1,135,957 


} 40,800,509 | 41,691,623 | 43,561,604 | 43,874,086 | 43,974,086 

















THE EXCHANGES. 





Feb. 26, | March 5. . | March 19. 








Amsterdam, short 
Ditto 3 mecnths 
Rotterdam, ditto... 
Antwerp, ditto ... 
Brussels, ditto ... 
Hamburg, ditto 
Paris, short ... ... 
Paris, 3 months ... 
Marseilles, ditto ... 
Frankfort, ditto 
Vienna, ditto ooo 
Trieste, ditto... ... 
Petersburgh, ditto 
Berlin eee coe 
Madrid, ditto... 


Genoa, dittu ... 
Naples, ditto... 
Palermo, ditto 
Messina F 
Lisbon, 3 months 
Oporto, ditto... ... 








Per Oz. 

£2 s. d. 

ee Se Gentes o-| 317 9 

Mexican Dollar ove ow} 0 0 0 

Bilverin Bara (Standard) oso uate s 
' 





ES a ee a eee ae 











Bankers’ Wieeklp Circulation Returns, 507 


Pursuant to the Act 7 & 8 Victoria, ¢.32; extracted from the Lonpon GazETTE, 
PRIVATE BANKS. 


| Author- |_ AVERAGE AMOUNT. 
| 
| 








NAME OF BANE, | ized 
| Issue. Feb. 6. | Feb. 13. | Feb, 20. | Feb, 27. 





| £ £ £ z £ 
1 Ashford Bank  ...scscoccsssesserserees|| 11,849|] 11,315 | 10,832 | 10,725 | 10,540 
2 Aylesbury Old Bank.........seseesss-|| 48,461) i 20,615 21,935 | 21,205 | 21, 342 
3 Baldock and Biggleswade Bank ... | 37223) 18,032 | 17,436 | 17,864 | 18,140 
: Barnstaple Bank  ....0.cccccoscccceees|| 17,182'| 3,112 | 2, 743 | 2,709 | 2,620 
5 Bedford Bank..........e.cecceesecseeees a 34,218| || 27,507 | 27,036 | 27,103 26, 939 
6 Bicester and Oxfordshire Bank . eee!) 27,090]] 13,559 13,565 | 13,091 | 13,005 
7 Boston Bank—Claypons and Co....| 75,069) 64,502 62,094 | 60,016 | 58,740 
8 Boston Bank—Gee and Co,.........|| 15,161|| 14,715 | 14,836 | 14,060 | 13,880 
9 Bridgewater Bank...........sccsee-es|, 10,028|| 6,948 | 7,191 | 7,114 | 7,026 
0b TRENT TORE, cccosccaccnsqncesscccniosesl | 48,277, 20,359 | 19,380 | 19,270 | 19,544 
11 Broseley and Bridgnorth Bank ...|) 26, 717 21,675 | 20,278 | 18,551 | 18,097 
12 Buckingham Bank...... sesseeseeeeeees!| 29;957)| 20,028 | 18,960 | 18,929 18, 508 
13 Bury and Suffolk Bank.............2. 82,362, 69,159 | 57,635 | 46,883 | 44,279 
14 Banbury Bank .......ccceccosseccoreee|| 439457|| 232198 | 22,862 | 22,725 | 22,128 
15 Banbury Old Bank .......cccessesses|, 55,153|| 172203 | 16,650 | 17,040 | 17,745 
16 Bedfordshire Leighton Buzzard Bk.|| 36,829)| 291593 | 30,400 | 29,881 29,148 
17 Brecon Old Bank sessecccereeees|| 68,271)/ 40,311 | 40,40 | 49,293 | 39,212 
8 Brighton Union Bank ........-.ees«+|| 33794|| 212094 | 19,781 | Ig,oct | 18,596 
19 Burlington and Driffield Bank......|| 12,745) 31,653 | 11,200 | 11,538 | 11,962 
20 Bury St. Edmund’s Bank............|| 3,201|] 2,082 | 2,156 | 2,105 | 2,24! 
21 Cambridge Bk.—Mortlock & Co. 25,744| 14,824 | 14,833 | 15,004 14,692 
22 Cambridge and Cambridgeshire Bk.|| 49,916) 43»261 | 43,608 | 43,378 | 43,514 
23 Canterbury Bank ......sccsssssssesees|| 339671|) 205530 | 20,032 | 19,491 | 28,971 
24 Carmarthen Bank ........cscccccsesse-|, 239597|| 132163 | 13,055 | 12,892 | 12,660 
ag Colchester Bank.......0-sseresssesesees|, 25,082 | 16,301 | 15,337 | 14,789 | 14,280 
26 Colchester and Essex Bank.........|, 48,704|| 29,337 | 27,920 | 27,357 | 26,790 
27 Cornish Bank—Tweedy & Co. ...|| 49,869)| 24,690 | 25,816 | 26,918 | 27,787 
28 City Bank, Exeter.........sssccssssees| 215527)| 11,580 | 10, 785 30, 795 | 11,068 
29 Craven Bank—Alcocks & Co. vee) 779154 | 65,567 | 63,170 | 63,572 66,246 
30 Derby Bank—Messrs. Evans & Co.) 13,332)| 10,930.| 11,169 | 10,603 | 10,040 
31 Derby Bank—Smith and Co. ......|| 41,304|| 28,877 | 28,590 29,016 28,309 
32 Derby Old Bank eer 27,237|| 26,619 | 25,661 | 25,367 | 26,611 
33 Devizes and Wiltshire Bank ......, 20,674, 5,366 59141 | 5085 
TASTE sccpccvtcopscnsqeccestocteescell’ 1GOG71] odes 92240 | 99135 
35 Darlington Bank .. . .|, 86,218] 79,899 81,495 | 7923¢5 
36 Devonport Bank ...... -|| 10,664|| 55575 5,572 | 5+660 
37 Dorchester Old Bank ......s0s+2e+0-|, 48,807|| 371070 | 36,095 | 34,021 
38 East Cornwall Bk.—Robins & Co. | 112,280 67,185 65,101 | 64,635 
39 East Riding Bank—Bower & Co. |, 53,392|| 5% 53 48,277 | 47.512 
40 Essex Bk. & Bishop s Stortford Bk.) 69,637)| 42» '25 41,722 | 42,808 
41 Exeter Bank ......ccccosssssossssesees| 379894)! 192079 18,246 | 18,761 
42 Farnham Bank ...... .|| 14,202] 6,570 5,806 | 5,688 
43 Faversham Bank ......... || 6,681]| 5,506 5,121 | 5,006 
44 Godalming Bank ....,.c.ccecseesesses 65322] 5»546 6,568 | 417 
45 Guildford Bank.........cccccsssreseee|, 149524|] 1247! 11,304 | 115340 
46 Grantham Bank—Hardy and Co..|, 30,372|| 2 959 21,202 | 19,999 
47 Hull & Kingston-upon-Hull Bank.|| 19,979|| 18,522 16,930 | 16,594 
48 Huntingdon Town & County Bank | 56,591|| 33> 381 33219 | 32,985 
9) Tine Wie ARR sai ccicccscccescaiccccosl 5,778, 4,726 4322 | 4,310 
50 Hertfordshire, Hitchin Bank ......| 38,764) 28,741 275314 | 27,113 
51 loswich negate 21,908|| 19,927 18,246 | 18, 304 
52 Ipswich & Needham Market Bank 80,699. 539727 |; 539374 | 52>944 
53 Kentish Bank—Mercer & Co. ...|| 19,895!| 19,161 19,500 | 18,821 
































WEEKLY RETURNS OF BANKS OF ISSUE. 





|| Author- AVERAGE AMOUNT. 
NAME OF BANK. | coo agi, IIE ete ane 
| 


Issue. Feb. 6. | Feb. 13, Feb. 20. | 





| £ £ | £ | #£ | 
54 Kingtonand Radnorshire Bank...'| 26,05¢|| 18,427 | 179173 | 17,506 | 
55 Knaresborough Old Bank .........|] 21,825|| 19,080 | 13,933 | 18,858 | 
§6 Kendal Bank ......cccceccocsesseeees|| 44,663] 42,961 45,064 | 45,609 | 
57 Leeds Bank .......00.cececeee 130,757 |\125, 190 |126,615 |126,520 |124, 067 
58 Leeds Union Bank ..scccccccsesesees|| 37,459} 36,879 | 36,105 | 36,710 | 36,148 
§9 Leicester Bank........cceccecccesesees|| 32,322|| 26,794 | 26,235 | 25,018 | 25,670 
$0 Lewes Old Bank ......ccccccceccccees 44,836] 29,804 | 29,100 | 28,281 | 28,026 
Ge TIES TINO sicndencccccccseesnene 100,342] 87,220 | 85,702 | 83,641 | 81,910 
Llandovery Bank & LlandiloBank| 32,945} 18,309 | 18,814 | 18,731 | 19,164 
Loughborough Bank ......sese00-|] 75359} 72323 | 72283 | 795°] 7,215 
Lymington Bank 5,038] 3,035 2,915 | 3,041 2.9y0 
Lynn Regisand LincolnsnireBank} 42,817} 24,741 | 25,435 | 24,059 | 24,c43 
Lynn Regis and Norfolk Bank ...|| 13,917} 21,2410 | 11,020 | 10,937 | 11,048 
Macclesfield Bank ..........ese+++- 15,760] 11,663 | 11,325 | 11,082 | 10,701 
Manningtree Bank .. 7,692], 5,808 | 5,499 | 5.728 | 5,710 
Merionethshire Bank |] 10,906}, 2,951 | 2,925 2,997 | 3,413 
Miners’ Bank 18,688], 16,420 | 15,809 | 15,435 | 16,060 
Monmouth Old Bank ............++. 16,33£|| 2,343 | 25317 2,35 2,249 
Newark Bank ..........ccseseeeeesees|| 28,788], 19465 | 18,227 | 17,500 | 17,647 
Newark and Sleaford Bank ......|| 515615|| 495585 | 47,644 | 43,836 | 42,952 
74 Newbury Bank......cccccccossosceeees|| 355787] 132224 | 13,284 | 13,409 | 12,914 
75 Newmarket Bank. = 23,098|| 18,365 | 17,693 | 17,893 | 17,615 
95 Norwich Crown Bankand Norfolk | 
and Suffolk Bank .........- eeveel| 495691] 48,535 | 475832 | 48,987 | 48,887 
97 Norwich and Norfolk Bank 105,519 || 61,894 | 58,864 | 55,039 | 54,730 
78 Naval Bank, Plymouth 27,321|| 18,757 | 175677 | 17,844 | 17,481 
7y New Sarum Bk.—Pinckneys, Bros. 15,659]; 6,249 6,241 | 5,778 §5905 
80 Nottingham Bank ..........e0eeeee- 31,047 || 23,930 | 242700 | 22,472 | 22,626 
81 Oswestry Bank  ....ccceccocceceeeees 18,471) 6,56 5>956 6,000 | 5.740 
8z Cxford Old Bank...........scecses «|| 349391], 32,392 | 34220 | 29,690 | 28,770 
83 Gld Bank, Tonbridge ....,....0«- «-|| 13s183|| '1,365 | 149473 | 10,805 | 9,856 
84 Oxfordshire Witney Bank ...... ..|j 11s852|| 6,282 | 6289 | 6,662 | 6,779 
85 Pease’s Old Bank, Hull .........-.|| 485807|, 48,781 | 485725 | 46,976 | 48,637 
86 Penzance Bank .....sseccccseeeeeee-|] '1405|| 6,949 | 69656 | 5,975 | 5927 
87 Pembrokeshire Bank 12,91C}, 8,958 | 92220 | 9,733 | 9195 
88 Reading Bank—Simonds "RK Co....|| 375519|| 25,691 | 252076 | 23,938 | 23,609 
89 Reading 13k.—Stephens, Blandy &Co.|| 435271}, 23,515 22,963 | 23,274 22,365 
s0 Richmond Bank, Yorkshire we we.{] 69889] 6,210 | 6,580 | 6,288 | 6,549 
91 Royston Bank ..ccccccsessoeeeeeeeee-|| $6393 || 11,128 | 114192 | 10,945 | 112015 
92 Rye Bank 29,864|) 9,902 | 95432 | 9,723 | 92925 
93 Saffron Walden & North Essex Bk. 47,646} 21,265 | 235372 | 20,973 | 2% 631 
94 Salop Bank . 22,338 7392 73927 | 7,760 79394 
95 Scarborough Old Bank ....c.es00-|] 245813]/ 24,225 | 24,180 | 23,686 | 23,715 
g€ Shrewsbury Old Bank............0.. 43,191|| 22,190 | 225279 | 22,220 | 21,277 
97 Sittingbourne and Milton Bank...|| 4789], 2,545 | 22250 | 2,281 | 2,354 
98 Southampton Town & County Bk.|| 18,589) 6,130 | 55937 | 6,213 6,052 
99 Southwell Bank .......-... 14,744|, 8,609 | 8,592 | 8,716 8,875 
100 Southampton and Hampshire Bk.|| 6,770] 1,028 918 | 800 736 
101 Stamford and Rutland Bank 31,858] 16,011 | 16,007 | 16,570 | 15955 
102 Shrewsbury and Welsh Pool Bank|| 25»336|| 18,071 | 17,282 | 16,330 ge 
103 Taunton Bank ....ecccscessosseeseeae.|| 299799!) 19.284 | 18,758 | 18,477 | 18,260 
104 Tavistock Bank ...cccccesescecseeee-|| $3421]! 7,568 | 7,935 | 7,508 75645 
105 Thornbury Bank....c.cccccceseeeee.|| 1O626|) 75435 | 75931 | 7659 | 71100 
106 Tiverton and Devonshire Bank.. 13,470] 11,02 | 10,550 | 10,485 | 99753 
107 Thrapstone and Kettering Bank. || '%s559|| !1,102 | 11,220 | 11,355 | 11,003 
108 Tring Bank and Chesham Bank..|| 135534)| #25774 12,671 | 13,169 | yer 
109 Towcester Old Bank ......scs0eee.|| 1,802 §,878 | 6,102 5997 | 527! 
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|| Author-|| AVERAGE AM T. 
NAME OF BANK, \| “ised || S OUE 
| Issue. || Feb. 6. | Feb. 13. | Feb, 20. | Feb. 27. 








— 





tio Union Bank, Cornwall .,........../| 17,003|| 13,377 | 12,597 | 11,832 | 11,947 
11 Uxbridge Gie TAMks | epeccedccteveesii 25,136) 7,902 | 7,410 7,586 | 7,685 
112 Wallingford Bank || 17,064|| 55552 | 52435 | 5,387 | 5,528 
113 Warwick and Warwickshire Bank)| 30,504|| 25,781 | 25,662 | 24,062 | 23,470 
114 Wellington Bank, Somerset ......|| 6,528 || 3,204 | 2,930 3,133 2,811 
115 West Riding DOE scx ccctecses cocees| | 46,158 || 40,894 | 40,421 | 39,130 | 39,443 
116 Whitby Old Bank ..........e000ee+- || 14,258)) 14,125 | 13,955 | 13,992 | 13,790 
117 Winchester, Alresford & AltonBk.|| 25,.892|| 9,295 | 9,336 | 9,224 | 9,086 
118 Weymouth Old Bank...... acceseece || 36,462 l 14,958 | 14,254 | 14,071 | 13,765 
119 Wirksworth and Derbyshire Bk. || 37,602|| 33,995 | 33,270 | 33,567 | 33,150 
120 Wisbeach and Lincolnshire Bank!) 59,713|| 37,842 | 37,425 | 37,800 | 36,310 
121 Wiveliscombe Bank............ covees|| 7,602|| 2,066 | 2,053 2,031 | 2,592 
122 Worcester Old Bank ......... soeee-|| 87,448) 48,533 | 46,155 | 45,044 | 44,950 
123 Wolverham. Bk.—R. & W.Fryer|| 11,867}, 8,237 | 8,124 | 8,625 | 8,045 
124 Yarmouth and Suffolk Bank \| 53,06¢|| 39,446 | 36,787 | 35,719 | 34,881 
125 Yarmouth, Norfolk, & Suffolk Bk.|| 13,229|| 9,076 | 9,290 | 8,735 | 8,918 
SEF I IE Ancvaccdtentinobensadeeconcl’ 46,387] 42,997 | 42,086 | 42,025 | 41,496 


Se 


JOINT STOCK BANKS. 
1 Bank of Westmorland ...............|| 12,225]| 8,767 | 8,800 10, 685 
2 Barnsley Banking Company ......|| 9,563|| 9,261 | 9,cos 8,930 
3 Bradiord Banking Company ......|| 49,292|, 47,946 | 47,59 515345 
4 Bilston District Banking Company|| 9,418] 7,827 | 8,218 8,317 
5 Bank of Whitehaven inate 32,681), 27,258 | 27,180 27,103 
6 Bradford Commercial Banking Co.|| 20,084); 19,737 | 19,529 20,231 
7 Burton, Uttoxeter,and Staffordshire} 
Union Banking. Co, ........... || 60,701]! 42,230 | 42,105 43,170 
8 Chestertield & N. Derbysh Bk. Co. | g9,6c8 | 9,¢85 GY, 285 
g Cumberland Union Banking Co... || 35,395|| 33,667 | 32,620 34,495 
10 Coventry and Warwickshire Bk. Co.| | 25,745 | 14,796 14, 405 
u Coventry Union Banking Company) 51|| 131,239 | 10,965 11,210 
12 County of Gloucester Banking Co, 995333 | 972399 99,102 
13 Carlisle & Cumberland BankingCo. 22,801 | 22,362 23,295 
14 Carlisle City and District Bank ... 19,754 | 19,270 19,851 
15 Dudley & West Bromwich Bk. Co. 23,278 | 25,238 24,986 
16 Derby and Derbyshire Banking Co. 18,881 | 18,943 175917 
17 Darlington Dist. JointStock Bk.Co. 22,126 | 24,076 22,788 
18 Gloucestershire Banking Company||155,920|| 141,883 |140,967 137,795 
19 Halifax Joint Stock Bank............|| 18,534|| 16,834 | 17,587 175495 
210 Huddersfield Banking Company...|| 37,354|| 349885 | 35,99! 33,908 
21 Hull Banking Company . 29,333|| 27,702 | 28,303 29,400 
22 Halifax Commercial Banking Co...) 13,733|| 132636 | 13,576 13,038 
23 Halifax & Huddersfield Union Bk.|| 44.137|| 41,65¢ | 31,045 40,579 
24 Helston Banking Company .........|| 1,603]| 1,488 | 1,5c0 1,496 
25 Knaresborough and Claro Bk. Co.|| 28,059/| 25,360 | 25,201 25,006 
26 Lancaster Banking Company ......|| 64,311|| 63,974 | 63,055 61,590 
27 Leicestershire Banking Company...|| 86,060|| 60,640 | £9,284 59,133 
28 Lincoln and Lindsey Banking Co..|| §1,620|| 495443 | 47,403 46,902 
29 Leamington Priors and Warwich-|| | 
shire Banking Co. .....ss0s0.«-|| 13,875|| 13,420 | 13,087 12,570 
30 Ludlow and Tenbury Bank .........|| 10,21£|| 8,769 | 8,269 8,263 
31 Moore & Robinson’s Notts. Bank...|| 35,813|| 28,730 | 27,905 28,359 
32 Nottingham and Notts. BankingCo.|| 29,477]! 25,493 | 24,952 22,900 
33 North Wilts Banking Company aa 631939|, 40,5300 | 42,295 40,2%0 




















} | 





WEEKLY RETURNS OF BANKS OF ISSUE. 





NAME OF BANE. 





E Author. AVERAGE AMOUNT, 
co Feb.6. | Feb. 13. | Feb. 20. | Feb. 27, 





; £ £ £ | £ £ 
34 Northamptonshire Union Bank ...|| 84, 356 | 59,792 | 57,768 | 56,433 | 56,731 
35 Northamptonshire Banking Co. ...| 26,401)| 17,845 | 18,354 | 18,785 | 19,353 
36 North and South Wales Bank......| | 63,9511| 53,735 | 52,300 | 54,060 | 51,348 
37 Pare’s Leicestershire Banking Co...|| 59,300)| 52,609 | 51,589 | 50,969 | 49,599 
38 Sheffield Banking Company 359842|| 36,464 | 35,716 | 352105 | 35,265 
39 Stamford, Spalding & BostonBk. Co. 55,721|| 50,752 | 50,276 | 49,415 | 48,660 
4° Stuckey’s Banking Company ......| 356,976||310, 940 |309,691 13045355 
41 Shropshire Banking Company...... 47,951)| 28,281 | 28,683 | 27,001 
42 Stourbridge and Kidderminster Bk.|| 56,830|| 51,254 | 49,743 | | 45, 699 
43 Sheffield and Hallamshire Bank ...|| 23,524|| 22,368 | 22,006 375 | 22,080 
44 Sheffield & Rotherham Jt.Stock Bk.) 52,496|| 50,169 | 51,318 | 51,682 
45 Swaledale and Wensleydale Bank..|! 54,372'| 47,958 | 475975 | | 48,120 
46 Wolverhampton & Staffordsh. Bk..|, 35,378 | 22,315 | 21,939 | | 21,306 
47 Wakefield and Barnsley Union Bk.|) 14,604!) 12,925 | 13,185 13,319 
48 Whitehaven Joint Stock Bank .. | 31,916] 24.743 | 23,950 | | 23,183 
49 West of Eng.& S. Wales District Bk.) 83,535|| 76,132 | 75+834 | 741354 
50 Wilts & Dorset Banking Company] 76,162 | 74,759 | 75.617 | 73,190 
5) West Riding Union Banking Co....| 34,029 || 34,365 | 335445 33,720 
52 Whitchurch and Ellesmere Bk.Co.| 7,475|| 5,157 | 5,002 | | 4,630 
53 Worcester City and County Bk.Co.|| 6 1848 || 190 281 | 240 
54 York Union Banking Company ...| 71,240|| 67,786 | 67,668 543 | 68,744 
55 York City and County Banking Co. 94,695 || 89,074 | 87,785 | 85,490 
56 Yorkshire Banking Company ......|/122,532 118,635 [121,657 (22,517 |(19,892 
| | | | 
i { | | 


trish and Scotch Cirrulation Returns. 


Average Circulation, and Coin held by the Intsu and Scorca Bayxs during the four 
weeks ending Saturday, the 27th day of February, 1869. 


IRISH BANKS. 
Average Am, 


anemep Reason Saber Four Weeks | Gold & Sil- 
horised ending as above. Coin held 
NAME OF BANK. SS aa | “during Four 
—— Under £5. | a 
z #. | z 
Bank of Irelana ............... 3,738,428) aye 20h 1,117,550 |2,908,475 | 575,04! 
Provincial Bank of Ireland) 927,667) 464,192 | 554,413 |1,018,605 | 380,505 
Belfast Bank ..,...ccccccseese-|| i 181,753 | 378,515 | 500,278 | 289,533 
| 


























4 


Northern Bank seseereeenes| 243,440 133, 462 327,668 | 461,130 | 272,621 
Ulster Bank............eccosee.|| 311,075|| 216,027 | 331,227 | 547,234 | 300,258 
The National Bank............|| 852,269]| 649,463 | 580,401 |1,229,864 | 698,044 


Toras (Irish Bauks) ...||6,354,494)|3»435>832 |3, 229,754 16,665,586 |2,5151995 


SCOTCH BANKS. 


Bank of Scotland ......-0-0+| 343,418| 195,289 | 336,755 | 532,044 | 330430 
Royal Bank of Scotland ...|| 216 »451|| 211,873 | 327,674 | 5391547 | 440 226 
British Linen Company 438,024) 184.579 | 294,578 | 479,158 | 198, 323 
Commercial Bk. of Scotland) 374,88c|) 219,946 | 384,281 604,227 | 352412 
National Bank of Scotland..|| 297,024) 173,272 | 310,217 | 483,490 | 297 776 
Union Bank of Scotland ...|| 454,346) 231+994 | 392,130 | 624,124 | 301,603 
Aberdeen Townand Co. B.! 70,133|| 67,589 775319 145,008 96,575 
North of Scotland Bk. Co.../| 154,319|| 128,932 118,184 | 247,116 | 126,334 
Clydesdale Banking Co. ...|| 274,321]| 160,452 | 240,685 | 401,138 | 2! 899 
City of Glasgow Bank ......||  72,921|| 188,136 | 219, 684 407,821 | 400, - 
Caledonian Banking Co. .. |} £3,434) 23-183 | 47,939 71,122 | 33259 

Torats (Scotch Banks’...||+,749, 271 9785345 \4> 749,446 14,534,795 2, 788, 270 


























CIRCULATION RETURNS. 
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SUMMARY OF WEEKLY RETURNS OF BANKS OF ISSUE. 


Fixed Issues.) 


! 
| 


126 Private Banks .ss.covcoeee (£4,042,626 \£ 


56 Joint-Stock Banks ... 


Average Weekly Cirenlation of these Banks for 
the month ending February 27 :— 
Private Banks ono ove ove vos 22,712,985 
Joint-Stock Banks... oss 8 we 62,923,318 


Average Weekly Circulaticn of Private 
and Joint-Stock Banks ending as 
above ote - one vee ove, £5,066;203 
On a comparison of the above with the Returns 
for the month ending Jan. 30, it shows:— 
A detrease in the notes of Private 
Banks, of ... ond ols 
A decrease in the notes of 
Banks, of ... on - 


£117,196 
28,323 


£145,526 


Joint-Stock 


Total decrease On the month ose 


Feb.6. | Feb.13. 
2,814,627 
2,733,640 | 24341,068 


— 








Feb. 20. Feb. 27. 
2.762.797 |£2,711,970 £2,682,547 
| 4330,372 2,318,649 | 2,302,783 


182 Totals ..s.cs-c0se | 6,781,266 | 5,155,695 | 5,093,169 | 5,030,619 | 4,985,330 


And as comndred with the month ending 
February 29, 1868, it shows :— 
An increase in the notes of Private 
Banks, of .. ote oe od a 
Aninerease in the notes of Joint-Stock 
Banks, of ... 


£9,889 
33,084 


Total increase, as Compared with th 
same period of last year aia «+. £42,079 
The following is the comparative state of the 

circulation as regards the fixed issues :— 

The Private Banks are below their 
fixed issues eer hie mee se $1,299,641 

The Joint-Stock Banks are below their 
fixed issues 


oo oy on woe 


Total sgtow their fixed issues ee £1,715,063 


SUMMARY OF IRISH & SCOTCH RETURNS TO FEBRUARY 27, 1869. 


The Retarns of Circulation of the Irish and 

Scotch Banks for the four weeks ending Feb, 
7th, wher added togéther, give the following 
as the average weekly circulation of these Banks 
during the past morith, viz. : 
Average Circulation of the Irish Banks £6,665,586 
AverageCirculationoftheScotch Banks 4,534,795 
Total AverageCirculation ofthese banks 

for the past month ....... Seaboones Sisqves £11,200,331 


On comparing these amounts with the Returns 
for the month énding 30th Jan. last, they show 
A decrease in the Circulation of Irish 
£39,786 


SEITE TE FARE 
A decrease of the Circulation of Scotch 
Banks 


seeee Anne ree nen eneenesaeeereeeeberereeres 


110,150 


Total decrease on the month ..,...... £149,936 
And as compared with the month ending 
February 29, 1868, they show— 
Increasein the Circulation of Irish Banks £583,350 
Increase in the Circulationof Scotch Banks164 578 


Total increase on the year ....c0..0-.+... £747,928 





The fixed issues of the Irish and Scotch Banks 
at the present time are given in the Banking 
Almanac, as follows :— 

6 Banksin Ireland, allowed to issue... £6,354,494 
12 Banks in Scotland, allowed toissue 2,749,271 


18 Banksinall, allowed to issue £9,103,768 
The following appears, therefore, to be the 

comparative state of the circulation :— 

Irish Banks are above their fixedissue £311,092 

Scotch Banks are abovetheirfixedissue 1,785,624 


Total abovethéfixedissue — ..1.......,.-.. £2,096,616 


The amounts of Gold and Silver held at the 
head offices of the several banks, during the past 
month, have been as follows :— 

Gold and Silver held bythe Irish Banks £2,615,993 
GoldandSilverheld bythe Scotch Banks 2,788,270 


Total of Gold and Silver Coin _.........£5,304,263 

Being a decrease of £79,954 on the part of the 
Irish Banks, and a decrease of £17,232 on the 
part of the Scotch Banks, on the several amounts 
held by them during the preceding month, 


CIRCULATION OF THE UNITED KINGDOM TO FEBRUARY 27, 1869. 
The following is the state of the Note Circulation of the United Kingdom for the month ending 


the 27th February, 1869 :— 


Circulation of Notes for the Month ending 27th February, as compared with the previous month :— 


Bank of England (month ending Feb. 24) ... | 
Private Banks ..........s0..0-. . 
Joint-Stock Banks 





an, 30. Feb. 27. 
223,611,117 
2,860,183 
2,351,546 


Decrease. 
£636,225 
117,198 
23,328 


Increase. 
£23,275,392 ~ 
2,742,935 - 
2,323,218 a 








Total in England 
Scotland .. 
Ireland 








29,122,846 
4,644,945 
6,705,372 


28,342,095 -_ 
4,534,795 -_ 
6,685,556 ~ 


780,751 
110,150 
39,786 





United Kingdom 





£40,473,163 





£39,542,476 | = £930,687 


The comparison of the month ending Feb, 29th, 1868, with the month ending Feb. 27th, 1869, 
shows a decrease in the Bank of England circulation of £142,534, an increase in Private Banks of 
£9,889, and an increase in Joint-Stock Banks of £33,084, being a total decrease in England of £99,561 
ile in 


sh 


2 Scotland there is an increase of £164,578; and in Ireland an increase of £683,350. Thus 
owing that the month ending the 27th February, as compared with the same period last year, pre- 


sents a decrease of £99,561 in England, and an increase of £648,367 in the United Kingdom, 
eA... return of Bullion in the Bank of England, for the month ending February 24th, gives an 


gate amount in both departments of £18,415,472. 


the month 


£3,000 ending January 27th, th 


On a comparison of this withthe Return for 


ere os to be a decrease of £249,018; and a decrease o 
: 311, as compared with the same period last year. 


Fe @ stock of specie held by the Banks in Scutland and Ireland during the month ending 27th 


was £5,304,263 ; 


4 being a decrease of £97,186, as compared withthe Return of the previous 
month, and an increase of £179,502 as compared with the corresponding period last year. 
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